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General 


Cambodian: Aid Should Not Be Used Against PDK 


BK1607141093 Beijing China Radio International in 
Cambodian 1030 GMT 16 Jul 93 


[Text] Mr. Hun Sen, cochairman of the Provisional 
National Government of Cambodia [PNGC], said on 14 
July in Phnom Penh that the international community 
should not use aid as means to bar the Party of Democratic 
Kampuchea [PDK] from joining the Cambodia peace 
process. He further said that at present, the most impor- 
tant thing is national reconciliation and that Cambodia is 
once more unified. He added that we should not allow 
foreigners to make use of their economic influence to break 
up Cambodia. 


It is reported that U.S. officials have repeatedly stated that 
should the PDK be included in the PNGC, aid to Cam- 
bodia will be cut off. 


U.S. Agrees To Send Three Envoys to Vietnam 


OW1707184393 Beijing XINHUA in English 1412 
GMT 17 Jul 93 


[Text] Hanoi, July 17 (XINHUA)—Vietnam and the 
United States agreed today that three U.S. diplomats will 
be stationed in Vietnam to help in resolving cases of 
missing U.S. servicemen during the Vietnam war. 
Hershel Gober, U.S. deputy secretary of veterans affairs, 
told a press conference here that the most senior American 
delegation to visit Vietnam since the war had propc 
sending three State Department officers to Hanoi for th. 
first time since the end of the conflict. 


Vietnamese Deputy Foreign Minister Le Mai said at a 


Le Mai said that the visit of the high-level American 
delegation achieved “positive results.” Vietnam is already 
doing what it can to help settle the issue of missing 
Americans, he added. 

Gober, a co-leader of the delegation with Winston Lord, 
assistant secretary of state for East Asian and Pacific 
affairs, said that they would hand over to President 
ä — © latter Sem Vistenate Ponti Le Bue Ach 
pledging his support in the search for missing Americans. 


The U.S. had insisted that Vietnamese cooperation in 
resolving the cases of the 2,253 American servicemen 
listed as missing in action is a condition for normalizing 
trade and diplomatic relations between the two countries. 
Lord told reporters the three mid-level could 
speed MIA investigations by helping the increasing 
number of American families and veterans visiting 
Vietnam with inquiries about missing servicemen. 

He stressed that the dispatch of the diplomats was not a 
preparation for normalization of relations between the two 
countries. But the move nevertheless “represents a signif- 
icant step toward restoring diplomatic ties” between them. 
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During their three-day stay in Hanoi, the Americans met 
with Vietnamese Party Leader Do Muoi, the defense and 
interior ministers, and Gen. Tran Van Quang, chief of the 
Vietnamese Veterans Association. 


The 22-member delegation flew to Ho Chi Minh City later 
this afternoon to visit a prosthetics center for Vietnamese 
veterans and a processing center for Amerasian immi- 
grants to the United States. 


US., Russia Discuss Rocket Sales to India 


OW 1607233093 Beijing XINHUA in English 2249 
GMT 16 Jul 93 


[Text] Washington, July 16 (XINHUA)}—The United 
States and Russia have reached a “common approach to 
missile proliferation issues,” State Department spokesman 
Michael McCurry said here today. 

Under U.S. pressure, Russia has agreed to freeze the sale of 
some rocket engines and associated technology to India 
under a 400 million dollars contract agreed between 
Moscow and New Delhi in 1992. 


But exactly how many engines the Russians can sell to 
India is yet to be negotiated “in the next couple of days,” 
McCurry said. 

“The result makes an important contribution to the 
expanding U.S. partnership with Russia and to our joint 
efforts to lead the way in the global promotion of non- 
proliferation,” he said. 

As a result of Russia’s retreat, Washington has agreed to 
proceed with space cooperation with Moscow and is 
arranging for a visit by Russian Prime Minister Viktor 
Chernomyrdin, which was postponed pending outcome of 
the current talks. 

The compromise would also prevent some Russian com- 
panies involved in the Indian rocket deal from U.S. 
sanctions. 

McCurry said the deal was “a foundation upon which we 
will continue to build our partnership with Russia, espe- 
cially in the area of space cooperation. 

“Vice President (Al) Gore and Prime Minister Cherno- 
myrdin will be meeting very soon to pursue our further 
plans for space cooperation,” the spokesman said. 


US.-DPRK Talks on Nuclear Issue To Resume 


OW 1607235193 Beijing XINHUA in English 2055 
GMT 16 Jul 93 


[Text] Geneva, July 16 (XINHUA)—The Democratic Peo- 
ple’s Republic of Korea (DPRK) and the United States 
agreed to meet again on Monday [19 July] after long and 
intensive discussions on nuclear issues today. 

The delegation of the two countries concluded their “long- 
time and intensive discussion,” said Kang Sok-chu, first 
vice minister of foreign affairs of DPRK. 

“Two sides have agreed to report to their respective 
government for further instructions,” he told reporters 
after the talks. 
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Meanwhile, Robert Gallucci, assistant secretary of state for 
political-military affairs, said both sides hope to meet 
again on Monday. “We have not yet scheduled another 
meeting,” he added. 


Earlier, a spokesman for the mission of DPRK to the U.N. 
office in Geneva, said that the decision to hold further 
talks on Monday show that the negotiations are going 
“well.” 

Diplomatic sources said that the two sides have focused on 
the “fundamental solution” to the nuclear issues. 


The U.S. side threatened to put the problem to the U.N. 
Security Council if the DPRK really decides to withdraw 
from the Non- Proliferation Treaty (NPT), they said. 
During their first round of talks, the DPRK agreed to 
postpone its withdrawal from the NPT and they also 
reached agreement on principles in the bilateral relations 
and the nuclear issues. 


Delegate to ECOSOC Comments on Tokyo 
Summit 


OW 1707130093 Beijing XINHUA Domestic Service in 
Chinese 0509 GMT 14 Jul 93 


[By correspondent Yuan Bingzhong (5913 3521 1813) ] 


Text] Geneva, 13 Jul (XINHUA)—On 13 July, delegates 
attending this year’s meeting of the UN Economic and 
Social Council [ECOSOC] urged developed nations to fully 
and truly consider developing countries’ interests while 
striving to conclude at the earliest date possible the Uru- 
guay Round talks of GATT. 


Development and international economic cooperation was 
one of the important topics of this year’s ECOSOC 
meeting. The long-drawn-out Uruguay Round talks were 
the focus of the meeting attendees’ concern. 


In his speech at the meeting, Zhang Xiaoan, member of the 
Chinese delegation to the meeting, said China had noticed 
that the recent summit meeting in Tokyo of seven Western 
countries reached an agreement on lifting and lowering 
tariffs, and he said this was a step toward the ending of the 
Uruguay Round talks. He hoped major Western countries 
would continue their efforts to conclude the talks at an 
earlier date and reach a comprehensive and reasonable 
agreement that fully takes in consideration developing 
countries’ interests. 


A Norwegian delegate pointed out that trade restrictions 
cause some $75 billion in losses to developing countries 
annually, reducing the total gross national product of 
developing countries by about 3 percent annually. He 
urged nations concerned not to just concentrate on seeking 
their “parochial” and “short-term” national interests, dis- 
regarding the world’s overall interests. 

In his speech at the meeting, a representative of the UN 
Food and Agriculture Organization pointed out that the 
current actual export prices of developing countries’ agri- 
cultural, forestry, animal, and fishery products have 
dropped 39 percent compared with the 1980's. He alsd 
pointed out that even if an agreement is reached at the 
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Uruguay Round talks, developed countries still need to 
make more concessions to developing nations in the 
market access area. 


Qian To Attend ASEAN Ministerial Talks 


OW 1807132593 Beijing XINHUA Domestic Service in 
Chinese 0639 GMT 17 Jul 93 


[By Cai Ximei (5591 6932 2734)} 


[Text] Singapore, Jul 17 (XINHUA) The Singapore Gov- 
ernment has been actively preparing for the 26th ASEAN 
ministerial conference as well as the meeting between 
foreign ministers of ASEAN and non-ASEAN countries 
scheduled to be held here 23-28 July. 

Singapore Prime Minister Goh Chok Tong will preside 
over the opening ceremony of the ASEAN ministerial 
conference. Qian Qichen, Chinese vice premier and for- 
eign minister, will attend the opening ceremony as an 
honored “guest” and will hold a six-plus-one consultation 
with the foreign ministers of ASEAN’s six member coun- 
tries to exchange views on further developing friendship 
and cooperation between China and ASEAN and on 
international and regional issues of common concern, In 
addition, Foreign Minister Qian will meet with foreign 
ministers of other countries attending the conference to 
discuss bilateral issues and matters of common concern. 


The number of countries attending this year's ASEAN 
foreign ministerial conference will be the largest in history. 
In addition to China, Russia will also be attending as an 
honored guest. Laos and Vietnam will be present as 
observers for the first time. The foreign ministers of these 
countries will discuss regional economic cooperation and 
security issues with their counterparts from the six ASEAN 
countries—Brunei, Indonesia, Malaysia, the Philippines, 
Singapore, Thailand—and seven dialogue nations—the 
United States, Canada, Australia, New Zealand, Japan, 
Korea, the EC—as well as Papua New Guinea, attending 
as an observer. 


1993 To Be China’s ‘Year of ASEAN’ Diplomacy 


OW 1807024393 Beijing XINHUA in English 0208 
GMT 18 Jul 93 


[By Zhou Shuchun] 


[Text] Beijing, July 18 (XINHUA)—Although it is only 
halfway inte the year, diplomats here are already summing 
up 1993 as the “year of ASEAN” for China's diplomacy. 


Beginning next Tuesday (20 July}, chairman Qiao Shi of 
China’s National People’s Congress (NPC) Standing Com- 
mittee, will go on an official goodwill visit to Indonesia, 
Malaysia, Singapore, Thailand and the Philippines. 

The trip, the first to ASEAN (the Association of Southeast 
Asian Nations) countries by the top leader of China’s 
parliament, and Qiao’s first trip abroad since he became 
NPC chairman in March this year, reflects the importance 
China attaches to her relations with ASEAN. 


The following day, Vive-Premier and Foreign Minister 
Qian Qichen will fly to Singapore for a visit and to attend 
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the ASEAN foreign ministers’ annual meeting, the third 
time for China's presence at such a meeting. 


Earlier this year, Singaporean Prime Minister Goh Chok 
Tong, Philippine President Fidel Ramos and Malaysian 
Prime Minister Mahathir Mohamed visited Beijing one 
after another. Also, the foreign ministers of the Philip- 
pines, Thailand and Brunei have visited China this year. 
Singaporean Senior Minister Lee Kuan Ye. and Deputy 
Prime Minister Ong Teng Cheong made : _— ips to China 
in the space of a few months, while Th.ausad’s Supreme 
Patriarch Somdet Phramanhadhiracaraya paid the ſirst 
ever visit to China. 

In the coming months Sultan of Brunei Hassanal Bolkiah 
and other leaders of ASEAN nations are expected in 
China. 

Such an unprecedented frequency of high-level contacts 
indicates a strong momentum of growth in China's rela- 
tions with the ASEAN countries. 


Contrary to the prediction that China-ASEAN relations 
would weaken after the settlement of the Cambodia issue, 
the ties have become closer and firmer. Meanwhile, the 
growth of this relationship is characterized by more atten- 
tion to economic and trade cooperation. 


Large groups of entrepreneurs traveled with the ASEAN 
leaders on their recent trips to China, which were tinted 


with a strong economic color and all produced numerous 
documents on cooperation, pumping more substance into 
their bilateral relationships. 

For example, President Ramos witnessed the signing of nine 
agreements on Sino-Philippine trade cooperation. During 
Prime Minister Mahathir’s three-day stay in Beijing, more 
than 30 documents were signed. Earlier this month the 
businessmen traveling with Lee Kuan Yew on a study tour 
of coastal Shandong Province inked close to 100 agreements 
on economic cooperation—in a mere six days. 


The ASEAN nations, traditional trade partners of China, 
represent an important region for the country's new policy 
of diversification of its trade markets. Since the beginning 
of this year trade between China and the ASEAN nations 
has seen sustained growth. The first four months registered 
a trade volume of 2.35 billion U.S. dollars-worth, more 
than that in the same period last year. The figure for this 
year is expected to surpass last year’s 8.5 billion U.S. 
dollars-worth. 


With highly complementary economies, China and the 
ASEAN nations enjoy broad fields and vast potential for 
developing mutually beneficial cooperation. Along with 
sustained economic growth and gradual establishment of 
the market economy in China, such cooperation is 
expected to gain ground. 

Increasingly close economic and trade cooperation is put- 
ting China-ASEAN relations on a wider base of common 
interests, thus providing a more reliable guarantee for 
long-term friendship. In this sense, China's cooperation 
with ASEAN is becoming more mature. 


With the end of the cold war, China and ASEAN appar- 
ently attach more importance to each other's role in 
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internationz] and particularly regional affairs. ASEAN, 
much concerned with regional security, views China as an 
important force for safeguarding peace and stability in the 
Asia-Pacific region. For its part, China is becoming more 
active in participating in discussion of issues concerning 
regional security. Of late, some ASEAN nations have 
expressed the wish to strengthen dialogue with China, and 
the latter adopts a positive attitude toward that. 

China and the ASEAN nations share identical or similar 
positions on many major international and regional issues, 
and continue their fruitful cooperation on this basis. 

For example, at the UN World Conference on Human 
Rights in Vienna earlier this year, China, together other 
Asian nations, including Indonesia, Singaporean and 
Malaysia, stated that the issue of human rights can only be 
studied in the context of the economic development, 
history and cultural traditions of a particular country. It 
was emphasized that the right to development represents a 
most basic human right. This apparently positively influ- 
enced the declaration later adopted at the conference. 

As always, China continues to support the reasonable 
propositions of ASEAN. Chinese Premier Li Peng recently 
restated that China backs Malaysia's proposal on estab- 
lishing the East Asian Economic Caucus (EAEC). 

On the issue of the South China Sea, China has raised the 
proposal on shelving disputes and engaging in joint exploi- 
tation, and has reached a good understanding with rele- 
vant ASEAN countries. The rumor about a “China threat” 
spread by some people with ulterior motives can not 
, ee ee SS 
nations. In fact, ASEAN leaders have generally voiced the 
conviction that China will not pose any kind of threat to 
the region. As Lee Kuan Yew put it, a strong China will 
only contribute to the peace, stability and prosperity of 
East Asia. 


United States & Canada 


Zhu Rongji Receives U.S. Banking Delegation 


OW 1907042693 Beijing XINHUA Domestic Service in 
Chinese 0828 GMT 30 Jun 93 


{Excerpts} Beijing, 30 Jun (XINHUA)}—A meeting to 
commemorate the 20th anniversary of the establishment 
of business links between the Bank of China and the U.S. 
Chase Manhattan Bank was held at the Great Hall of the 
People yesterday evening. 

Wang Binggian, vice chairman of the Standing Committee 
of the National People’s Congress, and leading members of 
the Ministry of Foreign Affairs, the People’s Bank of 
China, the Ministry of Finance, and the Ministry of 
Foreign Trade and Economic Cooperation attended the 
meeting. [passage omitted] 


Yesterday afternoon, Zhu Rongji, vice premier of the State 
Council, met with Thomas Labrecque, chairman of the 
Borad of Directors of Chase Manhattan Bank, and his 
party who have come to Beijing to take part in the 
commemorating activities. 


Rong Yiren Meets Former Secretary of State Haig 
OW 1707084893 Beijing XINHUA in English 0805 
GMT 17 Jul $3 


[Text] Beijing, July 17 (XINHUA)}—Chinese Vice- 
President Rong Yiren had a friendly talk with Alexander 
M. Haig, former secretary of state of the United States, at 
the Great Hall of the People in central Beijing this 
morning. 

Rong said China and the U.S. should develop friendly 
relations and cooperation by seeking common ground 
while reserving differences. 

Such a relationship will play an important role in safe- 
guarding world peace, Rong added. 

Rong stressed that China's policies of economic reform 
and opening to the outside world will remain unchanged. 


China welcomes more U.S. entrepreneurs to come to visit 
and conduct feasibility studies on Sino-American eco- 
nomic cooperation, Rong said. 

Haig said he was pleased to note an increase in personnel 
exchanges between the two countries in the recent past. 
Haig’s current visit to China aims to promote commercial 
links between the two countries. He said that he will also 
discuss trade issues with relevant Chinese departments. 
Haig and his party arrived here July 15 as guests of the 
Chinese State Planning Commission. 


Li Tieying Meets University Alumni Delegation 
OW 1907095393 Beijing XINHUA in English 0907 
GMT 19 Jul 93 


Text] Beijing, July 19 (XINHUA)}—Chinese State Coun- 
cillor Li Tieying met with and had a friendly conversation 
with a delegation from the alumni of Princeton University 
of the United States here this afternoon. 


The visitors, headed by Professor Gregory C. Chow, are 
here as guests of the China Association for International 
Exchange of Personnel (CAIEP). Before coming to Beijing, 
they had toured Shenzhen and Shanghai. 


Ma Junru, director of the State Bureau of Foreign Experts 
Affairs, was present ai the meeting. He is also vice- 
chairman and secretary -general of the CAIEP. 


Trade Official on Illegal Textile Reexports 


HK190705 1693 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1210 GMT 17 Jul 93 


[Text] Beijing, 17 Jul (ZHONGGUO XINWEN SHE) — 
Zhou Keren, director of the Foreign Trade Administration 
of the Ministry of Foreign Trade and Economic Coopera- 
tion [MOFTEC], recently reiterated in « press interview 
that China is resolutely opposed to the illegal reexportation 
of textiles. 


He said: With rea d to the illegal reexportation of Chinese 
textiles to the United States, the Chinese side holds that 
this is a specific issue appearing in the implementation of 
the bilateral textile agreement, and that both sides should 
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join hands in seeking a solution with a cooperative atti- 
tude. The Chinese side also holds a positive attitude 
toward halting illegal textile reexports. On the one hand, it 
is seriously carrying out consultations with the U.S. side on 
the issue of reexportation and is trying to seek a proper 
solution, carrying out serious investigations to verify the 
reexportation cases referred from the U.S. side, and 
briefing the U.S. side on the investigation results without 
delay. On the other hand, it has penalized the enterprises 
that were found to be involved in illegal textile reexports 
according to the seriousness of the cases. In order to ensure 
cooperation between the twe ts on this issue, 
the Chinese side also has . memorandum of 


understanding on the two sides’ joint action to halt illegal 
reexports, and the draft has been handed to the U.S. side. 


Thou Keren said: In order to halt and effectively crack 
down on illegal textile reexport activities, MOFTEC and 
other departments concerned have issued a series of doc- 
uments and circulars, and have laid *>wn relevant regula- 
tions, explicitly banning il‘egal reexports. 

Since October 1990, MOFTEC, the General Administra- 
tion of Customs, and the State Administration for the 
Inspection of Import and Export Commodities have issued 
successive circulars and notices, strictly banning and 
cracking down on illegal textile reexports, and have penal- 
ized a aumber of enterprises that colluded with people 
outside the mainland to arrange illegal reexports, with legal 
responsibilities being affixed to those who arrange such 
deals. 


Zhou Keren said: The Chinese side holds that illegal textile 
reexports are a rather complicated issue. It is related not 
only to exporters, but also to importers and middlemen. 
The venue for such illegal activities may be somewhere 
outside the Chinese mainland, so on the issue of cracking 
down on illegal reexports, China shares the same interests 
with the importer country, and China and the United 
States should make cooperative efforts to seek an effective 
solution. The Chinese side opposes the U.S. side’s measure 
to unilaterally reduce the textile export quotas for China. 
Such a unilateral action not only violates the provisions of 
the Multifiber Agreement and the bilateral textile agree- 
ment on solving problems through consultation, but also is 
of no avail in solving the problem. This will only harm the 
normal textile trade, and cannot achieve the purpose of 
punishing those who are engaged in illegal reexport activ- 
ities. In July, the U.S. Association of Textile and Garment 
Importers also strongly condemned the U.S. Govern- 
ment's unilateral action to reduce China's quotas, and held 
that the U.S. Government's action simply punished the 
importers who do business legally and not the real crimi- 
nals engaged in illegal reexports. The Chinese side hopes 
the U.S. side will give positive consideration to the mem- 
orandum of understanding drafted by the Chinese side on 
jointly adopting measures to halt illegal reexports, and will 
call of its unilateral action to reduce quotas for the sake of 
the overall interests of normal textile trade between the 
two countries. At the same time, the Chinese side also 
reserves the right to lodge this case with the relevant 
international organization and to adopt reciprocal mea- 


sures. 
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Zhou Keren reiterated: As usual, the Chinese side will 
continue to severely crack down on illegal textile export 
activities, and will continue to carry out spot checks and 
selective investigations in areas where such activities occur 
more frequently. Those who are found to be involved will 
be punished severely according to the seriousness of their 
cases. The domestic departments concerned, including 
customs, the import and export commodities inspection 
department, and the foreign trade administrative depart- 
ment, will cooperate more closely and take joint action to 
halt illegal reexport activities and intercept illegally reex- 
ported goods in various links according to the “Regula- 
tions on Banning Illegal Reexportation of Textile Goods.” 
Enterprises and localities violating the regulations will be 
punished. In addition, the authorities concerned plan to 
hold another national meeting to review and intensify the 
action against illegal textile reexports. The regulations and 
rules concerned will be further improved, and those who 
vioiate the relevant regulations will be punished. Cooper- 
ation with the U.S. authorities concerned will be strength- 
ened. China will assume a positive attitude toward 
attending bilateral or multilateral international confer- 
ences on cracking down on illegal textile reexport activi- 
ties. 


Central Eurasia 


Official on Russian Ship ‘Unpleasant Incidents’ 


OW 1607135093 Beijing XINHUA Domestic Service in 
Chinese 1243 GMT 16 Jul 93 


[Text] Beijing, 16 Jul (XINHUA)}—A XINHUA NEWS 
AGENCY reporter recently interviewed a responsible 
individual from a relevant department in our country 
regarding several incidents involving Russian vessels in 
China's eastern territorial waters. 

The responsible individual said: In recent years, friendly 
and cooperative relations between China and Russia in all 
areas, especially economic relations and trade, have devel- 
oped swiftly, and there has been a sharp increase in 
personnel exchanges. The situation as a whole has been 
favorable. Nevertheless, some unpleasant incidents have 
also occurred recently. 


On Il February this year, a debt dispute erupted between 
the Skif Fishery Transportation and Development Com- 
pany, a Sino-Russian joint venture, and the Xingyuan 
Import and Export Company in China's Heilongjiang 
Province. The dispute arose from wages for crew members 
and shipping agency fees advanced by the latter. In accor- 
dance with a ruling by the Qingdao Maritime Court, the 
Russian merchant ship, Vasiliy Vereshagin, which was 
owned by the Skif Company, was seized in accordance 
with the law while it was berthed in Yantai port. On 14 
May, the ship escaped without paying the full sum of the 
guarantee. On 18 March, the Panama-registered Pan Mary 
merchant ship (later renamed the Sibirskiy 2114 by the 
Russians) intruded into a kelp farm owned by the Luofeng- 
gang Fishery Company in Rongcheng City, Shandong 
Province, in China's territorial waters. Besides causing 
property losses, the ship was suspected of smuggling auto- 
mobiles. After accepting an application filed by the 
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Luofenggang Fishery Company for precautionary litiga- 
tion and hearing the case, a Chinese judicial organ in 
— . — So Se, on 


— 4224 2 — fairly, according 
to the law. 

While conducting antismuggling operations on 9 June, 
Chinese local border defense units mistook Russia's 
“Union 4,” which was sailing on the open sea near China, 
for the parent ship of the smuggling fleet. They forced the 


July, personnel from a few local units in our country 
conducted unauthorized antismuggling operations in 
China’s eastern territorial waters in violation of relevant 
state regulations and the principles governing shipping on 
the open sea in international law. They illegally intercepted 
the Russian ship, the Valeriy Volkov, on the open sea, 
boarded the vessel to conduct an inspection, and released 
it after determining that the ship carried no contraband. 
Relevant departments in our country are handling this 
matter seriously. The responsible individual stated: China 
and Russia, the two great neighbors, enjoy a good relation- 
ship. Incidents like these have stemmed from unlawful 
actions by a handful of people in a few localities. We do 
not want to see them happen. The Chinese Government 
has always taken a serious approach toward these inci- 
dents, which it has handled in earnest. Moreover, it is 
instituting measures to prevent similar incidents in the 
future. China and Russia will hold bilateral consultations 
in this respect. We hope for a good environment—one that 
is peaceful and stable—in China's coastal waters. 


State Councillor Ismail Amat Receives Russians 


OW 1607141493 Beijing XINHUA in English 1321 
GMT 16 Jul 93 


[Text] Beijing, July 16 (XINHUA)—Chinese State Coun- 
cillor Ismail Amat held talks here today with Sergey 
Shakhray, deputy prime minister and chairman of the 
State Committee for National Policy of the Russian Fed- 
eration, and his party. 


Ismail Amat, who is also minister in charge of the State 
Nationalities Affairs Commission, briefed Shakhray on 
China’s ethnic minorities and on government policies 
towards them. 

“These policies are suited to China's social conditions and 
have the support of all nationalities in our country,” said 
Amat, who added that all minority groups in China enjoy 
extensive human rights. 


All multi-national countries are faced with nationality 
issues, amat said. The policies each country adopts in this 


regard differ, he said. It is the internal affairs of a country, 
and the choice of each people should be fully respected. 


He said that China’s most important task in nationality 
affairs at present is to speed up economic and social 
development in minority-inhabited regions and promote 
the unity and progress of variov. nationalities in the 
process of reforms and opening. 

“National unity is a prerequisite of social progress and 
national prosperity,” Amat said. He said he wished all 
ethnic groups in various countries the globe over would be 
friendly and helpful to one another so as to jointly promote 
peace and progress for mankind. 

Shakhray said that the nationality problem constituted one 
of the most complicated issues in all societies and that it 
was a lofty mission to participate in tackling such prob- 
lems. 

“A multi-national country is one of great potential,” 
Shakhray said. It is a great state which can make all its 
nationalities united as one. 


Shakhray and his party arrived here yesterday at the 
invitation of the State Nationalities Affairs Commission. 


NPC Group Leaves for Central Asian Republics 


OW 1607123393 Beijing XINHUA in English 1158 
GMT 16 Jul 93 


Texi] Urumgi, July 16 (XINHUA)—A delegation of 
China’s National People’s 
Tomur Dawamat, vice- chairman of the NPC Standing 
Committee, left here this morning for a goodwill visit to 
Kyrgyzstan, Tajikistan, Turkmenistan, Uzbekistan and 
Kazakhstan. 


Arrives in Kyrgyzstan 


OW1807111993 Beijing XINHUA Domestic Service in 
Chinese 0924 GMT 17 Jul 93 


[Text] Bishkek, 17 Jul (XINHUA)}—A delegation of 
China's National People’s Congress [NPC] headed by 
Tomur Dawamat, vice- chairman of the NPC Standing 
Committee, arrived here this morning for a six-day official 
goodwill visit to Kyrgyzstan. 

This is the first high-ranking Chinese delegation to visit 
Kyrgyzstan since the establishment of formal diplomatic 
relations between the two countries. 


The delegation arrived in the capital city of Kyrgyzstan by 
car from Haji [name as received] border station via Kaza- 
khstan. Greeting the delegation at the border station were 
Reykeshinkulov [name as received], chairman of the Inter- 
national and Parliamentary Liaison Committee of the 
Kyrgyzstan parliament, and Chen Dianzhou, charge d' aſ- 
faires ad interim of the Chinese embassy in Kyrgyzstan. 


Tianjin Welcomes Ukrainian City Delegation 
SK1907093193 Tianjin TIANJIN RIBAO in Chinese 

1S Jun 93 pl 

[Text] At the invitation of the Tianjin Municipal govern- 
ment, a five-member government delegation from the 
Kharkov city of Ukraine headed by its mayor Kushnyilyov 
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{name as transliterated] came to Tianjin for a visit. Nie 
Bichu, mayor of Tianjin, cordially met with the Ukrainian 


guests on 14 June. Both sides signed an agreement on 
ö 


UU 
began in 1989. In the past few years, the two cities made 
extensive contacts and reached an agreement on the iaten- 
tion of cooperation in the economic, trade, scientific and 
technological, public health, and many other fields. In 
particular, the mutual visits of the delegations of the two 
cities led by their leaders further promoted the friendly 
and cooperative relations between the cities. The purposes 
of the current visit of the delegation led by Mayor Kush- 
nyilyov are to officially sign the agreement on establishing 
friendly ties and to conduct in-depth exploration on the 
economic and trade, scientific and technological, and 
cultural exchanges and cooperation between the two cities. 


Nie Bichu extended a warm welcome to the guests during 
the meeting. He introduced to them Tianjin's achieve- 
ments in reform and opening up. Establishment of the 
friendly ties between Tianjin and Kharkov marked a new 
stage in the friendship and cooperation between the two 
cities. Mayor Kus , nyilyov thanked the Tianjin municipal 
government for its hospitality and expressed the desire for 
sincere cooperation and further development of friendship 
with it. 

Present at the signing of the agreement were Li Yuan, vice 
chairman of the municipal people's congress standing 
committee; Ye Disheng, vice mayor, Zheng Zhiying, sec- 


retary general of the municipal government; and Li 
veteran comrade. Geng Jianhua, director of 


the municipal foreign affairs office, was present at the 
meeting. 


Nertheast Asia 


Group To Visit DPRK To Mark Korean War End 


OW1707133893 Tokyo KYODO in English 1322 GMT 
17 Jul 93 


[Text] Beijing, July 17 KYODO—China will send a dele- 
gation to North Korea to attend a ceremony commemo- 
rating the 40th anniversary of the Korean war truce, and to 
mark their “traditionally” friendly relations, a senior For- 
eign Ministry official said Saturday [17 July]. 

The official said Beijing had received an invitation from 
the long-time ally for the ceremony to be held on July 27 in 
Pyongyang. 


However, they declined to say what level of official would 
lead the delegation. 

The official emphasized that there has been no change in 
their friendly ties in spite of the establishment of diplo- 
matic relations between China and South Korea last 
August. 

The official said a Chinese ministerial-level envoy had 
visited North Korea after the setting up of the Sino-South 
Korean ties. 
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China had helped North Korea to fight South Korea in the 
1950- 1953 Korean war. 


RENMIN RIBAO Delegation Visits DPRK 


SK 1807144793 Beijing China Radio International in 
Korean 1100 GMT 18 Jui 93 


[Text] Kim Ki-nam, secretary of the Workers Party of 
Korea [WPK] Central Committee, met with China's 
RENMIN RIBAO delegation led by Deputy Editor Com- 
rade Li Renchen in Pyongyang on 17 July. In the meeting, 
Secretary Kim Ki-nam said that the friendship between the 
two parties, two countries, and two peoples of Korea and 
China is a special friendship. The friendly relations are 
also special between the party organs of the two parties. 
Secretary Kim Ki-nam said that the friendship between 
Korea and China was provided and fostered by President 
Kim Ii-song, President Mao Zedong, Premier Zhou Enlai, 
and Comrade Deng Xiaoping and has a firm foundation. 
He said that the Korean people are very pleased that the 
CPC Central Committee, with Comrade Jiang Zemin as its 
core, much treasures Korean-Chinese friendship. Secretary 
Kim Ki- nam expressed the conviction that the friendship 
between the two parties, two countries, and two peoples of 
Korea and China will be further strengthened and devel- 
oped. He said that China’s economic construction has 
been developing with each passing day and ‘ts interna- 
tional prestige has been enhanced with each passing day. 
He said that Korea admits that the CPC policy has won the 
support from the people because of its justness. He said 
that the Korean people are pleased with the Chinese 
people's success as if it were there their own. 


Li Renchen, the head of the delegation, referred to what he 
had seen while visiting various places for several days in 
Korea. He said that the RENMIN RIBAO delegation 
observed the Korean people waging a devoted struggle 
everywhere to build socialism under the leadership of the 
WPK and President Kim Il-song. The delegation deeply 
sensed the Korean people's feelings of friendship toward 
the Chinese people. He said that it is the CPC's established 
policy to strengthen and develop the friendly relations 
between the two parties, two countries, and two peoples of 
China and Korea. He said that RENMIN RIBAO, a CPC 
Central Committee organ, will make the utmost effort to 
develop Chinese-Korean friendship in the future as it has 
done in the past. 


CPC Delegation Leaves for DPRK Visit 


OW1907032593 Beijing XINHUA in English 0256 
GMT 19 Jul 93 


[Text] Beijing, July 19 (XINHUA)}—A delegation of offi- 
cials of the Communist Party of China (CPC) left here 
today for the Democratic People’s Kepublic of Korea 
(DPRK) at the invitation of the Central Committee of 
Workers Party of Korea. 


The CPC official delegation is headed by Shu Huaide, 
secretary- general of the Political Science and Law Com- 
mittee of the CPC Central Committee. 
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XINHUA Pports on Japan's General Elections 


SPD Fixpected To Lose Seats 


OW 1807154593 Beijing XINHUA in English 1509 
GMT 18 Jul 93 


Japan's Largest Opposition Certain To Fall Below Pre- 
vious Record Low”—XINHUA headline] 


[Text] Tokyo, July 18 (XINHUA)}—Japan’s largest oppo- 
sition party, the Social Democratic Party (SDP), is certain 
to fall below its previous record low of 85 seats in the 
House of Representatives in today’s general election, a 
KYODO NEWS SERVICE projection showed. 

The SDP boosted its strength to 136 seats in the 1990 
general election from its 1986 record low of 85 seats. 


The SDP fielded 142 candidates in today’s election. 

The ruling liberal democrats [Liberal Democratic Party], 
which has been in power since 1955, could lose their 
majority in the lower house, the KYODO NEWS SER- 
VICE said. 


In today’s election, which was seen as a pivotal battle for 
the ruling liberal democrats, 955 candidates in 129 elec- 
toral districts were vying for the 511 lower house seats. The 
liberal democrats held 227 seats when the lower house was 
6 
40 seats. 


LDP Loses Majority in House 


OW 1807161793 Beijing XINHUA in English 1551 
GMT 18 Jul 93 


[Text] Tokyo, July 18 (XINHUA)}—The Liberal Demo- 
cratic Party (LDP), which has led Japan since 1955, lost its 
majority in the parliament's lower house today, according 
to the most results announced by the public television 
network NHK. 


The LDP need 256 seats for a majority but NHK said that 
the party won 219 seats to the non-communist opposi- 
tion's 239 in the 511-seat lower house. 


It said that independents and the Japan Communist Party 
won most of the rest. 


“This was a difficult ec on, and that difficulty is 
reflected in the results, aid Prime Minister Kiichi 
Miyazawa, the LDP pre unt. 

In today's election, 955 candidates in 129 electoral dis- 
tricts were vying for the 511 lower house seats. The liberal 
democrats held 227 seats when the lower house was 
dissolved. 


Voter Turnout Estimated 


OW1907022593 Beijing XINHUA in English 0048 
GMT 19 Jul 93 


[Text] Tokyo, July 19 (XINHUA)—Final voter turnout for 
Sunday's [18 July] House of Representatives election is 
likely to be the lowest after only 67.28 percent of the 94.8 
million eligible voters cast their ballots, the KYODO 
NEWS SERVICE reported today. 
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The figure is even lower than the 67.94 percent turnout, 
the second lowest record in history, in the December 1983 


general election. 


The KYODO report quoted officials as saying that the 
turnout was lower because there were no specific high- 
profile issues to attract voters’ attention. 


About one-third of the eligible voters seemed to have 
stayed away from the polling stations despite international 
attention focused on whether the election would end the 
ruling Liberal Democratic Party’s 38-year unbroken rule of 
Japan, the KYODO said. 


Miyazawa May Resign ‘Very Soon’ 
OW 1907054493 Beijing XINHUA in English 0453 
GMT 19 Jul 93 


[Text] Tokyo, July 19 (XINHUA)—Japanese ruling Lib- 
eral Democratic Party (LDP) lost its majority in Sunday’s 
[18 July] election of House of Representatives against 
major gains of three new conservative parties, ending 
LDP’s 38-year monopoly of power in Japan. 


With mounting public criticism against the LDP for a 
series of corruption scandals and its failure to carry out 
political reforms, the ruling party got 223 seats, failing to 
achieve a 256-seat majority in the 511-seat lower house 
and losing four from its pre- election strength of 227. 


Meanwhile, Prime Minister Kiichi Miyazawa is expected 
to resign very soon to take responsibility for last month’s 
breakup of the ruling party, according to informed sources. 


The split led to the party’s poor performance in the general 
election. 


The major opposition Social Democratic Party (SDP), 
another polar [as received] of the post-1955 political order 
dominated by the LDP, also suffered a major defeat, losing 
67 seats from a pre- election strength of 137. 


The SDP’s seats plunged to only 70, breaking its previous 
low of 85 seats in the double election of both houses of the 
Diet (parliament) in July, 1986. 


SDP Chairman Sadao Yamahana conceded the defeat, 
saying his party had been overwhelmed at the polls by the 
strong performance of the three new conservative parties. 


Echoing Yamahana’s remarks, SDP Secretary General 
Hirotaka Akamatsu said, our party failed to take advan- 
tage of voter dissatisfaction with the single-party rule by 
the LDP. Critical votes were cast for newly created par- 
ties.” 


Given the stunning defeat, voices within the SDP are 
expected to call on the party leadership to resign to take 
responsibility for the setback, political analysts said. 


The election results represent voters’ disillusionment with 
the established parties and their frustration at these par- 
ties’ inability to live up to voters’ expectations. 


Shinseito [Japan Renewal Party], which was established by 
44 LDP defectors last month, won 55 seats, an increase of 
19. 
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Another LDP splinter party Sakigake [Harbinger Party], 
also founded last month, increased its strength from 10 to 
13. 


Ichiro Ozawa, co-leader of Shinseito with Tsutomu Hata, 
said in a television interview, “the total strength of the 
group of non-1 DP parties would be more important than 
the SDP’s poor performance in considering what the group 
should do after the election.” 


In its first try at the general election, the Japan New Party 
(JNP) fielded 57 candidates, 35 of whom emerged suc- 


The winning candidates include Morihiro Hosokawa, 
founder of the party, and Yuriko Madoka, both having 
resigned from the House of Councillors to seek seats in the 
powerful lower house. 


The JNP was established in May last year before the upper 
house election with a slogan of breaking away from old 
politics. 

In another interview made before final results were shown, 
Hosokawa said the outcome showed that the longtime 
domination over the national politics by the LDP and the 
SDP since 1955 no longer fits the new situation. 


“Voters are looking forward to seeing a new political 
framework that is suitable to the new era,” he said. 


Komeito, the Democratic Socialist Party and the United 
Social Democratic Party—three opposition parties cited as 
possible coalition partners with Shinseito—gained 51, 15 
and four seats respectively. 

The Japan Communist Party, which has criticized the 
opposition bid for a coalition, won 15 seats. 


Spokesman Comments on New Japanese 
Government 


OW 1907112093 Beijing XINHUA in English 1101 
GMT 19 Jul 93 

[Text] Beijing, July 19 (XINHUA)}—A Chinese Foreign 
Ministry spokesman said here today that China, as Japan’s 
close neighbor, hopes the new Japanese Government will 
continue to make efforts to promote peace and develop- 
ment in the region. 

Asked to comment on the outcome of Japan’s general 
elections, the spokesman said “the general elections are 
Japan’s internal affairs.” 

“As a close neighbor, what China hopes to see is that the 
new Japanese Government continues to make efforts to 
contribute to peace and development in the region and 
that Sino-Japanese relations, marked by friendly neighbor- 
liness and mutually beneficial cooperation, will keep 
developing,” the spokesman said. 


Southeast Asia & Pacific 


Sihanouk Receives Hospital Treatment in Beijing 
HK1907054093 Hong Kong AFP in English 0506 GMT 
19 Jul 93 

[Text] Beijing, July 19 (AFP)}—Cambodian head of state 
Prince Norodom Sihanouk has received hospital treatment 
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here for a red and swollen right leg, the Beijing Hospital's 
chief surgeon said in statement released Monday [19 July]. 
Sihanouk, who has a residence in the Chinese capital, 
arrived here Thursday after postponing a visit to North 
Korea for health reasons.” He was admitted to hospital 
the same day and discharged Saturday, the statement 
released by the prince’s secretariat here said. A secretariat 
spokesman said Sihanouk had been resting since leaving 
hospital but would depart for Pyongyang Tuesday. He was 
unable to say how long the prince would stay in the North 
Korean capital, where he also has a residence. Wu Weiran, 
the Beijing Hospital’s honorary director and chief surgeon, 
said Sihanouk was admitted after complaining for five 
days of a swollen right leg. Sihanouk was diagnosed as 
suffering from erysipelas, an infectious disease causing 
inflammation, Wu said, adding that after two days of 
treatment his symptoms had become “insignificant.” 


The prince had been receiving medical treatment in the 
Chinese capital before returning to oversee Cambodia's 
elections in May. He left Phnom Penh on Thursday at a 
crucial moment in his country’s process of national recon- 
ciliation, saying his wife’s astrologers had indicated that 
August would be an inauspicious month for him to remain 
in Cambodia. He is not expected to return until late 
September, when he is to hold talks with the government 
and the opposition Khmer Rouge guerrilla group. 


Sihanouk Leaves Hospital 


OW 1907102493 Tokyo KYODO in English 0949 GMT 
19 Jul 93 


[Text] Beijing, July 19 KYODO—Cambodia’s head of 
state Prince Norodom Sihanouk left a Beijing hospital 
Saturday [17 July] after undergoing two days of treatment 
for a bacterial infection in his right leg. 

According to a press release from his Beijing office on 
Monday, the swelling in the prince’s right leg had almost 
completely subsided following a course of antibiotics, 
physiotherapy, compresses and rest. 


Sihanouk, 72, was scheduled to visit North Korea last 
Thursday, but was rerouted to Beijing because of the 
infection. 


A spokesman at his office said he would probably continue 
on to North Korea on Tuesday. 


The infection, erysipelas, believed to be caused by an 
insect bite, usually begins with a high fever and severe 
swelling. 


Sihanouk’s symptoms were already receding when he 
arrived in Beijing last Thursday, doctors said. 


Near East & South Asia 


PRC-Aided Power Plant Operates in Bangladesh 


OW1507191793 Beijing XINHUA in English 1550 
GMT 15 Jul 93 


[Text] Dhaka, July 15 (XINHUA)—China-aided 210 
megawatt thermal power plant at Raozan, Chittagong 
restarted to supply power to the national grid Wednesday 
{14 July]. 
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The power plant, which went into trial operation in March, 
has so far earned revenue to the tune of 2.5 million U.S. 
dollars. Some 100 million kilowatt hour of electricity has 
been generated by the plant during the trial period. 


Setting up on a turnkey basis, the construction of the plar t 
which began in April 1990 is almost complete. The tech- 
nical and financial assistance provided by China for the 
plant is entailing about 131.2 million U.S. dollars. 


After the trial operation, the plant will be put to COT 
(continuous operation test) for 72 hours. 


As construction contractor, China Machinery and Equip- 
ment Corporation is expected to hand over the thermal 
plant to the Power Development Board of Bangladesh later 
this month. 


‘Roundup’ on Political Situation in Pakistan 


OW 1907022693 Beijing XINHUA in English 0029 
GMT 19 Jul 93 


Roundup“ by Hu Xiaoming: Pakistan Top Rivals Step 
Down“ 


[Text] Islamabad, July 19 (XINHUA)Y— The four-month 
open confrontation between Pakistan President Ghulam 
Ishaq Khan and Prime Minister Nawaz Sharif ended at 
midnight on Sunday [18 July] with their resignation. 


In a 50-minute address to the nation on radio and televi- 
sion, Sharif announced his resignation after staying in 
power for 33 months. 


Shortly before his leaving from the highest office in the 
country, Ishaq dissolved the national and all the four 
provincial assemblies on the advice of Prime Minister 
Nawaz Sharif. 


Meanwhile, he administered the oath-taking ceremony of 
caretaker Prime Minister Moeen Qureshi, a well-known 
economist and former senior vice president of the World 
Bank. 


The president also announced tlie caretaker setup in the 
four provinces while addressing the nation early on 
Monday morning. 


According to the Constitution, Senate Chairman Wasim 
sajjad has taken over as acting president till a new presi- 
dent is elected. 


Fresh general elections of the country will be held in the 
coming October. 


The president and the prime minister have been at logger- 
heads with each other since early this year as Nawaz tried 
to repeal the 8th amendment which empowers the presi- 
dent to dissolve the National Assembly. 


Their hostility came to surface on April 17 when Sharif 
made a strong speech on television, attacking intrigues and 
conspiracies against his government by the presidency. 


On the following day, Ishaq dissolved the parliament and 
sacked Prime Minister Sharif with the support of opposi- 
tion leader Benazir Bhutto. 
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In a historic verdict on May 26, however, the Supreme 
Court reversed the president’s decision and restored the 
dissolved National Assembly, the post of prime minister 
and his cabinet. 

Though Ishaq Khan stated that he accepted the verdict, he 
has never stopped creating problems for Nawaz sharif. He 
dissolved the Punjab and Northwest Frontier Provincial 
Assemblies on May 29 and 30. 

At a joint parliament session the next day, the ruling party 
led by Nawaz Sharif bulldozed a resolution amid strong 
protest of the opposition party parliamentarians, imposing 
direct federal rule in Punjab in an attempt to take back 
what was used to be Sharif’s power base. 

Unfortunately, the resolution has never been implemented 
due to the strong resistance from the Punjab Government 
led by president’s men. 

After the talks between Nawaz Sharif’s government and 
the opposition fizzled out last month, the opposition led by 
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Benazir Bhutto decided to launch an anti-government long 
march on July 16 to overthrow Nawaz and press for 
mid-term elections. 


The confrontation between the president and the prime 
minister, the center and the provinces as well as the 
government and the opposition has virtually paralized the 
state machine. 


Since Thursday, Army Chief General Abdul Waheed shut- 
tled between Ishaq, Nawaz and Benazir, resulting in the 
postponement of the proposed long march by the opposi- 
tion and four troika meetings among President Ishaq, 
Prime Minister Sharif and Chief of Army Staff General 
Abdul Waheed. 


The big three finally reached an army-brokered formula 
under which both Ishaq and Nawaz agreed to step down to 
steer the country out of the lingering political crisis and 
pave the way for fresh elections. Autoprocessing Division 
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Political & Social 


Editorial on Criteria for Cultural Production 


HK1907094093 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 19 Jul 93 p 1 


Editorial: Provide People With the Best Spiritual Food“ 


[Text] The 14th CPC National Congress further stressed 
the orientation of focusing the effort to develop socialist 
spiritual civilization on construction. All localities and 
departments have been implementing this guideline in 
connection with their concrete conditions. The general 
situation of spiritual civilization construction is good. 
There is a prosperous situation in the production of 
cultural products, and more healthy and beneficial spiri- 
tual food has been provided for society. 


However, it should also be noted that some problems 
deserving attention still exist in the production of cultural 
products; that is, money fetishism has infiltrated the 
production of cultural products. Some people only pursue 
higher profits and disregard political influence and social 
effects. They even produce cultural opium. Although this 
is just a partial problem, party committees and the gov- 
ernments at all levels should still adopt resolute measures 
to solve it. This is the strong hope of the broad masses, and 
is also an urgent need for continuing to maintain and 
develop the good situation of social stability and economic 
prosperity. In order to advance reform, opening, and the 
modernization drive, we should continue to adhere to the 
line of emancipating the mind and seeking truth from 
facts. However, we must be aware that mental emancipa- 
tion mainly refers to freeing people’s minds from old ideas 
and old systems that hinder reform and opening and 
hinder the development of the socialist productive forces 
in our society. This never means, as some people think, 
that we may “be emancipated” from the four cardinal 
principles and from the moral norms that must be 
observed in socialist society. 


To solve ihe problems in the production of cultura! prod- 
ucts, we must follow the guidance of the theory of building 
socialism with Chinese characteristics, and we must 
adhere to the orientation of serving the people and serving 
socialism. This is the party’s basic requirement for propa- 
ganda and ideological work in the new period and also a 
basic requirement for all cultural products. To adhere to 
the orientation of these two “servings,” we should hold 
high the great banner of building socialism with Chinese 
characteristics and conduct the construction of spiritual 
civilization closely around the cause of building socialism 
with Chinese characteristics. We should thus actively 
eulogize and advocate things that are favorable to this 
cause and should also unambiguously criticize and oppose 
things unfavorable to this cause. On issues of principle, we 
must not be ambiguous. We should consistently give 
publicity to the party’s theory, line, principles, and policies 
and give publicity to the vivid facts about the continuous 
advances and bright future of socialism in China, thus 
rallying more closely and inspiring more effectively the 
entire people to work hard to build socialism with Chinese 
characteristics. 
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In order to adhere to the orientation of serving the people 
and serving socialism, we should comprehensively and 
accurately carry out the party’s basic line. It is necessary to 
reiterate our position on some major issues of right and 
wrong. For example, in the new period of reform and 
opening, is there still a theme of tlie times? Is it still 
necessary to emphasize the need to establish correct ideals, 
beliefs, life outlook, and values? Is it still necessary to 
conduct education in patriotism, collectivism, and 
socialism? We must give an explicit answer to all such 
questions: The great practice of reform, opening, and 
modernizatic a is the theme and main melody of the times 
that should be eulogized by the cultural products and is 
also an inexhaustible source of cultural products. Patrio- 
tism, collectivism, and socialism together with the socialist 
new people with lofty ideals, moral integrity, good educa- 
tional background, and a strong sense of discipline culti- 
vated with such a spirit will also be the theme eulogized by 
all literary and art works. Cultural products giving expres- 
sion to the great pioneering spirit should become the 
inspiring bugle call and sonorous drum beats of this great 
era. Of course, social life is rich and colorful, and the 
people’s cultural needs are also diverse. The road of 
literature and art should get wider and wider. While giving 
prominence to the them of the times, literary and art works 
should also be diversified. In a recent important instruc- 
tion on literary and art creation, Comrade Jiang Zemin 
pointed out: “Our literary and art creation should, in 
general, boost people’s morale and brace people’s spirits, 
and should cultivate and mold people’s noble sentiments 
and temperament, thus making contributions to the 
nation. Of course, literature and art should also bring 
happiness to the people in their spare time.” This instruc- 
tion is pertinent and provides an important guideline for 
the production of cultural products. 


In the socialist market economy, cultural products also 
bear commodity attributes. In such circumstances, how 
should we handle properly the relationship between the 
social effects and economic effects of cultural products? 
We hold that consideration should first be given to social 
effects, and social effects and economic effects should be 
well-coordinated. Great support should be given to cul- 
tural products producing major social effects, such as some 
remarkable items of national culture and some key cultural 
construction projects. The cultural dross, even though it 
may be highly profitable, should be discarded resolutely. 
As Comrade Deng Xiaoping pointed out: The ideological, 
cultural, educational, and public health departments 
should take social effects as the sole criterion for all their 
activities, and their subordinate enterprises should also 
take social effects as the supreme norm. Intellectual and 
cultural circles should produce more and better cultural 
products.” All cultural and art workers responsible to the 
people should give serious consideration to the social 
effects of their works. 


Solving the problems which exist in the production of 
cultural products should first rely on the method of edu- 
cating the people concerned, enhancing their under- 
standing, correcting their work orientation, and really 
arming their minds with the theory of building socialism 
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with Chinese characteristics. We cannot use simplistic and 
crude methods. Education, of course, cannot solve all 
n 
legal and administrative means. All people are equal 
before the law. Legal things and behavior are protected by 
law, and illegal things and behavior will lead to punish- 
ment. People who wantonly produce and sell noxious 
publications and video products violate criminal law, so 
they must be brought to justice and must not be tolerated. 
Punishments according to legal procedures cannot be 
replaced with fines. 

Socialist spiritual civilization relies mainly on construc- 
tion, and cultural products rely mainly on the active 
creation of good work. Practice has shown that only the 
creation of more good work can effectively check and 
eliminate bad work. The new era requires new work, and 
the new work will advance the times. All comrades engaged 
in culture, art, journalism, publishing, and other work 
related to the production of cultural products should 
clearly understand the situation; follow the correct course; 
shoulder their important duties; give play to their wisdom 
and resourcefulness; sing . orously for the new era; make 
our publications, screens, and stages more colorful and 
wonderful; and provide the best spiritual food for the 
people. 


Article Views Media Criticism of Deng Xiaoping 


HK1607140893 Hong Kong TANGTAI in Chinese No 
28, 15 Jul 93 pp 6-8 


{Article by Yen Hsia (3601 1115): “Signs of Criticizing 
Deng’ Reemerge in Beijing“ 

[Text] As China's economy is on the brink of another 
crisis, those forces opposing “Deng-style” reform and 
opening inside the mainland have begun to gather again. It 
is noticeable that, recently, there have been signs of Deng 
Xiaoping being criticized. 


Challenging Deng Xiaoping 

NEIBU WENGAO [INTERNAL MANUSCRIPTS], 
which is published by the magazine QIUSHI and is only 
distributed through internal channels, carried an article by 
Li Yanming in its ninth issue (published in mid-June). The 
article was entitled “Thoroughly Carry Out the Principle 
of Seeking Truth From Facts.” It strongly challenged Deng 
Xiaoping’s theory and line. The article said: 


“The principle of seeking truth from facts requires us not 
to follow the upper authorities blindly. The upper author- 
ities do hold the powers to order us directly, and they are 
composed of our immediate and indirect leaders, and this 
even includes the top incumbent leader who wields 
power.” This obviously refers to Deng Xiaoping without 
naming him directly, because people who have a basic 
knowledge of China all know who “the incumbent top 
leader who wields powers” is in China’s existing power 
structure. The article stressed: “People may be prone to 
follow the upper authorities blindly more than they would 
in only rigidly following books, so more attention should 
be paid to overcoming the former tendency.” According to 
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the author, “following the upper authorities blindly” 
(Deng Xiaoping) is a dangerous tendency in reality. 


“After Mao Zedong died, with the efforts of Deng 
Xiaoping and other comrades, we corrected dogmatic 
attitudes toward Mao Zedong’s works. At present, it is 


are in keeping with the actual conditions.” Here, the basic 
contents of “the theories, lines, principles, policies, and 
measures that are being carried out at present” mentioned 
by the author is precisely Deng Xiaoping’s “theory of 
building socialism with Chinese characteristics” and his 
“basic line. However, the author even doubts the correct- 

ness of this theory and this line and holds that they might 
ae ae Se ee owes Cee from 
acts.” 


Leaders Do Not Dare To Face Deng Xiaoping’s 


The author criticized many party members and cadres by 
saying that “they used the opinions of superiors, central 
leaders, and especially the supreme leader, as the criteria 
for judging whether something is right or wrong and for 
testing truths, and they did not use practice to test the 
correctness of these opinions. These people almost all 
recognize the principle of seeking truth from facts, but, at 
the same time, they only apply this principle to issues in 
the past and do not apply or do not dare to use the same 
principle in current affairs.” “The principle of seeking 
truth from facts requires thoroughness. It requires that we 
thoroughly apply it to everything at all times, in any place, 
and in any circumstance. This principle does not allow 
people to assume a realistic attitude only toward this 
person and this affair but not toward that person and that 
affair, or only toward the first half of a process but not 
toward the second half of the same process.” Here, it is 
obvious who and what the author is referring to by 
mentioning “that person” and that affair.” 


Hinting That China May Have Its Gorbachev 

When mentioning the need to oppose “leftist” and “right- 
istꝰ tendencies, the author almost completely repeated the 
viewpoint and examples of a remarkable article entitled 
“Ship izes” carried by DANGDAI SICHAO [CON- 
TEMPORARY IDEOLOGICAL TRENDS]. 


It stressed particularly: 
“While the trend of bourgeois liberalization has gathered 
momentum and continues to surge high, the principal 


According to well-informed sources, it is an oft-used tactic 
of “leftists” to use the changes in the Soviet Union and the 
East European countries to frighten people. The fifth issue 
of XUEXI YANJIU CANKAO [STUDY RESEARCH 
REFERENCE] carried a so-called contribution from a 
peasant, which intimidated people by saying: “Will we 
follow the same disastrous road of the Soviet Union? Isn't 
it a fact that in the Soviet Union under Gorbachev's 
leadership a strong socialist country disintegrated and the 
people live in extreme poverty?” (TANGTAI editor’s note: 
TANGTAI reported the contents of this peasant's contri- 
bution in issue no. 27). 


7 


Finally, the author stressed that to adhere to the principle 
of seeking truth from facts, one should have the courage 
to “go against the trend. (TANGTAI editor’s note: The 
slogan of going against the trend“ was put forth by the 
gang of four during the Cultural Revolution.) When an 
erroneous tendency emerges and spreads, we should have 
the courage to resist it strongly, and we should fear no 
pressure from different sides and should not fear to be 
attached with labels“ (including the labels of serious 
vices“ or to be attacked. Here, labels“ and the labels of 
serious vices“ refer to leſtism“ pursued by some theo- 
rists“ and “politicians criticized by Deng Xiaoping 
during his inspection tour to the south.) 

Here, we may say something about Li Yanming’s back- 
ground. Li Yanming is the son of former foreign trade 
minister Li Qiang, and he was also a researcher in the 
research office of the CPC Central Committee’s Secretariat 
when it was headed by Deng Liqun. After the research 
office was disbanded, Li was transferred to work with the 
Politics Research Institute of the Chinese Academy of 
Social Sciences [CASS]. Before the 4 June incident, he was 
very critical of Deng Liqun’s “leftist” tendency. However, 
after the 4 June incident, he held that China’s reform had 
failed and then made a 360 degree turnaround. He became 
deputy leader of the “screening and investigating” team in 
the Politics Research Institute and took the lead in writing 
articles criticizing Yan Jiaqi. He proposed that stern 
policies should be adopted against intellectuals and sub- 
mitted a proposal to send CASS researchers to labor in the 
countryside. In 1991, he visited the Soviet Union for 
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several months. After returning home, he compiled a 
number of materials for a seminar i 
Renzhi on opposing “peaceful evoluti Hi 
appreciated by Deng Liqun and his ilk. Deng Liqun 
commended him and said that Li Yanming had not 
behaved well in the past but was now performing well. 


i 


“Leftism” Offensive Is Gathering Momentum 
Theorists in Beijing hold that the article “Thoroughly 


causes of the current economic crisis. These people think 
that Deng Xiaoping’s opinion, which do not agree with the 
idea of economic “overheating” and continues to call for 
“grasping the opportunity to seek greater development,” is 
a major cause of the current economic crisis. Theoretical 
circles are watching the authorities’ reaction quietly. It 
seems that the editor and the author got a certain tacit 
permission to publish such an article. 


At the same time, in recent months, the “leftist” camp has 
frequently launched new offensives by using newspapers 
and journals under their control, and their offensive is 
gathering momentum. ZHONGLIU [MIDSTREAM], 
ZHENLI DE ZHUIQIU [SEEKING TRUTH], DAN- 
GDAI SICHAO, and WENYI LILUN YU PIPING [LIT- 
ERATURE THEORY AND CRITICISM] are journals 
which share identical viewpoints, and they are “fighting 
shoulder by shoulder” against “articles trying to reverse 
the verdicts on the ideological trend of bourgeois liberal- 
ization and even the 1989 turmoil and the counterrevolu- 
tionary revolt in Beijing,” and they have been rather active 
in “dealing direct blows at this undercurrent.” 


Four consecutive issues, No. 3 to No. 6, of ZHONGLIU 
and ZHENLI DE ZHUIQIU criticized Xu Liangyi’s arti- 
cles, “Anti-‘Leftism’ Memorandum,” “Historical Trend,” 
and “Future and Development,” intensely. The severity of 
the attacks matches critical articles during the Cultural 
Revolution, the campaign against spiritual pollution, and 
the struggle against bourgeois liberalization. The fifth issue 
of ZHONGLIU also published an article written by a 
Hong Kong person called Xiao Fu, and its tithe was 
“Feelings After Reading ‘Anti-Leftism Memorandum, 
saying that the article was “rude in language and illogical 
in expression.” The author even said that the “Memoran- 
dum” is in fact aimed at eulogizing “leftism” and went 
farther than “leftism.” Such ridiculous articles can still 
spread widely in Mainland China. This shows how gen- 
erous the CPC authorities were. The authorities did not 
treat the publications “unfairly,” still less have them 
banned. However, people in intellectual circles just 


despised the Hong Kong person’s article. 


‘Source’: Deng To Hold ‘Important Meeting’ in 
Beidaihe 


OW 1707045093 Tokyo NHK General Television 
Network in Japanese 0300 GMT 17 Jul 93 


[From “NHK News” program} 
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[Text] Chinese supreme leader Deng Xiaoping, who has 
been reportedly in ill health, will go to the coastal summer 
resort city of Beidaihe next week, and is scheduled to hold 
an important meeting with Chinese leaders. This was told 
recently to NHK’s Beijing bureau by a very reliable source 
2 

to the source, the condition of Deng Xiaoping’s 
health has been very good recently and he will go to 
Beidaihe, a resort in Hebei Province, north of Beijing, as 
he has in the past, to spend the summer vacation. He will 
reportedly stay there all summer. 


Some Western media have reported that Deng Xiaoping is 
in ill health. Therefore, concerned people in China and 
abroad were interested in finding out whether he would be 
able to take a summer vacation this year. 


It is reported that Deng Xiaoping, during his stay in 
Beidaihe, will summon the top leaders of the Communist 
Party and the Chinese Government to hold an important 
meeting to make a fundamental review of China's eco- 
nomic policies. Because of this, Chinese leaders, including 
Jiang Zemin, are giving priority to coordinating their 
schedules in order to be at the meeting in Beidaihe. It is 
likely that the future political career of Prime Minister Li 
Peng, who has been receiving medical treatment for heart 
trouble, will be seriously affected if he fails to attend this 
meeting. 


18 Recuperating at Home; Plans Beidaihe 
P 

HK1807051593 Hong Kong MING PAO in Chinese 
18 Jul 93 p 17 


[By special reporter Chung Chih-ming (6945 1807 2494): 
“Li Peng Is Recuperating From Heart Disease and Will 
Rest at Home for Half a Year According to Doctor's 
Instruction”) 


[Text] According to sources in Beijing, Chinese Premier Li 
Peng was discharged from the hospital four days ago, and 
Aow is resting and recuperating at home. 

The medical expert group required that he should not 


return to normal work for at least half a year. Li Peng and 
his family members have agreed to accept this instruction. 
The source said that Premier Li Peng left the hospital last 
Tuesday and returned home to continue the course of 
recuperation. 

Li Peng was hospitalized for intensive treatment on 26 
April due to a myocardial infarction. He received medical 
treatment in the hospital for two and a half months. 
During this period, he appeared on public occasions twice 
to receive visiting foreign leaders. 

He left the hospital for one day on 20 June. 

The next day, he returned to hospital, having contracting 
serious influenza. 

Reportedly, Li Peng basically has recovered from the heart 
attack, and his influenza also has been cured. 
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After the medical group's discussion, they agreed to let Li 
Peng recuperate at home, as he had requested. This deci- 
sion also was reported to the CPC Central Committee 
Political Bureau. 


According to the seriousness of the myocardial infarction 
suffered by Li Peng and the general rules for treating such 
disease, the doctors required that Li Peng should not 
return to normal work for at least half a year. 


Li Peng and his family members all agreed to follow the 
doctor’s instructions and to remain at home for better 
recuperation. 


At the same time, the Political Bureau also has decided not 
to assign work to Li Peng in the second half of this year, 
according to the proposal of the doctors. 


Reportedly, Li Peng’s life at home is rather satisfactory. 
Apart from taking a rest, his main daily activity is to read 
newspapers and ordinary documents. 


If the State Council is going to hold any major meetings, he 
can authorize an executive vice premier to chair them. 


Reportedly, Li Peng is in a good mood. His family mem- 
bers and assistants strictly control his evening rest time in 
order to ensure that he can rest well. 


According to his previous habit, after recuperating at home 
for some time, Li Peng also will go to Beidaihe, a holiday 
resort to the northeast of Beijing, and convalesce there. 


Li Peng, Li Ruihuan Inscribe Deng Yingchao 
Album 


OW1707115493 Beijing XINHUA in English 1125 
GMT 17 Jul 93 


Text] Tianjin, July 17 (XINHUA)}—A forum was held 
here today to mark the publication of a photo album 
depicting the life of Deng Yingchao, the late Chinese 
stateswoman and the wife of late Premier Zhou Enlai. 


Li Peng, premier of the State Council, and Li Ruihuan, 
chairman of the National Committee of the Chinese Peo- 
ple’s Political Consultative Conference (CPPCC), wrote 
inscriptions for the album. 


Deng Yingchao moved to Tianjin at the age of six. In the 
following 15 years, she attended school and engaged in 
revolutionary activities. Deng, together with other prole- 
tarian revolutionaries of the time, founded the Chinese 
Communist Youth League and later was admitted into the 
Chinese Communist Party in Tianjin. 


After her death on July 11 last year, her ashes were spread 
in the Haihe River in Tianjin, in accordance with her will. 
The album contains 118 photos showing Deng's revolu- 
tionary activities in her youth in Tianjin, her visits to 
Tianjin after the founding of New China in 1949, and the 
touching funeral scene on July 18 of last year. 
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Qiao Shi Addresses Party School Graduates 

OW 1607135393 Beijing XINHUA Domestic Service in 
Chinese 0900 GMT 14 Jul 93 

[By Central People’s Broadcasting Station reporter Liu 
Zhenying (0491 2182 5391) and XINHUA reporter Hu 
Qinghai (5170 3237 3189 


[Text] Beijing, 14 Jul (XINHUA)—Addressing the gradu- 
ation ceremony of the Central Party School's 1993 
summer class [on 14 July], Qiao Shi, member of the CPC 
Central Committee Political Bureau Standing Committee 
and president of the Central Party School, pointed out 
that, under the conditions of socialist market economy, we 
as members of the ruling party must realize the urgency 
and importance of tempering a stronger party spirit and 
improving our party conduct; we must be the first to bear 
hardships and the last to enjoy comfort; and we must wage 
arduous struggle, perform our duties honestly, and firmly 
fight against negative and corrupt phenomena. 

Qiao Shi congratulated the over 900 graduates of the class 
for having successfully completed their study. 

Commenting on certain issues of common concern, Qiao 
Shi expressed his views in three areas. On the current 
economic situation, he said: China’s economic situation is 
good as a whole. On the basis of last year’s fast growth, the 
momentum of this year’s growth remains strong. While 
China's economic development is proceeding in big 
strides, certain new problems have appeared, and the 
situation in certain areas is even quite serious. The basic 
causes of these problems still lie in the disorderly economic 
structure, the lack of effective controls over reckless invest- 
ment and competition for growth, and the lack of effective 
macro regulation and control compatible with the socialist 
market economic system. We are now taking a series of 
economic and legal measures, as well as the necessary 
administrative measures, to strengthen macro regulation 
and control. It appears [kan lai 4170 0171] that these 
problems can be resolved step by step. The emphasis on 
stronger macro regulation and control today aims at deep- 
ening reforms and restructuring and not carrying out an 
overall retrenchment oi another sweeping consolidation. 
Qiao Shi said: To solve these problems, all party members, 
especially leading cadres at all levels, must, first of all, 
clearly understand that China’s current reform, openness, 
and economic construction are at a crucial stage during 
which we must act reliably to avoid major losses while 
seizing the opportunity to speed up development. Only 
making good use of the opportunity truly means seizing the 
opportunity. To make sure that the state’s goals for mac- 
roscopic regulation and control can be achieved, we must 
act on the decisions and schemes of the Party Central 
Committee and the State Council; take the interest of the 
whole into consideration; heighten our sense of discipline; 
obey orders and prohibitions; and safeguard the unity, 
authority, and validity of the macro regulation and control 
instituted by the party Central Committee and the State 
Council. Second, we must use new ways and means to 
solve problems, strengthen the state’s macro regulation 
and control, and establish an effective regulatory and 
control system during the course of deepening reform and 
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speeding up the replacement of the old system. Third, we 
must work earnestly to accomplish the assignments for the 
second half of the year and, while aiming at achieving 
faster growth, focus our attention on deepening reform, 
replacing mechanisms, improving the structures, 
improving performance, and achieving a unity 
economic growth and efficiency. 

Qiao Shi said: Legislation of economic laws must be 
accelerated in order to establish a macro regulation and 
control system compatible with the socialist market eco- 
that everybody can do whatever he wants or act his own 
way without any restrain. If this were the case, not only the 
state would suffer losses, but enterprises would also col- 
lapse and individual operators would make mistakes or 
even break the law. All comrades in the party, especially 
leading cadres at al! levels, must understand that laws are 
extremely important to the establishment of a socialist 
market economic system, and that laws are essential for 
controlling and supervising the development of market 
économy. Thus, to suit the needs of the socialist market 
economy, legislation of economic laws must be accelerated 
and the situation of sluggish legislation must be changed so 
that people will understand what should or should not be 
done, or what is legal and what is not. Laws should be 
legislated before the situation has become quite chaotic 
because by that time the losses already incurred would 
have been enormous. During the course of legislation, the 
people must also be educated on legal knowledge so that 
they will become more aware of law and the legal system, 
law enforcement and supervision over discipline can be 
intensified, and phenomena of disobeying laws, not strictly 
enforcing laws, and not punishing lawless behaviors can be 
firmly stopped. Communist Party members, especially 
leading cadres who are party members, must set examples 
of observing law and discipline. 

Qiao Shi underscored the importance of tempering a 
stronger party spirit and improving party conduct under 
the conditions of market economy. He said: The more the 
market economy has developed and the further the 
country carries out reform and opening to the outside 
world, the more it is necessary for party member-cadres to 
temper their party spirit. He said: We must realize that the 
development of the market economy has affected peoples 
minds and concept of values in many ways. On the one 
hand, people have become more aware of competition, 
efficiency, time, and remunerations on the basis of work 
accomplished. This change has aroused people's initiative, 
promoted economic development, increased national 
strength, improved people's livelihood, and heightened the 
party's prestige. On the other hand, this change has also 
given rise to certain negative phenomena, such as egotism 
and money worship mentality, which have buffeted Com- 
munist Party members’ ideals and convictions. Conse- 
quently certain comrades cannot correctly handle the 
relationship between partial and overall interests, or per- 
sonal and collective interests; and some cadres have mis- 
used their powers to seek special interests, giving rise to 
corruption within the party. While most people have 
become aware of the seriousness of this problem, the 
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problem remains whether we leading cadres and Commu- 
nist Party members can set personal examples, act more 
consciously in disciplining ourselves and tempering a 
stronger party spirit, and whether we can use this spirit to 
ensure and promote sound development of the socialist 
market economy and stave off the negative impact which 
market economic activities might cause. 


Qiao Shi said that we, as party member-cadres, must on 
the one hand learn how to lead and control market 
economy and guide the people to develop production and 
become affluent together. On the other hand, we must 
maintain the true color of communists and persist in 
serving the people wholeheartedly, correctly use the 
powers given by the people, and act firmly not to seek 
personal gains and money with powers. We must also 
establish an overall point of view, combat departmental- 
ism, and act firmly not to seek immediate and partial 
interests at the expense of national and long- range inter- 
ests. 


Qiao Shi stressed that, during the course of establishing a 
socialist market economy, all leading party cadres and 
leading party groups must clearly understand that they 
themselves must be able to do whatever they want their 
subordinates to achieve, or else they are not qualified to be 
leaders or party members. He said: As party members, 
especially leading party cadres, we can by no means act 
differently while we exhort the need to resist corruption 
and degeneration, to perform our duties honestly, and to 
work hard for the people. This is crucial for improving 
party conduct. 


Xue Ju, executive vice president of the Central Parety 
School, chaired the graduation ceremony. Present at the 
ceremony where Hou Zongbin, Geputy secretary of the 
Discipline Inspection Commission of the CPC Central 
Committee; Zeng Qinghong, director of the CPC Central 
Committee General Office; Zheng Bijian, executive 
deputy head of the Propaganda Department of the CPC 
Central Committee; Wu Lianyuan, deputy head of the 
Organization Department of the CPC Central Committee; 
Xiao Wanjun, deputy director of the Central Policy 
Research Office; and Su Xing, Xing Bensi, and Liu 
Shengyu, vice presidents of the Central Party School. 


CPC To Hold 3d Plenary Session at End of Year 


HK1707055493 Hong Kong TANGTAI in Chinese No 
28, 15 Jul 93 p 9 


[Article by He Po-hsih (0149 0130 2457) from Beijing: 
“CPC Will Hold Third Plenary Session at End of Year— 
Comprehensively Summing Up 15 Years of Experience in 
Reform and Opening Up to the Outside World“] 


[Text] Recently the Political Bureau of the CPC Central 
Committee has decided to hold the Third Plenary Session 
of its 14th Central Committee in December this year to 
mark the 15th anniversary of the convention of the Third 
Plenary Session of the 11th CPC Central Committee. The 
session is expected to adopt “A Resolution on Several 
Issues Concerning the Establishment of a Socialist Market 
Economic Structure.” 
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Topics for Discussion at the Third Plenary Session 


At the “discussion meeting of six provinces and one 
municipality on economic work,” which was held in 
Shanghai on | 1 May, CPC General Secretary Jiang Zemin 
reported the resolution of the Political Bureau of the 
Central Committee to the entire party. He said: “If the 
major problem of establishing a socialist market economic 
structure can be resolved through study at the turn of this 
century, this will be a great contribution of our CPC.” He 
went on to say: The decision of the Political Bureau of the 
Central Committee to make this content a topic for dis- 
cussion at the Third Plenary Session is necessary and 
timely. Before the session, the Central Committee will 
conduct thoroughgoing investigations and study, and 
therefore, localities are urged to report their good experi- 
ences to the Central Committee. 


Apparently, the Central Committee also has an eagerness 
to leave something in the annals of history. The history 
expanding from the beginning of the Third Plenary Session 
of the 11th CPC Central Committee to the 14th CPC 
National Congress belongs to Deng Xiaoping, but things 
following the congress will be different. The leadership 
core of the third generation defined: If the “Resolution” on 
the socialist market economy turns out to be a success, 
their contributions will be indelible. 


The Drafting Body for the “Resolution” Has Been 
Formed 

In June, the Central Committee already had formed the 
drafting body for the “Resolution” which would carry out 
its work mainly in Shanxi. Members of the drafting body 
mainly came from the consultative bodies of the depart- 
ments directly under the Central Committee and the State 
Council, but some personnel had been replaced. For 
example, instead of Yuan Mu, director of the Research 
Office of the State Council, the person included in the 
drafting group was office deputy director Wang Mengkui, 
who was to replace the former. The person in charge of the 
drafting group is Chen Jinhua, minister of the State 
Planning Commission, and its supreme leader is Zou 
Jiahua, vice premier of the State Council; above them are 
Zhu Rongji, member of the Standing Committee of the 
Political Bureau, and General Secretary Jiang Zemin. The 
Central Committee asked the drafting group to come up 
with a first draft in September, and then solicit opinions 
from all sides. 


The Third Plenary Session of the 14th CPC Central 
Committee also will comprehensively sum up the course 
traversed by China in taking the road of reform and 
opening up to the outside world over the last 15 years 
under the leadership of Deng Xiaoping, and set a high 
value on him. For this purpose, the relevant departments 
of the CPC have started publicity work in this regard. 


At the “Forum on the Theory of Building Socialism With 
Chinese Characteristics,” which was held in Shanghai on 
19 June, Ding Guangen, director of the Propaganda 
Department of the CPC Central Committee, pointed out: 
“For a nation to develop, a national spirit is needed, and 
for the times to advance, a spirit of the times is needed. 
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Comrade Deng Xiaoping’s theory of building socialism 


modernization. That we must not waver fo: 100 years in 
continuing to arm the entire party with this theory and in 
upholding the party’s basic line has a bearing on the future 
of socialism in China, and on the rise or fall of the Chinese 
nation. We must make great efforts to carry out this 
important task in a down-to-earth manner, as this is a task 
that will decide the fate of the party and the state.” 


This shows that the leadership core collective of the third 


liberal intellectuals. 


Bao Xin ‘Letter’ Views Anticorruption Work 
HK 1807023093 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 26, 28 Jun 93 p 2 


Letter from Beijing” by Bao Xin (7637 0207): “China 
Intensifies Comprehensive Anti-Corruption Work“ 
Text] Dear Brother: 


Recently, the press circles in Hong Kong, Macao, and 
Taiwan, as well as friends from various circles overseas are 
paying great attention to the anticorruption struggle on the 
Chinese mainland. I think this is quite reasonable because 
it has a bearing on further deepening reforms on the 
mainland and further opening to the outside world, on 
political stability and economic development, and on the 
destiny and safety of the socialist cause. 


Recently, the top CPC and state leaders and the chief 
responsible persons of various provinces, municipalities, 
and autonomous regions all have emphasized the impor- 
tance, long-term nature, and arduousness of building a 
clean government and struggling against corruption, saying 
they will make great efforts to carry out the struggle in a 
comprehensive way and surely will achieve success. 


As far as I have learned, some achievements already have 
been made in the past stages of the anticorruption struggle. 
For example, the people’s procuratorates at all levels 
throughout the country have handled a total of more than 
13,720 corruption and bribery cases this year through 
reports from the masses and other channels, and have 
recovered 158 million yuan of illicit money and goods. 
Moreover, while handling serious and major cases during 
the anticorruption struggle last year, various provinces, 
municipalities, and autonomous regions also have 
achieved remarkable successes. For example, Beijing has 
placed on file for investigation and prosecution more than 
240 cases involving corruption and bribery concerning 
more than 10,000 yuan in illicit money. In Shaanxi, the 
discipline inspection committees at various levels have 
investigated and handled 31,524 discipline violation cases, 
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including cases of corruption and bribery, taking advan- 
tage of power to seek private gains, bureaucratism, dere- 
liction of duty, and degeneration. More than 27,300 party 
members have been punished for violating discipline, 
including 4,580 who have been expelled from the party 
and 869 who have been punished by the judicial organs. 


At present, new achievements are being made continu- 
ously in the course of reform, opening up, and socialist 
construction. Agricultural production has been developing 
steadily, industrial production has been increasing at a 
high speed, and the economic returns of industry have 
continued to improve. Both urban and rural markets are 
brisk, and foreign trade has been expanding. Some reform 
measures have been worked out and put into effect, one 
after another, and the work of changing the operational 
mechanism of enterprises is being carried out enthusiasti- 
cally. At the same time, the building of a socialist spiritual 
civilization and the construction of socialist democratic 
and legal systems are being carried out in a thoroughgoing 
manner. All this has helped maintain and develop the 
situation of stability and unity in society. 

Under this excellent situation, however, money worship 
has been growing rapidly among some people under the 
great impact of the tide of the market economy. The 
phenomena of corruption and bribery are very serious. 
Criminal bribery activities characterized by the exchange 
between power and money are spreading in some areas and 
departments and among some cadres. Making use of many 
loopholes in the period of the new structures replacing the 
old, such as the imperfect legal and management systems 
and the imperfect internal restriction mechanism, they 
have engaged in all kinds of criminal activities by mean 
tricks and under the banner of reinvigorating the economy. 


In order to strengthen the building of a clean government 
and carry out the anticorruption struggle, the relevant 
departments of the CPC Central Committee and the State 
Council are taking powerful measures to establish and 
perfect the socialist economic structure by deepening 
reforms so that the objective of bringing about both 
temporary and fundamental solutions to the problems and 
a comprehensive improvement can be reached. As far as I 
have learned, the main measures can be summed up as 
follows: 


1. To continue to work out and perfect various laws and 
regulations, especially to strengthen economic legislation. 
It was learned that the Standing Committee of the 
National People’s Congress [NPC] now is giving priority to 
the task of accelerating economic legislation. It is deter- 
mined to establish a legal system for the socialist market 
economy within the next five years. The State Council has 
worked out a legislative plan with the stress on enacting 
laws and administrative rules and regulations for standard- 
izing market operation. The governments and legislative 
organs of various localities also are stepping up efforts to 
work out local economic laws and regulations. It was 
learned that a number of laws and regulations, including a 
“company law,” a “law on individual businesses,” a “law 
on fair competition,” a “law on stock exchanges,” a “law 
on bills,” as well as a “budget law,” a “banking law,” and 


18 NATIONAL AFFAIRS 


an “investment law,” are being drafted, so that the peo- 
ple’s sense of law can be further strengthered and what 
they are doing can be brought into line with the legal 
system. 


2. To establish and perfeci all kinds of anticorruption 
Organizations so that the anticorruption struggle can be 
intensified by strengthe™ ing crganizational measures and 
perfecting all kinds of sysiems. It was learned that relevant 
anticorruption organizations have been established, from 
the central authorities o the local, so that bilateral coor- 
dination and cooperation between law enforcement 
departments can be strengthened; the legal, party, and 
administrative disciplinary measures can be combined 
with economic punishment; and the supervisory role can 
be further brought into play. 

3. To continue to do two types of work simultaneously, 
meaning to severely punish corrupted eiements and to 
resolutely overcome all kinds of negative and corruptive 
phenomena, including the unhealthy practices in various 
departments and trades. 

4. To enforce the law strictly and to strengthen the super- 
visory function of the law. The stress is laid on investi- 
involving leading organs, leading cadres, and law enforce- 
ment and supervisory departments that have taken advan- 
tage of their power to seek private gains, especially serious 
and major cases that have produced very bad influences. 
These cases should be investigated thoroughly and handled 
strictly according to the law so that people can have more 
faith in the legai system. 

In my opinion, since the CPC Central Committee, the 
State Council, and the governments at all levels are 
attaching great importance to the building of a clean 
government and the anticorruption struggle, China surely 
will be able to achieve a further development in its socialist 
construction. 

[Signed] Bao Xin 

[Dated] 19 June 


Provinces To Meet Separately on Reorganizing 
Economy 


HK1707052393 Hong Kong MING PAO in Chinese 
17 Jul 93 p 6 


[By special correspondent Hsia Hsiao-tan (1115 2556 
0030) 


[Text] Beijing (MING PAO)}—The CPC leadership has 
already decided to cancel an originally planned central 
work conference, «while the provinces will instead hold 
separate work oc aferences to implement the spirit of 
augmenting macroeconomic regulation and control, 
according to a Beijing source. 
The central leadership decided that a CPC Central Com- 
mittee work conference scheduled soon should no longer 
be held in Beijing in view of the fact that the previous three 
work conferences had not yielded satisfactory results; 
however, various provinces would hold separate work 
conferences to implement Central Document No. 6 and 
carry out self-examination. 
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According to the source, the Central Committee originally 
planned to hold its central work conference in early April, 
with the participation of those chief responsible officials 
stressing the need to implement unanimously the set 
Central economic policy, and for various provinces to 
report their problems in economic development, while 
stressing the need to keep in step with the Central Com- 
mittee. However, in view of the fact that several similar 
conferences held since the beginning of this year had not 
yielded satisfactory results, the central leadership decided 
that officials from the various provinces should not be 
summoned to Beijing for the conference, bui should hold 
work separate conferences on that specific topic in the 
various provinces; at the same time, related officials form 
the central inspection team would hear the various prov- 
inces’ reports on the conditions for implementing Central 
Document No. 6 ard the spirit of the national financial 
conference. At the same time, various provinces should 
submit reports to the central authorities on specific solu- 
tions to their problems. 

It was learned that, since the beginning of this year, the 
Central Committee has already convoked three work con- 
ferences: The first work conference was eld in Beijing on 
April, the second in May, and the third was held in June. 
However, no marked results were scored in implementing 
the results of the three work conferences. The chief offi- 
cials of many provinces and cities continued to ask for 
special treatment from the central authorities, or believed 
that there were no serious problems in their provinces; 
consequently, it was difficult to implement central eco- 
nomic policy unanimously. That being the case, the central 
leadership decided to give explicit orders in the form of a 
CPC Central Committee document, demanding imple- 
mentation by the various provinces; at the same time, the 
Central Organization Department and Central Discipline 
Inspection Commission had also briefed various prov- 
inces, requiring them to obey the central instruction and 
orders. 

The source said that the practice of canceling the work 
conference in question while various provinces held 

rate work conferences is really playing the role of “divide 
and rule”; at the same time, the Central Committee would 
send its men to hear reports and examine work and this 
would give prominence to the authority of the central 
leadership. 


Jiang, Zhu, Others To Tour Areas To Enforce 
Unity 


HK1707031293 Hong Kong SOUTH CHINA 
MORNING POST in English 17 Jul 93 p 8 


[Report by Willy Wo-lap Lam] 


[Text] Senior cadres led by President Jiang Zemin and 
Executive Vice-Premier Zhu Rongji will soon tour the 
provinces to personally enforce the dictum that “the 
regions must remain in absolute unison with the centre”. 


Chinese sources said that aside from stemming the centrif- 
ugal tendencies of localities, the 10 investigation teams 
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now being sent to 20 key provinces and centrally admin- 
istered cities would crack the whip on cadres who went too 
far with radical reforms. 


could best project its authority by having the two most 
important leaders, Mr Jiang and Mr Zhu, issue warnings to 


Mr Jiang, who is also party general secretary, made well- 
publicised trips in May and June to Shanghai and Lan- 
zhou, where he briefed party secretaries from | 1 provinces. 


“Regions that Jiang is expected to visit include the north- 
east,” a source said. 


“Jiang has found it is easier to whip the regions into line by 
hosting meetings with a relatively small number of local 
leaders. 


The impending trips of Mr Jiang and Mr Zhu will come 
hard on the heels of the 10 investigation teams, which left 
the capital on Thursday. 


Aside from the Organisation Department and the Central 
Commission for Disciplinary Inspection (CCDI), team 
leaders are drawn from disciplinary units including the 
General Office of the Central Committee, the Supervision 
Ministry, the Auditing Administration and the State 
Administration for Industry and Commerce (SAIC). 


The People’s Bank of Cina (PBOC) and the Economic and 
Trade Commission (ETC) are also represented. 


Leaders of the 10 groups include PBOC First Vice- 
Governor Zhou Zhengging, ETC Minister Wang Zhong- 
yu, Organisation chief Song Ping, CCDI vice-chief Hou 
Zongbin, Minister of Supervision Cao Qingze, SAIC 
Director Liu Minxue, and Auditor-General Lu Peijian. 


While Mr Zhou and Mr Wang are proteges of Vice-Premier 
Zhu, the bulk of the team leaders, including Mr Song, Mr 
Hou and Mr Cao are regarded as followers of hard-line 
party elders. 


I. is understood that as well as obliging local cadres to 
implement austerity measures announced early this 
month, the teams will check on corruption as well as 
market reforms that contradict the new goal of boosting 
Beijing's macro-level control of the economy. 


“Aside from corrupt officials and those who have openly 
defied central edicts, the investigation teams are also hated 
by reformist officials,” a cadre in Guangdong province 
said. 


“The latter fear team members will take back autonomous 
powers already granted to the regions and that free-market 
reforms and business practices might be stopped.” 


The cadre added that not even during the three-year 
retrenchment programme of 1988-1991 did Beijing take 
such a drastic step. 
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Central Investigation Group Arrives in Hebei 

SK 1707061893 Shijiazhuang Hebei People’s Radio 

Network in Mandarin 2300 GMT i6 Jul 93 

[Text] The central investigation group headed by Liu 

Jibin, member of the State Science and Technology Com- 
8 ‘ved in Shiliaz- 

huang on 16 July. That morning, the central group spon- 

sored a forum to hear the briefing on economic work given 


The CPC Central Committee and the State Council 


CPC 

Council with regard to the current economic work. He 
said: Since the beginning of this year, the province as a 

has scored great achievements in enhancing the 
reform and opening up by seizing the opportunity. Our 
province has also encountered some contradictions and 
problems in achieving stable economic development. He 
also briefed the group in an overall way on the province's 


afternoon, the central investigation group 
began to hold forums with the responsible comrades of the 
departments concerned under the provincial people's gov- 
ernment. The central investigation group will then go on 
investigation tours of Shijiazhuang, Handan, Tangshan, 
and Qinhuangdao cities. 


Xian T Economic 
eams Implement Beijing's 


HK1907153093 Xian Shaanxi People's Radic Network 
in Mandarin 0010 GMT 15 Jul 93 


[Text] [Passage indistinct] Provincial party deputy Secre- 
tary Liu Ronghui pointed out in his speech that, after the 
issuance of the document of opinions on the current 
economic situation and on strengthening macroscopic 

to the lower levels by the CPC Central Com- 
mittee and the State Council, the provincial party com- 
mittee and the provincial government have organized 
serious studies and discussions and have studied and put 
forward concrete measures for its implementation. At 
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present, various localities and departments are also 
instructions. 


In order to conscientiously bring into effect the guideline 
of the document and to further promote healthy economic 
development in our province, the provincial party com- 
mittee and provincial government decided to send five 
inspection teams, headed by leading comrades from 
departments, commissions, offices, and bureaus, to 10 
different prefectures and cities for supervision and inspec- 
tion. 


The key tasks of this supervision and inspection are to 
rectify and standardize the financial order, enforce finan- 
cial disciplines, accelerate the pace of financial reform, 
observe the situation in absorbing savings and subscribing 
for treasury bonds and the progress of the examination and 
reapproval of ongoing projects in priority order, pooling 
funds to ensure the fulfillment of key tasks, optimizing the 


Liu Ronghui emphatically pointed out: As far as the 
inspection work is concerned, we must seek truth from 
facts with substantial results and pay attention to seeking 
new trains of thought and methods to settle new conflicts 
and problems. The general economic situation of our 
province is good, and while continuously developing and 
in the process of transforming old and new systems, new 
conflicts and problems have also arisen. The existence of 
these problems has severely restricted and affected our 
province's healthy economic development. Hence, we 
must act in accordance with the requirements of the 
central authorities to seize the opportunity to deepen 
reform, implement vigorously measures of macroeco- 
nomic regulation, and grasp probiems that have arisen in 
economic life when the economy gets better and better. 
During the inspections, we must pay attention to pro- 
tecting and guiding the enthusiasm and creativity of vast 
numbers of cadres and the broad masses, further deepen 
objective set by the provincial party committee and pro- 
vincial government, we must not waver to the slightest 
degree. 


He hoped that comrades taking part in the inspection 


in reform, opening up, and economic construction; use our 
own experiences to enrich the practice of reform, opening 
up, and construction and to solve our existing problems; 
and guide the enthusiasm and creativity of the vast num- 
bers of cadres and the broad masses to seize the opportu- 
nity, deepen reform, and open wider, thus ensuring healthy 
economic development in our province. 
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Li Tieying Urges Gansu, Ningxia To Quicken 


OW1707184593 Beijing XINHUA in English 1525 
GMT 17 Jul 93 


[Text] Lanzhou, July 17 (XINHUA)—The western part of 
China must accelerate its ideological emancipation and 
reform pace so as to grasp the present favorable chance, 
develop the economy and catch up with the developed 
eastern regions. 
Li Tieying, member of the Political Bureau of the Chinese 
Communist Party Central Committee, made these 
remarks during an inspection tour of Gansu Province and 
the Ningxia Hui Autonomous Region July 4-15. 
Li, who is also a state Councillor and concurrently minister 
of the State Commission for Restructuring the Economy, 
. ee eae CD Ca On 
trip 
In his talks with local officials, entrepreneurs and ordinary 
people, Li praised the achievements made by locals since 
the country began to adopt the reform and opening policy 
14 years ago. 


The experiences gained in the past 14 years show that to 
accelerate economic development depends on a faster pace 
of reform, while the quickening of the reform relies on 
further carrying out ideological emancipation, Li noted. 
Although the western China has lagged behind the east 
economically, its reform pace should not be slower than 
that of the east, so as to avoid widening the gap between 
them, Li said. 

Li urged the local people to study and build a socialist 
market economy in accordance with the actual circum- 
stances. 

He pointed out that building a socialist market economy in 
such a large country as China is a gigantic and complicated 


The official asked large and medium-sized state-owned 
enterprises in the western areas of the country to play a 
bigger role in boosting local economy, and he also urged 
local governments to create a better climate for enterprise 
reform. 


Dissident Wang Juntao's Health ‘Deteriorating’ 
HK1807052193 Hong Kong MING PAO in Chinese & 
Jul 93 p 25 


Special Dispatch”: “Wang Juntao’s Health Is Deteriorat- 
ing”) 

[Text] Wang Juntao, the famous figure of the pro- 
democracy 


movement in China mainland, who is still 
jai hospitalized for 


deteriorating, according to a friend. However, the author- 
ities would not pay the medical expenditures for Wang 
Juntao, which run to some 6,000 yuan a month, and it was 
quite beyond the ability of Wang's parents to deal with 
such costly medical expenditures. 


acing these medical expenditures, 
Ge Yumei [5514 3768 2734], Wang Juntao’s mother, has 
been helpless, and is in urgent need for help from people of 
various circles to deal with the emergency. 


Four Dissidents Arrested for Printing T-Shirts 


OW1707080793 Tokyo KYODO in English 0751 GMT 
17 Jul 93 


[Text] Beijing, July 17 KYODO—Dozens of pro- 
democracy activists, including four who allegedly printed 
and wore “cultural T-shirts,” were arrested several days 
before the fourth anniversary of the 1989 Tiananmen 
Square incident June 4, Chinese sources said Saturday [17 
July]. 


According to the sources, police rounded up dozens of 
known pro-democracy activists, paid them a “stability and 
unity fee” and ordered them to leave Beijing, days before 
the anniversary. 

The sources said police fear renewed antigovernment 
protests and arrested the four men for counterrevolu- 
tionary propaganda June ? and 3 for printing and wearing 
T-shirts depicting three footprints linked together by a 
chain. 

Guo Baosheng, 21. a third-year philosophy student at 
People’s University, Lin Jianhua, 35, a worker in an 
advertising company, and two other students were report- 
edly arrested and detained for three weeks for printing and 
wearing the shirts. 

The sources said the four were beaten and forced to do 
manual labor and by June 22 they were all released. 


Another man, Li Mingi, 24, an economics student at 
Beijing University was also detained June 2, the sources 
said, for printing an underground magazine called “Bi An” 
or “The Other Side of the River.” Authorities conflecated 
100 copies of the second issue. 


Li, who already spent two years in prison from June 1990 
to June 1992 for spreading counterrevolutionary propa- 
ganda, was released after three days detention, the sources 
said. 


“Antigovernment sentiment is widespread throughout the 
country but remains pent-up because China’s security 
forces will go to extremes to quell any possibility of 
renewed social upheaval,” one source said. 
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Fujian Official Vows Human Sumggling 


HK1707012093 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1243 GMT 30 Jun 93 


[By correspondent Hong Wen (1738 5113) 


[Text] Hong Kong, 30 Jun (ZHONGGUO TONGXUN 
SHE)—High-level Fujian officials said today in Hong 
Kong that the province is going to crack down on illegal 
human smuggling, treating it as something important for 
improving the investment environment and safeguarding 
social order, and is taking measures such as ruthless 
clampdowns, strengthening patrols, and extending educa- 
tion to stop illegal human smuggling. 


Zhang Jiakun, the province’s vice governor, stated, after 
attending a meeting held by the province to present an 
update on the province's efforts to expand opening up, that 
the first thing to do in clamping down on the wild illegal 
human smuggling activity is to identify the root cause, 
which he believed involved several aspects. First, interna- 
tional “human snake” rings were masterminding and 
organizing the activity. Second, part of the people living 
along the coast who had got rich and were seeking pros- 
pects overseas, were taken in by “snake heads” because of 
their ignorance of the situation. Moreover, Fujian’s more 
than 3,300 km-long coastline rendered strict management 
along the full coast length almost impossible. 
Despite all this, Mr Zhang pointed that local Fujian cadres 
are increasingly aware of the serious disturbance illegal 
human smuggling activities cause in the province's 
economy and have set about conscientiously tackling the 
problem, viewing it as something important for the invest- 
ment environment and social order. Apart from launching 
extensive education to teach citizens the harm of human 
smuggling activities, measures have been adopted to hit 
hard at “snake heads.” Steps have also been taken to 
strengthen the guard system to stop human smuggling. 
Gong Xiong, Fuzhou City vice governor, also told this 
correspondent that it has been Fuhou's consistent posi- 
tion to crack down resolutely on human smuggling, 
revealing that the city is launching work in three areas: 
One, boost coastal management and patrols. The leader- 
ship responsibility system, and a variety of methods, such 
as the duty-area and military-police-civilian joint defense 
systems, will be adopted. Second, people cheated into 
consenting to be smuggled should be one, educated, and 
two, punished properly. Three, the crackdown should be 
directed toward criminal elements such as “snake heads. 
Gong Xiong stated that illegal human smuggling activities 
Fuzhou are cooling down and expressed the hope for 
international cooperation to uproot human smuggling 
Illegal Emigrants Impriso 1c! 
HK1707043493 Hong Kong TA KUNG PAO in Chinese 
17 Jul 93 p 6 
Report: “Fuzhou Cracks Down on Illegal Emigration; 
Over 100 People Sentenced to Imprisonment or Reeduca- 
tion Through Labor”) 
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[Text] Fuzhou, 16 Jul (TA KUNG PAO)—Fuzhou has 


Over the past month or so, Fuzhou has focused its efforts 
on unfolding in depth a movement to fight illegal emigra- 


responsibility system at every tier to carry out various 
education in a down-to-earth way to firmly halt the 
unhealthy tendency of illegal emigration. 


Explosives Found in Imports From U.S. Via 
Mozambique 


HK1707013393 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0856 GMT 30 Jun 93 


[Text] Tianjin, 30 Jun (ZHONGGUO TONGXUN 
SHE)—Officials of the Tianjin Administration for the 
Inspection of Import and Export Commodities recently 
found hundreds of explosive items, among them ammuni- 
tion and detonators, in a shipment of scrap steel from the 
United States. 


The shipment, weighing 19,000 tonnes, was imported by 
the Tianjin Steel Pipe Company, which is responsible for a 
key steel pipe project in Tianjin Municipality, via Mozam- 
bique from the United States, which was the place of 
origin. On discovering the explosives, the Tianjin Admin- 
istration for the Inspection of Imports and Exports orga- 
nized manpower for a cleanup, getting rid of the explosives 
found mixed in scrap steel to ensure the safety of the 
Tianjin key project. 

The administration has suggested to state departments 
concerned that there be unified management on scrap steel 
imports, and that departments receiving the shipments 
and those ultimately using them strengthen pre-loading 
and import inspections in strict accordance with the rele- 
vant provisions of the “commodity inspection law,” in 
order to forestall hidden troubles from becoming a 
problem and ensure a smooth progress of the key state 
project. 


Military 


Spokesman Denies Base Building in S. China Sea 


OW1707090393 Beijing XINHUA in English 0843 
GMT 17 Jul 93 


[Text] Beijing, July 17 (XINHUA)—A Chinese Foreign 
Ministry spokesman today denied the allegation that 
China is building military bases in South China Sea. 
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The spokesman made the denial in response to a question 
concerning a book Military Secrets published by a pub- 
lishing house in Beijing which allegedly reveals that China 
is building military bases in South China Sea and is 
planning to manufacture small aircraft carriers. 

“The allegation that China is building military bases in 
South China Sea is totally groundless, nor does China have 
any intention to manufacture small aircraft carriers,” the 
spokesman said. 

“The position of the Chinese Government on the question 
of the Nansha [Spratly] Islands remains unchanged,” he 
said. 

China has always stood for peaceful resolution of disputes 
over the Nansha Islands and their joint exploitation. 


Scientist Outlines Strategy for Nuclear War 


HK 1607134093 Hong Kong KUANG CHIAO CHING 
in Chinese No 249, 16 Jun 93 pp 12-15 


[Article by Hsi Tzu (1585 5261): “China’s ‘Nuclear Threat’ 
Aimed at Enemy ‘Soft Targets“ —ſirst three paragraphs 
are KUANG CHIAO CHING introduction] 


[Text] He Zuoxiu revealed that a certain country was 
willing to offer the high price of $2 billion for a Chinese 
atom bomb, but the business was turned down by China. 


China’s policy of seeking “minimum nuclear safety” 
remains unchanged. China’s rate of successful nuclear tests 
is the highest in the world. The top echelons of the CPC 
leadership will not pursue the “nuclear triangle” concept. 
Should nuclear war break out, the CPC’s “nuclear threat” 
will be directed to attack the enemy's “soft targets,” those 
which are the most difficult to defend. 

How many nuclear warheads would be considered “rea- 
sonable for China to store?” He Zuoxiu said that this 
depends on the “survival rate” of nuclear missiles, the 
percentage of hits, and the “defense penetration rate” of 
enemy defense capabilities after China has possibly suf- 
fered an initial nuclear strike. He revealed that China has 
made “scientific calculations.” 


He Zaoxiu Reveals China's Nuclear Strategy and Policy 
for the First Time 


Professor He Zuoxiu is one of the very few scientists to 
participate in nuclear strategy decisions with the higher 
echelons of the CPC leadership. As early in the 1950's and 
1960's, he was engaged in the most advanced national 
defense research and served as Qian Xuesen’s academic 
secretary. He experienced the birth of China’s “two bombs 
(atomic and hydrogen bombs).” In a recent conversation 
with this reporter, He Zuoxiu revealed the Chinese main- 
land’s nuclear strategy and policy with unusual frankness. 
It is unprecedented in China for a specialist to express his 
views publicly on official nuclear policy. 


China’s of Seeking “Minimum Nuclear Security” 
. Eh 
First of all, He Zuoxiu maintained, the nuclear strategy 


and policy China is pursuing now is not based exclusively 
on political principles as stated by certain people outside. 
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In fact, it is an extremely careful” choice made by the 
higher echelons of the CPC leadership by extensively 
soliciting the opinions of specialists in political, military, 
economic, social, science and technology, and other fields 
and their weighing of the pros and cons. China has always 
pursued a policy of seeking “minimum nuclear security.” 
Currently, although the previous situation in which the 
United States and the Soviet Union confronted each other 
has changed, the United States and the CIS have not made 
adequate and substantial advances to reduce nuclear 
weapons. As such, China’s existing nuclear policy will not 
be changed. The most pressing task at present in pre- 
venting the threat of nuclear war is for the Western nuclear 
powers to commit themselves to “not being the first to use 
nuclear weapons.” 


The CPC Refuses to Adopt the “Nuclear Triangle” 
Concept 

He Zuoxiu said that, on 16 April 1964, the day after China 
detonated its first atomic bomb, Zhou Enlai issued a 
binding statement: At no time and in no circumstances will 
China be the first to use nuclear weapons. This showed 
that China’s nuclear strategy was defensive and limited in 
nature. 


He said that some people suggested that China should 
accelerate the development of its own nuclear capability to 
form a “nuclear triangle” to contend with the United 
States and the Soviet Union. However, the proposal has 
never been adopted. CPC leaders have repeatedly 
announced that “China will not become a superpower.” 
He Zuoxiu holds that this was “a policy which was finally 
defined through meticulous study and careful consider- 
ation and will be upheld for a long time.” As he sees it, 
apart from the CPC’s definite unwillingness to take moral 
responsibility for “being the first to provoke a nuclear 
war,” the adoption of a “nuclear triangle” strategy would 
definitely sacrifice the common people’s living standards 
and hinder economic and cultural construction. 


He Zuoxiu admitted that China “spent some money” on 
manufacturing nuclear weapons, but revealed that the 
manufacturing cost to the mainland was just 1-1.5 percent 
that of the United States, at most. Some Western media 
say that China uses half of its military spending on nuclear 
weapons. That is not accurate. He said that the mainland's 
nuclear weapons manufacturing personnel “do careful 
calculations and strict budgeting and use every cent spar- 
ingly at all times.” China’s success rate in nuclear testing is 
the highest in the world. 


The “Nuclear Threat” of the CPC Is Directed at 
Attacking the Enemy’s “Soft Targets” 

He Zuoxiu pointed out that the CPC commitment “not to 
be the first to use nuclear weapons” is not only a political 
guarantee but is also based on a sober analysis of various 
forces. In nuclear war, the enemy's nuclear capability is 
termed “a hard target,” while its conventional armed 
forces, urban economy, and lines of communication are 
called “soft targets,” which are the most vulnerable to 
attack and the most difficult to defend. According to his 
analysis, China’s “nuclear threat” is based on offering 
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limited nuclear retaliation against the “soft targets” of an 
enemy who threatens China with nuclear weapons. With 
this “nuclear threat,” even though it will not destroy the 
enemy’s hard target, this will be enough to defend our 
national security to a certain extent. He confirmed that 
during the “Great Cultural Revolution” some extreme 
Soviet political adventurists alluded that the United States 
should eliminate the mainland’s nuclear bases in one go 
before China’s nuclear capability could develop into “a 
long nuclear snake.” The United States, which was antag- 
onistic to the Chinese mainland at that time, not only 
rejected this proposal but also swiftly informed the CPC of 
the message through certain channels. Professor He said 
that this event adequately showed that all countries fear 
attacks on soft targets with nuclear weapons. Therefore, on 
questions concerning nuclear war, most politicians will 
adopt “an attitude responsible to history.” 


The Number of China’s Nuclear Warheads Depends on 
Three Factors 


He Zuoxiu stressed: Although the United States and 
Russia verbally promised to cut their nuclear arsenals on a 
large scale, and this is undoubtedly a good thing, actual 
reductions have yet to begin. Their nuclear capabilities are 
much greater than those of any other country. This being 
the case, China will retain a limited capability of nuclear 
retaliation. If the United States and Russia further realize 
so-called “deep cuts,” or, to put it another way, they 
reduce the 20,000 nuclear warheads they each own to 
1,000 to 2,000, then, as He Zuoxiu sees it, there will be 
room for other nuclear powers to reduce their nuclear 
weapons correspondingly. 

What number of nuclear warheads China must store can 
actually be considered reasonable? He Zuoxiu said that 
this depends mainly on the “survival rate” of nuclear 
missiles, the “percentage of hits” by China's nuclear mis- 
siles, and their “defense penetration rate” after China has 
possibly suffered a “nuclear first strike.” He said: “This 
calls for scientific calculations.” 


The CPC Has Not Helped Other Countries Develop 
Nuclear Weapons 

He Zuoxiu said that on the issue of preventing nuclear 
proliferation, to his knowledge, the higher echelons of the 
CPC leadership have always adopted an “extremely pru- 
dent” attitude. In the 1960's, a friendly country in South- 
east Asia asked China to help it develop nuclear weapons 
and stated that it had done so for defensive purposes. This 
request was politely turned down by the higher echelons in 
Beijing. 


Certain People Are Willing To Offer $2 Billion for a 
Chinese Atom Bomb 


An African country stated that it was willing to offer the 
high price of $2 billion for a Chinese atom bomb. Although 
this is a sizable amount of hard currency, this “business” 
was also turned down. He Zuoxiu said that he has never 
heard that the mainland has helped any other country to 
develop nuclear weapons. In the current changed world 
situation, the nuclear powers of the West, including the 
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United States, have no reason to maintain huge arsenals of 
nuclear weapons. They are also in no position to refuse to 
commit themselves “not to be the first to use nuclear 
weapons” by the need to contend with the conventional 
forces of the “Warsaw Pact.” Therefore, like China, 
nuclear powers, including the United States, must under- 
take this commitment. This is a central issue of the current 
bid to safeguard world peace and prevent the outbreak of 
nuclear war. 


China’s Nuclear Policy Moves Toward Economic 
Construction 


With a review of past events, He Zuoxiu said: In the 
construction of the national defense industry in the 1950's 
and 1960’s, China adopted numerous suggestions offered 
by scientific and technological specialists. For example, in 
the early 1950's, che Chinese Air Force was in a pioneering 
stage. In those years, Qian Xuesen put forth an amazing 
idea: It is better to stress the development of missiles than 
the development of air-defense aircraft. This was because 
the country had technical difficulties in developing new 
aircraft, and, moreover, development needed a relatively 
restricted type of material, but materials for missiles are of 
a one-time nature [yi ci xing 0001 2945 1840], and as long 
as there is a rational guidance system, it was easy to 
succeed in developing missiles. This important proposal 
was later adopted. 

He Zuoxiu said that as China is now moving toward the 
direction of taking economic construction as the center, 
scientific and technological workers will continue to play a 
guiding and consulting role in strategic decisionmaking in 
the national economy. For example, in dealing with the 
energy problem from a long-term point of view, in the final 
analysis it should be resolved by relying on atomic energy. 
The long-term strategic principle of the mainland scientific 
and technological community in this regard is to probe and 
seek “pollution-free atomic energy.” He Zuoxiu was 
extremely confident about the final realization of this 
objective. 

It has been reported that the Chinese National Foundation 
for Natural Sciences decided a few days ago that, beginning 
in 1993, it would allocate an additional one million yuan 
in special funds to finance research in theoretical physics. 
He Zuoxiu is one of the principal persons in charge of the 
academic team guiding the funds earmarked for this 
research. The funds will be used to finance, among other 
things, topics in theoretical physics which are of great 
significance to strategic decisionmaking for the national 
economy. 

As a noted Chinese physicist, He Zuoxiu is a member of 
the Scientific Division of the Chinese Academy of Sci- 
ences. 


Economic & Agricultural 
Statistics for First Half of Year Reported 


Economy Grows by 13.9 Percent 
OW1907075693 Beijing XINHUA in English 0738 
GMT 19 Jul 93 
[Text] Beijing, July 19 (XINHUA)—China’s national 
economy grew at a fast speed in the first half of this year, 
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with the gross domestic product (GDP) hitting 1,264.7 
baiion yuan, 15.9 pessent snese than in the came posted of 
last year. 
Drees? 
State Statistics Bureau, at a press conference here today. 
While describing the economic situation as “good in 
general”, Mr. Zhang said that the sustained high speed 
growth has resulted in a strained situation in the operation 
of the macro-economy. 

Statistics in a press release showed that the total industrial 
output value in the first half of this year was 1666.2 billion 
yuan, an increase of 25.1 percent over the same period of 
last year, with the highest monthly increase of 30.2 percent 
registered in June. China’s industry has grown at a rate of 
more than 20 percent for 12 successive months since July 
last year. 

The statistics also showed a good summer grain harvest, 
with the total output reaching 107.98 million tons, 4.7 
million tons more than that of last year. 


The country completed 354.2 billion yuan in fixed assets 
investment, 61 percent (or 34 percent in real terms) more 
than in the same period of last year. 

Consumer market has continued to flourish since the 
beginning of this year, with an ample supply of goods and 
the total retail sales reaching 639.6 billion yuan, growing 
by 21.6 percent over the same period of last year or about 
10 percent in real terms. 

Mr. Zhang described the strong momentum of develop- 
ment of the economy as “useful in increasing the social 
productive forces and the national strength and in 
improving the living standards of the people.” But he said 
that such high economic growth has made the factors 
restraining the operation of the economy stand out more 
prominently 


This, he noted, manifested itself in the overgrowth in the 
investment in fixed assets, a strained financial situation, 
aggravation of the transportation and other bottleneck 
problems, continued rise in prices and insufficient strength 
for further development of agriculture. 

Mr. Zhang said that the control measures adopted by the 
central government have already begun to bite in a number 
of areas, with the prices of rolled steel and other capital 
goods and the prices of foreign exchange beginning to fall, 
the speculative economic activities beginning to pull in to 
a certain extent and the bank savings of the residents 
starting to rise. 

He said that some difficulties on the road of advance can 
certainly be overcome so long as all the regions and 
departments further implement the relevant policies and 
measures in an all-round manner. 


More in Tariffs Collected 


OW1707112993 Beijing XINHUA in English 0915 
GMT 17 Jul 93 


[Text] Beijing, July 17 (XINHUA)—Tariffs China 
imposed on imports and exports in the first half of this 
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year amounted to 13.09 billion yuan, 56.91 percent of the 
total planned for the whole year. 


According to statistics from the General Administration of 
Customs, China levied 2.677 billion yuan of duties on 
imported goods, and 90 million yuan on exported goods, 
respective rises of 26.04 percent and 1.12 percent com- 
pared with the same period of last year. 

Meanwhile, the country also collected 36 million yuan in 
duties on international mail and postal parcels. 

The rise of tariffs on imports and exports resulted from the 
continuous rise of import and export trade volume in the 
first six months of this year, observers here said. 


Power Output Rises 10 Percent 


HK1707054093 Beijing ZHONGGUO XINWEN SHE 
in English 0248 GMT 17 Jul 93 


[Text] Beijing, July 17 (CNS)—According to statistics, 
between January and June this year, China’s power pro- 
duction reached 391.4 billion kilowatt/hours, ten percent 
up compared with the same period of last year. 

In this period, coal-fired power generation was 330.3 
billion kilowatt/hours, an 11.8 percent rise, while hydro- 
electric power production was 61.1 billion kilowatt/hours, 
1.2 percent up. 

Investment in infrastructural facilities in this sector in this 
period was RMB [renminbi] 14.7 billion, an increase of 27 
percent. Some 21 new power-generation units with a 
capacity of 4.697 million kilowatts were put into opera- 
tion. 


Posts, Telecommunications Developing 
OW 1607235493 Beijing XINHUA in English 1532 
GMT 16 Jul 93 


[Text] Beijing, July 16 (XINHUA)—China’s Posts and 
Telecommunications Service accomplished a total busi- 
ness volume of 20.32 billion yuan-worth in the first half of 
this year, up 59.4 percent over the same period of last year, 
far exceeding the development speed of the national 
economy. 

Services are expected to have increased by more than 50 
percent by the end of this year, according to the Ministry of 
Posts and Telecommunications. 

In the first half of this year the increases in services in nine 
provinces and autonomous regions, including Hunan, 
Guangxi and Anhui, exceeded 60 percent, while those of 
17 provinces and autonomous regions exceeded 50 per- 
cent. 

The increase in telecommunications service has been espe- 
cially fast. From January to June the total business volume 
of the service reached 14.87 billion yuan-worth, up 72 
percent over the same period of last year and accounting 
for nearly three-fourths of the total business volume of the 
ministry. 

According to the ministry, by the end of June the number 
of urban telephone subscribers increased by 2.208 million, 
bringing the total number to 11.41 million; the number of 
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long-distance direct dialing subscribers increased by 2.54 
million, reaching a total of 7.72 million; while the numbers 
of pager and mobile telephone subscribers both increased 
by big margins. 


Li Tieying Discusses Enhancing Economic 
Efficiency 


OW1707164893 Beijing XINHUA in English 1609 
GMT 17 Jul 93 


Text] Beijing, July 17 (XINHUA)—State Councillor Li 
Tieying, a member of the Political Bureau of the Central 
Committee of the Communist Party of China (CPC), said 
here today that the country’s current economic situation is 
good in general, but there are also problems, some of which 
are conspicuous. 

The central government has adopted a series of measures, 


K aides bdeeteten iin 
for Restructuring the Economy. 

Only if the problems concerning macro-control are solved 
can economic efficiency be enhanced substantially, he 
stressed. 

The state councillor said this at a meeting on an ongoing 
nationwide investigation activity sponsored by the mass 
media and academic units to study the issue of enhancing 
It is the fundamental way and also the main goal of China’s 
economic restructuring to accelerate China's socialist 
modernization drive through enhancing efficiency, Li 
pointed out. 

The reform means self-improvement and development of 
the socialist system, and in terms of the basic shifting of 
the economic structure and economic operational mecha- 
nism, the reform is a second revolution for the country, Li 
said. 

The official called it a “basic principle” of a market 
economy to let the market play a fundamental role in the 
distribution of resources under the effective macro-control 
of the government. 

Enhancing economic efficiency is not only a micro- 
economic issue, but also a macro-economic issue as many 
state enterprises suffer from low efficiency due to a poor 
macro-economic environment as well as poor internal 
management, Li said. 

Moreover, the issue is related to both production and 
distribution. He called for the building of markets, espe- 
cially the market for property rights. 

The economic structure should be improved through com- 
petition among all enterprises, which will result in better 
economic efficiency, Li said. 

He urged that due attention be paid to the relationship 
between speed and efficiency. When all the aspects of the 
economy are under pressure the market cannot play its 
normal role. Consequently, economic efficiency will be 
difficult to achieve, he said. 
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Veteran revolutionary Bo Yibo, honorary chairman of the 
current nationwide activity on economic efficiency, 
attended today’s meeting and delivered a speech. 


Wu Yi Speaks at Foreign Trade Teleconference 


HK1907045093 Beijing GUOJI SHANGBAO in Chinese 
12 Jun 93 pp 1, 2 


{“Excerpts of a Speech by Wu Yi (0702 0308), Minister of 
Foreign Trade and Cooperation, at the National Tele- 
phone Conference on Foreign Trade Work“ 


[Text] With the approval of the State Council, the Ministry 
of Foreign Trade and Economic Cooperation MOFTEC] 
has decided to hold a national foreign trade teleconference. 
The central topic of the conference is: Circulate a notice of 
foreign trade situation since the beginning of this year, 
make analysis of the problems facing foreign trade work, 
mobilize the cadres and staff members of foreign trade 
departments nationwide and relevant departments to take 
vigorous action, and work hard to fulfill and overfulfill this 
year’s foreign trade and imports and exports quotas. 
Vice Premier Li Lanqing is attending today’s conference 
and will make an important speech. Leading comrades of 
all provinces, autonomous regions, municipalities, and 
cities responsible for foreign economy and trade work, 
leading cadres of the foreign trade departments at all 
localities, and comrades responsible for foreign trade 
enterprises of the central and localities are attending the 
conference. Leading comrades of the relevant departments 
of the State Council have been invited to give guidance. I 
would like to take this opportunity to express my regards 
to the broad ranks of cadres and staff members working at 
the front of foreign trade! I would like to express my 
heartfelt thanks to the vigorous support given by the State 
Council departments and the governments at all levels to 
foreign trade work! 


I. On the Current Situation of Foreign Trade 

Since the beginning of this year, China’s foreign trade has 
maintained its growth. According to statistics prepared by 
MOFTEC, by the end of May, the volume of the country’s 
foreign trade totaled $50.09 billion, an increase of 18.9 
percent over the same period last year. Increases have been 
registered in both imports and exports. 


However, the situation of exports is by no means opti- 
mistic. In January and February of this year, exports 
showed a decline. Although the figure recovered in March, 
the growth was not ideal and did not reach the speed 
required for fulfilling the annual quotas. 


Exports are the foundation and central link of foreign 
economy and trade work as a whole. Unless we boost 
exports, it may result in all-out slide of foreign economy 
and trade work. China’s exports are aimed at importing 
advanced technology and equipment badly needed for the 
modernization program and the materials which are in 
short supply at home. If we fail to boost exports, imports 
will also be affected. If we cannot put an end to this 
situation as quickly as possible, it will be difficult to fulfill 
the state’s task of increasing this year’s exports by 11.8 
percent. Moreover, it will directly affect the attainment of 
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the foreign economy and trade development strategy. 
More seriously, it will affect the condition and progress of 
China’s reform, opening up, and modernization program. 
Therefore, we must have a full understanding of the grim 
situation of current foreign trade and exports. 


We have always closely followed the situation of foreign 
trade and exports. Earlier this year, we dispatched a 
number of investigative teams to some provinces and 
cities to conduct surveys and find out the situation. After 
a comprehensive analysis of the circumstances of all local- 
ities, I think the following factors are affecting current 
foreign trade and exports: 

First, based on last year's high growth, the national 
economy has maintained its growth this year. There is 
great demand in the domestic market, particularly for 
means of production, rolled steel, cement, oil products, 
caustic soda, and soda ash. As a result, a rare phenomenon 
of shortages of major export commodities appeared. Com- 
pared with the same period last year, exports of rolled 
steel, cement, crude oil, oil products, and other major and 
traditional commodities dropped by a wide margin. 
Second, market prices increased and cost of exports rose. 
Because of the depressed international market, exports of a 
number of commodities, particularly primary products, 
changed from profit- making to losing, once again resulting 
in the situation of inferior international marketing. 


Third, the shortage of foreign trade purchasing funds, a 
problem which has troubled foreign trade enterprises for a 
long time. Because of the shortage of purchasing funds, a 
large number of foreign trade enterprises have not pur- 
chased the marketable and seasonable products since the 
beginning of this year. Moreover, a number of foreign 
trade enterprises are behind in payments, which has 
greatly impacted on foreign trade. 


Fourth, the devaluation of the renminbi reflected in the 
drastic rise in the foreign exchange regulative prices fur- 
ther widened the gap in China's double-track foreign 
exchange price difference, bringing pressure from both 
sides on foreign trade enterprises. 


Fifth, the difficulties in implementing the existing policies 
which support exports. In order to plug the loopholes in 
withdrawing export tax reimbursements, the tax reim- 
bursement formalities have been changed from two-ply 
two bills” to “two-ply three bills.” Because of the great 
differences among various localities in levying taxes and 
the various channels of foreign trade purchases (purchases 
by production enterprises and purchases from the circula- 
tion fields), there are difficulties in the operation of the 
new special tax bills which have affected the normal 
operation of export tax reimbursements. Foreign exchange 
funds delivered to the central government are not 
promptly allocated and the 20 percent of the export tax 
reimbursements to be used by localities is not properly 
distributed, resulting in a large amount of circulation 
funds being used by foreign trade enterprises. This failure 
in the allocation of this year’s compensatory funds has 
seriously affected the comprehensive operational capacity 
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of foreign trade enterprises. Moreover, experiments con- 
ducted in some localities in retaining spot exchange will 
impact on the amount of foreign exchange to be delivered 
to the central government and increase the amount of 
loans granted to foreign trade enterprises. Under the 
circumstances of great differences in interest rates between 
foreign exchange savings and renminbi savings, foreign 
trade enterprises are bearing a heavy burden. 

Sixth, the strain in transportation—particularly in railway, 
the shortage of railway carriages, and poor efficiency— 
have affected the transport of export commodities in a 
number of localities. 


Seventh, the operational thinking and operational mecha- 
nism of foreign trade enterprises cannot meet the needs of 
the situation. The pace of change in enterprise operational 
mechanisms is relatively slow. Some companies lack a 
sense of competition, stress their difficulties too much, and 
lack the spirit of forging ahead. On the whole, in the course 


of their development and reform, the foreign trade and 


industry-trade special companies, which are the vital force 
in foreign trade and exports, have not properly handled 
relations between economic efficiency and exports and 
foreign exchange earning, and the relations between 
focusing on one trade and diversification. There are also 
some companies which have merely focused their atten- 
tion on big commodities, big clients, big businesses, and 
big market. They do not want to deal with small businesses 
and are not interested in developing new markets. The 
tendency of neglecting exports also exists to varying 
degrees in other enterprises. Some enterprises are eager in 
applying for the right to foreign trade operations. But when 
they have obtained the rights, they fail to vigorously 
promote exports. Some newly established companies try 
by every means to become import and export enterprises. 
However, they are fond of doing other business. To date, 
the exports records of a considerable number of newly 
established companies are still blank. As everyone knows, 
when the establishment of the new companies are 
approved, the export quotas and existing sources of goods 
belong to them. If they fail to have any exports, this part 
will remain blank, which is bound to affect the overall 
situation. 


Eighth, macroscopic management and coordination work 
of foreign trade is lagging behind and the export operation 
order is in confusion. It is good for an increasing number 
of enterprises to take part in foreign economic and trade 
businesses, which conforms to our thinking of “big 
economy and trade” and is conducive to China’s develop- 
ment of an export-oriented economy and ranking China 
among the world’s trade powers. Since some enterprises 
are not good enough, however, macroscopic management 
work in foreign trade is still weak on the whole. There are 
loopholes, no laws to follow, lawless practices, and arbi- 
trariness and blindness in management. Enterprises still 
lack self-restraint, and conditions and coordination 
organs, means, and management methods cannot meet the 
needs of the situation and tasks. MOFTEC should further 
improve its work and strengthen macroscopic manage- 
ment. 
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Moreover, the international political and economic envi- 
ronment is becoming tighter, affecting the confidence of 
foreign businessmen in the operation of China’s commod- 
ities. In addition, a number of sales promotion teams 
cannot start their work because of the postponement of the 
foreign parties. The seriousness in the drain of qualified 
personnel in the state-owned foreign trade enterprises has 
also affected their normal export operation. 


II. Mobilize and Try by Every Means To Fulfill Export 
Quotas 


The CPC Central Committee and State Council have 
shown great concern for the current foreign trade and 
export situation. Not long ago, Vice Premier Li Langing 
specially summoned relevant departments to hold meet- 
ings and worked out some measures. MOFTEC has 
instructed the relevant departments and bureaus to contact 
the State Council departments concerned to promote the 
implementation of these measures. With the gradual 
improvement in the state’s macroeconomic control and 
regulation measures, we believe that the economic and 
policy environment for foreign trade and exports will 
improve correspondingly and the difficulties facing us will 
be further mitigated. We are full of hope and confidence. 
Nevertheless, we cannot wait for the improvement in 
external conditions, still less should we apply old ideas and 
concepts to look at new problems and adopt the attitude of 
“waiting, relying, and asking.” We should squarely face the 
difficulties and reality, seek methods from within, and tap 
potentials. It is necessary to urgently take action, stir 
ourselves, cast away illusion, be determined to advance in 
spite of difficulties, and try by every means to fulfill and 
overfulfill this year’s export quotas. 


First, the foreign economic and trade competent depart- 
ments at all levels should regard foreign trade and exports 
as the central task of this year’s foreign economic and trade 
work. 


We call on the foreign economic and trade management 
departments at all levels to deepen their understanding, 
seek unity of thinking, and put exports and foreign 
exchange earning in the proper position. It is necessary to 
concentrate on studying the major problems in current 
export work and in connection with the local conditions 
and earnestly implement the policies and measures of the 
central government and departments concerned on sup- 
porting foreign trade and exports. We should further 
emancipate our minds and improve the foreign trade 
contracted responsibility system. While the foreign trade 
and export situation is grim, it is particularly necessary to 
reward enterprises which have done a good job in foreign 
trade and exports. A number of provinces and cities have 
done so and achieved good results. We should be eager to 
meet the needs of enterprises and give meticulous guidance 
to the export work of all types of foreign economic and 
trade enterprises. It is necessary to earnestly transform 
work styles, improve work methods, avoid empty talk, do 
more practical work, go down to grassroots levels, seize the 
focal points, try by every means to help enterprises resolve 
their problems, and offer fine services. The principal 
leaders of the foreign economic and trade competent 
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departments should focus their attention on foreign trade 
and exports. Foreign economic and trade departments 
should strengthen coordination with relevant departments, 
win the understanding and support of the neighboring 
departments, and properly handle the problems in export 
work. It is particularly necessary to handle well relations of 
interests between foreign trade enterprises and enterprises 
of other sectors, expand the train of thought, widen the 
field of vision, think more about the neighboring depart- 
ments, try to help them resolve difficulties, and promote 
export through unity and coordination. 


Second, all types of foreign economic and trade enterprises 
should stir themselves, courageously forge ahead, and 
ensure fulfillment of the export quotas. 


Foreign trade enterprises are at the front of export work. 
As these enterprises have a lot of difficulties, support from 
all sectors is required to help them overcome difficulties. 
Meanwhile, it should be stressed that the fundamental way 
to put an end to the current difficult situation is to rely on 
the subjective activity of enterprises. Above all, enterprises 
should have confiience, cast away illusion, never retreat in 
the face of difficulties, never blame others but themselves, 
and try by every means to fulfill the export quotas. The 
current difficulties constitute a stern test to all types of 
foreign trade enterprises. The more difficulties, the more 
clearly we can see the actual strength, qualities, operational 
level, and adaptability of enterprises. Foreign trade enter- 
prises are responsible and duty-bound to fulfill the export 
quotas assigned by the state. In this regard, there is no 
room for maneuver. 


We have asked comrades responsible for all types of 
foreign trade enterprises to properly handle the relations 
between the main trade and diversified operation and 
between economic efficiency and earning foreign exchange 
from exports. Earning foreign exchange from exports is the 
main task of foreign trade enterprises. Diversified opera- 
tions should serve the main task. It is necessary to combine 
expanded exports with better efficiency. In reform of the 
foreign trade system, we will unswervingly implement the 
principle of focusing on the main trade and developing 
diversified operations. Meanwhile, enterprises should 
have an accurate and comprehensive understanding of this 
principle. They should not attend to one thing and lose 
sight of another, still less affect export because of their 
investment in industries and diversified operation. This is 
a matter of principle. Comrades in charge of foreign trade 
enterprises should have a sufficient understanding of this 
question. 


The first step in changing the operational mechanism of 
foreign economic and trade enterprises has been taken, but 
the slow step cannot meet the needs of the drastic changes 
in the market at home and abroad. Frankly speaking, there 
is still a lot to be done in management and other fields. 
There are also a lot of loopholes which need to be closed 
and weak links which need to be strengthened. Enterprises 
must meet the needs of the situation and tasks, accelerate 
the pace of a change in their operational mechanism, give 
full play to the enthusiasm and creativity of cadres and 
staff members, and encourage enterprise staff to advance 
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despite difficulties, use their brains, offer ideas and sug- 
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Third, tap potentials, make the most of the advantages, 
and do export work well in a down-to-earth manner. 


While continuously consolidating and developing the 
existing market, we should make efforts to open up new 
markets, particularly expand the market of the developing 
countries, the former Soviet Union, and East European 
countries, and create more room for expanding foreign 
trade and exports. 


Foreign trade and industry-trade special companies have a 
considerable number of large organs abroad. We hope that 
these organs will focus their attention on opening up the 
international market. While opening up a market for 
domestic enterprises, it is necessary to advocated open 
operation, develop lateral combination, serve domestic 
investment units, and also vigorously help other enter- 
prises open up the international market and expand 
exports. 

We should also pay attention to the combination of 
imports and exports. Foreign trade enterprises responsible 
for imports should foster an overall concept, take note of 
seizing the opportunity, promote exports with imports, 
and increase foreign exchange through exports. 

All types of foreign trade enterprises should earnestly 
straighten out their operational thinking and style. When 
business is smooth or when we have encountered difficul- 
ties, it is necessary to carry forward the socialist spirit of 
building an enterprise through arduous effort, unity, and 
cooperation; take the overall situation into account; fear 
no difficulties; boldly take the heavy responsibility; and 
make greater contributions to earning more foreign 
exchange through exports and to fulfilling the country’s 
1993 foreign trade and export quotas. 
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Fourth, in the course of vigorously increasing exports, it is 
— a pe prin ay aye pee 
products and carrying out operation according to law. 


We have stressed that expanding exports is the central task 
of the current foreign economic and trade work. We should 
not vacillate in this regard. However, what should we rely 
on to expand exports? We should rely on our leading 
products and never allow exports of inferior products 
manufactured in a rough and slipshod manner, stili less 
manufacture or export fake and inferior products, because 
this will only harm the fundamental interests of enterprises 
and damage the reputation of China's enterprises and their 
products in the international market. Moreover, it may 
also lead to international trade disputes or frictions and 
exert an adverse influence on the external environment for 
China’s foreign trade and exports. 


All types of foreign economic and trade enterprises should 
strictly abide by the state’s relevant principles and policies, 
firmly foster the idea of quality and credit first, submit 
themselves to coordinated management, consciously 
maintain normal order of purchases and export operation, 
stress quality and efficiency, implement the contracts, and 
maintain their reputation. MOFTEC and its commis- 
sioners’ offices and the foreign economic and trade man- 
agement departments, commercial inspection depart- 
ments, and the imports and exports trade chambers at all 
levels should fulfill their responsibility, increase efficiency, 
enthusiastically offer services, and strictly guard the pass. 
While vigorously encouraging enterprises to expand 
exports, it is necessary to ensure quality, sternly handle the 
cases involving export commodity quality and disruption 
of the foreign trade and export order, maintain the normal 
order of foreign trade and export work, and keep the good 
reputation and image of China’s enterprises and their 
products in the international market. 


Fifth, foster the concept of big trade” and give meticulous 
guidance to the work of all types of foreign economic and 
trade enterprises. 


Thanks to the concerted efforts of all fields, the structure of 
“big trade” is taking shape nationwide. In the face of the 
grim situation of foreign trade enterprises, the foreign 
economic and trade departments at all levels should ear- 
nestly foster the concept of “big trade” and show concern 
for and support the export work of all types of foreign 
economic and trade enterprises. While giving full play to 
the role of the vital force of the foreign trade and industry- 
trade special companies, it is necessary to offer meticulous 
guidance and enthusiastic help to the self-export operation 
of productive enterprises. These enterprises have great 
potential for exports. At present, it is particularly neces- 
sary to offer information on the international market, help 
them became familiar with the rules of the international 
market, and open up the international market. Thanks to 
the rapid increase in exports of foreign-funded enterprises, 
we should enthusiastically support their export work, settle 
their difficulties in production and operation which 
includes exports, and encourage them to promote more 
competitive products to the international market. 
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We should continue to adhere to diversification of the 
trade means and effectively give full play to the role of 
various trade means in expanding exports. At present, the 
situation of spot exchange foreign trade and exports is very 
grim. All types of foreign trade enterprises must regard the 
expanding of spot exchange trade and exports as the focus 
of their work and earnestly step up the work and do it well. 


agriculture, and trade-technology, and open up interna- 
tional market at various levels and through all directions. 
Sixth, we hope that the government at all levels and 
relevant State Council departments will continue to vigor- 
ously support foreign trade and export work. 


Foreign trade and exports cannot be separated from the 
vigorous support and cooperation of various localities and 
departments. To help foreign economic and trade depart- 
ments overcome difficulties, since the beginning of this 
year, the leading comrades of many localities and depart- 
ments personally tried to find ways to resolve problems in 
exports. Their concern and support effectively resolved the 
difficulties in foreign trade and exports and also enor- 
mously encouraged the morale of cadres and staff mem- 
bers of foreign economic and trade departments. I would 
like to take this opportunity to earnestly urge the local 
government at all levels and the State Council departments 
to show concern for and support foreign trade and export 
work, strengthen coordination and cooperation with the 
foreign economic and trade departments, work with one 
heart and mind, and make concerted efforts to fulfill and 
overfulfill the foreign trade and export quotas assigned by 
the state. 


Seventh, give full play to the political advantages, do well 
with regard to ideological and political work, and offer 
effective ideological guarantee for foreign trade and export 
work. 


The key to promoting foreign trade and exports lies in 
cadres and staff members of the foreign economic and 
trade departments cooperating with each other and 
working hard. We hope that leading comrades of the 
foreign economic and trade competent departments at all 
levels will seriously do ideological and political work 
among cadres and staff members, explain the situation to 
them, state the problems, believe in and rely on them, and 
turn the export tasks assigned by the state and higher levels 
into the conscious will and practical action of the broad 
ranks of cadres and staff members. The conditions of 
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Leading cadres should set a 


work, and try by every means to resolve them. 


Comrades, although the current foreign trade and export 
situation is grim, we firmly believe that with the correct 
leadership of the CPC Central Committee and State 
Council, specific guidance of the local governments at all 
levels, and the vigorous support and help of the State 
Council departments and ministries, the broad ranks of 
cadres and staff members of the foreign economic and 
trade departments will unite, stir themselves, do solid 
work, overcome the difficulties, put an end to the unfavor- 
able situation in foreign trade and export work, and create 
a bright future of foreign trade and exports. Let us take 
action immediately; carry forward the spirit of fighting 
indomitably; and, based on last year’s achievements, work 
harder to contribute to foreign trade work and exports. 


Li Peng on Creating PRC Brands, Raising Quality 
OW 1707145693 Beijing XINHUA in English 1300 
GMT 17 Jul 93 


Text] Beijing, July 17 (XINHUA)}—Chinese Premier Li 
Peng has called for efforts to create China’s own famous- 
brand products in a bid to raise its competitiveness in the 
world market. 


In an article carried in the latest issue of “China Top 
Brands” magazine, Li said that quality is the main factor 
determining whether a product wins or loses in the world 
market. 


The premier urged the whole nation to work for quality 
improvement and concentrate on creating China’s own 
fine-brand products and key export-oriented products. 


In recent years, Li noted, China’s economy has maintained 
a good momentum of development, and the two-way trade 
volume has increased greatly, putting the country in the 
11th place in foreign trade worldwide. 


He attributed the rapid progress in China’s foreign trade 
and economic relations to the policies of reform and 
opening to the outside world, especially the abolition of 
foreign trade subsidies, and the establishment of a new 
system of business autonomy and self- responsibility for 
profits and losses on the part of foreign trade enterprises. 
He noted that China’s main exports have changed from 


merely raw materials such as grain, minerals and primary 
products in the past to light industrial products, textiles, 
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machinery and electronic products. Li said in the article 


products’ low grade and price can not meet the needs of 
diversification and high quality on the world market. 
Negotiations to resume China’s status in GATT are now 
under way, he said, stressing that resumption of the status 
in GATT is both an “opportunity and challenge” for 
China. 

The opportunity is more markets for China's exports and 
big potentials for foreign trade and economic and techno- 
logical co-operation, Li explained; the challenge is the 
necessity for China to lower its tariffs and relinquish some 
markets. 

He reiterated that once China resumes its status in GATT 
it should enjoy all the rights stipulated in GATT and at the 
same time fulfill its corresponding obligations. 

In general, the premier noted, the Chinese market is 
getting closer to the world market. “We have a lot of things 
to do, such as improving product quality and services, and 
setting up a commercial network worldwide,” he said. 
He urged various departments to train more experts in 
technology and foreign trade, and especially in home and 
foreign patent laws and GATT stipulations. 


The most important thing is to have high quality products 
up to international standards, he stressed. 


Li said the country should deepen reform, promote scien- 
tific and technological progress, raise workers’ skills and 
strengthen management. 


Li Lanqing on Administration of Border Trade 


OW1607135893 Beijing XINHUA in English 1322 
GMT 16 Jul 93 


[Text] Beijing, July 16 (XINHUA)}—The government 
should encourage more state-designated professional for- 
eign trade companies to conduct border trade, Chinese 
Vice-Premier Li Lanqing said here today. 


Li made the remark at a national conference sponsored by 
the State Council. 


He said that developing border trade is not only an 
effective way to expand markets for Chinese exports but 
part of efforts to implement the strategy of market diver- 
sification and develop the country’s foreign trade and 
economic co-operation with foreign countries. 


But, he pointed out, the export of shoddy and fake goods 
mars the country’s reputation. He said that the govern- 
ment should make efforts to strengthen management of 
border trade to ensure the lasting, stable and healthy 
development of such trade. 


The quality of Chinese exports has been improved contin- 
uously since 1979, when the country started to implement 
the policies of reform and opening to the outside world, Li 
said. As a result, the country’s export commodities are very 
competitive in international markets. 
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While raising the quality of exports, Li said, efforts should 
be made to crack down on the production, sale and export 
of fake goods. 

Greater efforts should be made to expand trade with 
neighboring countries, including sponsoring quality com- 
modity fairs and setting up wholesale and retail shops in 
those countries. 

The vice-premier said that customs and commodity 
inspection institutions should be set up at all frontier ports 
by the end of this year. 


Article Discusses Causes of Inflation 


HK1707061293 Beijing JINGJI CANKAO BAO in 
Chinese 21 Jun 93 p 4 


{Article by Wang Zhi (3769 1807) of the editorial depart- 
ment of JINRONG YANJIU (FINANCIAL RESEARCH): 
“Inflation Is Not Purely a Monetary Phenomenon—Also 
Commenting on Researcher Liu Rixin’s Article in 
Response to Professor Li Yining”; see item headlined 
“Article on Inflation Under Market Economy,” published 
in the Economic & Agricultural section of the | June China 
DAILY REPORT, pages 54-57] 

[Text] A new round of inflation has begun in China. It has 
mainly revealed itself as follows: 1) In the first quarter of 
this year, living and commodity price indices in large and 
medium-sized cities throughout the country rose by 15.7 
percent over the same period of last year; 2) retail prices 
throughout the country rose 38.2 percent from January to 
March this year and by 41.9 percent in April; 3) the 
regulatory renminbi exchange rate kept dropping. Under 
these circumstances, JINGJI CANKAO BAO published an 
article by researcher Liu Rixin on 5 May entitled “Is It 
Easier To Curb Inflation Under the Market Economic 
Structure?” airing his views in a discussion with Professor 
Li Yining. This was done in good time. Now, I would like 
to take the liberty of expressing my views on the relevant 
issues. 

The market economy is not a monolithic bloc. It has a 
process of emergence, development, and extinction. 
During the initial period of the market economy, as there 
is no perfect legal system or macrocontrol and regulatory 
measures by the state, it does not possess any conditions to 
control inflation; instead, it is the root cause of inflation. 
This point was proved by history long ago and is also 
explained by classical works. On this basis, people estab- 
lished many famous theories, such as the theory of large- 
scale periodic crises in capitalism, the theory of the inev- 
itability of capitalist inflation, the theory on private 
ownership leading to antagonistic contradictions in 
society, and so on and so forth. However, after Keynes 
proposed state macrocontrol and regulation in the 
economy, the market economy entered a new period and 
the legal system improved. Viewed as a whole, inflation 
has indeed been controlled. Recent statistics show that 
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Why is it easier for the market economy to control infla- 
tion? 


Third, the market economy has a perfect legal system. All 
economic activities are governed by law, thus ensuring the 
normal operation of the socioeconomy and preventing 
“debt chains,” “white notes” [IOU’s issued to peasants to 
cover grain purchases], and “green notes” [IOU notes 
issued by post offices in lieu of remittances] from occur- 
ring. 


It should be pointed out that the “planned economies” 
practiced by China and some East European countries in 
the past were not planned economies referred to by Marx. 
As a matter of fact, they were economic plans at most. 
There is no inflation in a genuine planned economy, 
because it has eliminated the relations between commod- 
ities and money; production materials belong to society 
instead of the state, and people’s labor has become direct 
labor under which there is no need to exchange or to take 
money. Imagine, since the relationship between commod- 
3 
tion 


Superficially, inflation is caused by over issuing money. 
Whatever the cause, without excess money inflation 
cannot occur; even if it occurs, it will not last long. But 
what is the cause of this over issuing of money? The 
fundamental cause is the economic structure. The relation- 
ship between the state and enterprises is still like a father 
and his sons. Some large and medium-sized enterprises are 
backbones of economic development, fut their economic 
returns are very low. To ensure their survival, i 

subsidies must be provided and banks must give them 
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preferential low-interest loans and even life saving loans 
(such as loans for stability and unity or loans provided in 
the new year or on festive occasions). In most cases these 
abnormal loans remain unpaid. If no financial subsidies or 
bank loans are provided to them and they are allowed to go 
bankrupt, confusion will immediately arise in socioeco- 
nomic life and popular feelings will fluctuate. Therefore, 
Professor Li Yining had reason to conclude that this is 
inflation of a structural nature. How to describe China's 
current inflation accurately remains to be discussed, but 
this is another problem. In contrast to this, describing 
current inflation as merely a monetary phenomenon is like 
not seeing the wood for the trees. 


First, it is true that Chinese money is issued by banks, but 
the impetus driving banks to issue excess money comes 
mainly from planning departments and financial depart- 
ments. When a plan is set too high with an excessive rate, 
a financial deficit occurs, and the banks have to issue more 
money. Some people estimated that credit funds taken up 
by the current financial deficits (including overt and covert 
deficits) account for one-fifth of the banking sector's entire 
funds (including money issued, deposits received, and the 
banks’ own funds). This being the case, the banks’ attempts 
to control the issuance of money remain empty talk. 
Second, our experience in curbing the inflation of 1988 
should not be forgotten. We regarded inflation then as 
merely a monetary phenomenon, and we thought that 
inflation would be stopped by merely reducing the amount 
of money circulating in society. Thus we adopted a double 
policy of financial and monetary retrenchment. What were 
the results? Although inflation rates were reduced, the 
price were tremendous financial subsidies, a drastic 
decline (and even a negative increase) in economic growth, 
enterprises bound hand and foot by “debt chains,” and 
confusion in the economic order. We cannot ridicule 
economic laws. Using administrative methods to control 
inflation can only produce temporary results. As expected, 
today, four years later, a new round of inflation has begun. 


Third, researcher Liu Rixin said that MV=PQ was the law 
governing the circulation of metal moncy and that this is 
related to but is at the same time different from paper 
money circulation; therefore, using this law to explain 
inflation under the conditions of paper money circulation 
is inappropriate, because the former is a commodity price 
deciding money issuance, whereas the latter is the issuance 
of money deciding commodity prices. The explanation of 
the law of money circulation MV=PQ is “the increase in 
the amount of money plus the increase in the velocity of 
money circulation is equivalent to the increase in com- 
modity prices plus the increase in commodity supply.” 
This coincides with China’s calculation in recent years that 
the rate of increase in the amount of money is equivalent 
to the rate of increase of the supply of commodities plus 
the rate of increase in commodity prices, but it was not 
Marx' original meaning and is also different from the 
method used by Western market economies in calculating 
increases in money. In calculating such increates, devel- 
oped Western market economies follow the expected rate 
of increase in production, instead of the rate of increase in 
commodity prices. If the rate of increase in commodity 


FBIS-CHI-93-136 
19 July 1993 


prices is factored into the rate of increase of money 


Official on Reforming Banking, Finance Sectors 


HK1707013093 Beijing ZHONGGUO JINGJI TIZHI 
GAIGE in Chinese No 6, 23 Jun 93 pp 12-14 


[Interview with Zhou Zhengging, vice governor of the 
People’s Bank of China, by unidentified correspondent; 
place and date not given: “Zhou ing Answers Staff 
Correspondent’s Questions on Deepening Financial Struc- 
tural Reform”) 
[Text] —One of the most important things in the effort to 
bcild a socialist market economic system is expediting 
reforms in the financial structure. The essence of financial 
structural reform is a study of how credit and capital 
movements and allocations observe the law of value and how 
capital can be allocated optimaily. 
—Changing specialized banks into state-owned commercial 
banks represents the direction for reform, but there is a 
process for this change. The central bank will launch 


some significant reforms in the area of macroregulation 
and control this year. 


One of the most important things in the effort to build a 
socialist market economic system is to expedite reform in 
the financial structure. The national economy this year 
must maintain a benevolent growth momentum, the key to 
which is to effect good controls over money and credit. 
Banks have important duties in these two areas. Zhou 
Zhengging, vice governor of the People’s Bank of China, 
recently answered some questions on financial structural 
reform in an interview with a correspondent of this 
journal. 

[ZHONGGUO JINGJI TIZHI GAIGE] Governor Zhou, as 
number two in command of financial structural reform, what 
is your view on deepening reform in the financial structure? 


Thou] Our country's financial management remains 
unadjusted to the socialist market economic system put 
forward by the 14th party congress. It is necessary, there- 
fore, to increase the pace of reform in the financial 
structure as time and the situation permits. Overall, our 
country, in pursuing financial structural reforms, must 
concentrate on probing ways to further reform and perfect 
financial macroregulation and control and financial oper- 
ations under the matrix of a socialist market economic 
system. The direction and overall objectives of the finan- 
cial reforms are to build a financial organizational struc- 
ture led by the central bank, with state-owned commercial 
banks as the dominant players and various kinds of 
financial institutions coordinating and specializing in dif- 
ferent areas; to build and develop a national unified 
financial market system; and to build a macroregulatory 
and control system combining direct and indirect regula- 
tion and controls with a view to shifting to indirect 
regulation and controls as the chief means, and a standard- 
ized and modernized financial management system guided 
by law. I believe the central task is to study how credit, 
capital movements, and allocations obey the law of value 
and how credit and capital, guided by macroregulation and 
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control, is channeled into good and efficient departments 
and enterprises in order to solve the issue of optimized 
capital allocation. The financial sector is the barometer 
indicator for the national economy. If the mai 
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{ZHONGGUO JINGJI TIZHI GAIGE] Hew do financial 
structural reforms match other reforms? What is the foces 
for this year’s financial structural reforms? 


money. 
—We must re’orm and adjust the relationship between 


—Enhance the lever role of interest 
have to rationalize the price system first. 


Further foster and develop money markets, including 
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] The objective is clear. The key is whether it can be 
realized. At present, we must formulate practical and 


tions. I believe this is an unrealistic view. It is the goal of 


conditions, such as reforming banks’ internal operating 
mechanisms; establishing risk accountability and self- 
restraint systems; reforming wage, personnel, and financial 


anisms. Attempts to jump the gun and push ahead to create 
state-owned commercial banks without waiting for corre- 
sponding areas to make preparations is unrealistic and 
wishful thinking and could possibly lead reforms astray. 
Therefore, we demand that financial structural reforms 
should, after its direction and goals are correctly under- 
stood, be pursued in planned steps and according to 
practical conditions. On the question of specialized banks 
moving toward state-owned commercial banks, what we 
must and can do this year is to study the following issues 
actively: 

One, study with to view to solving the problem of sepa- 
rating existing transactions in specialized banks. If policy- 
related transactions are not separated from business- 
related transactions, there will not be anything that could 
be called establishing state- owned commercial banks, nor 
much about breaking the specialized banks’ practice of 
“eating from the pot” of the central bank or enterprises 
“eating from the pot of specialized banks. There are 
various ways of separation. We can establish new policy- 
directed banks, or specialized banks could keep separate 
accounts for the two types of transaction. The problem for 
now is which transactions currently undertaken by special- 
ized banks are policy-related and which are business- 
related. We are studying and investigating this aspect. 
Only after study and investigation can we separate policy- 
and business-related transactions and can specialized 
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, select a number of specialized banks in 

areas which are relatively developed in the 

market economy as trial projects for the transformation of 
commercial banks. 


1 


| 


[ZHONGGUO JINGJI TIZHI GAIGE] Perfecting and 
strengthening the central bank's and con- 
trol is now a matter of great urgency. What reforms will be 
conducted in the area of central bank macroregulation and 


[Zhou] Perfecting and strengthening the central bank's 
macroregulatory and control work is an important part of 
financial structural reform. This year will see some reforms 
in the macroregulatory and control aspects of the central 


At present the central bank relies mainly on controls over 
the scale of loans and the money supply for macroregula- 
tion and control. This must be further improved and 
perfected. One way is to initiate the buying and selling of 
the People’s Bank's short-term financial bonds to help 
balance out monetary surpluses and deficits between 
regions and industries and alleviate the gap between the 
capital and development scale in the localities. This will 
pave the way for the central bank to conduct open market 
operations. The second way is to strengthen the manage- 


loan ceiling restrictions and the risk management of credit 
capital under the goal of building a self-restraining mech- 
anism on bank credit and loans. The fourth way is to move 


the strengthen supervision and management of it. Building 
on the foundation of the existing cross-regional capital 
discount markets, we will gradually create a national 
capital discount center to facilitate the demand and supply 
of capital through the market mechanism, which will give 
us greater economic efficiency. 
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We must study and learn from the mature financial rules 
and regulations and systems of the developed countries 
and speed up financial legislation and revisions of our 
country’s financial rules and regulations 


Finance Ministry: 1993 National Bond Target 
Reached 


OW 1707184493 Beijing XINHUA in English 1500 
GMT 17 Jul 93 


[Text] Beijing, July 17 (XINHUA)—As of July 16 the 
target issue of this year’s national bonds, with a total face 
value of 30 billion yuan (about 5.2 billion U.S. dollars), 
had been hit, according to sources at the Ministry of 


The work of issuing the bonds moved slowly in the first few 
months of the year due to various factors, such as fund- 

— — 4 fucted by 2 it 
interest much higher than that of the bonds. 


Since June the central bank has twice adjusted the bond 
interest. Meanwhile, a series of measures were adopted to 
encourage individuals and units to buy the bonds. 


These efforts paid off, as the pace of bond sales picked up 
over the past one and half months. 


Ministry Issues Notice on State Bond Debt 
Service 


OW1707021793 Beijing XINHUA Domestic Service in 
Chinese 0455 GMT 29 Jun 93 


[Text] Beijing, 29 Jun (XINHUA)}—The Ministry of 
Finance has issued a notice on debt service for state bonds 
in 1993. 


The notice says: In accordance with the provisions of the 
Regulations on State Treasury Bonds, the following bonds 
which mature this year can be converted into principal and 
interest: 


State treasury bonds issued to individuals in 1984, with 5 
and 6 as their last number; 20 percent of the state treasury 
bonds issued to units in 1984; five-year financial bonds 
issued to financial organizations in 1988; and three-year 
state treasury bonds issued in 1990. Cashing of matured 
state treasury bonds which have not been cashed according 
to schedule will still be available. 


The period of debt servicing for state treasury bonds which 
mature this year is | July through 30 September. Debt 
servicing for matured state treasury bonds will be con- 
ducted by financial departments, banks, post offices, as 
well as urban and rural credit cooperatives, and security 
companies (security departments). After the debt serving 
period is over, various localities will not set up points for 
the cashing of matured state treasury bonds for the entire 
year. 


HK1707082193 Beijing JINGJI GUANLI in Chinese No 
5, 5 May 93 pp 10-11 


[Article by Li Shuging (2621 2885 3237), edited by An 
Luming (1344 6424 2494): “Transnational Operation 
Pushes China's Petrochemical Industry Into a New Golden 


Oil and natural gas are major raw materials for the 
petrochemical industry. According to forecasts by experts 


China’s present oil processing capacity ranks fourth in the 
world, exceeding its crude oil production capacity. Since 
1980, the processing capacity has had an excess of about 20 
percent. As the crude oi! distribution plans cannot be 
ensured, supply is lacking very year, resulting in low-load 
operations in many oil refineries over a long period of 
time. The actual processing quantity in some refineries is 


at 1:0.7. By the year 2,000, if we wish to maintain the 
growth rate of the national economy at 10 to 15 percent, 
we need 0.25 to 0.28 billion tons of crude oil. Obviously, 
the gap is too great. Insufficient supply in crude oil at home 
seriously hinders the development of the petrochemical 
industry. To overcome this problem, it seems not quite 
realistic to follow the approach of speeding up the explo- 
ration and recovery of oil resources at home because 
China's old major oil-fields all have entered the later stage 
of recovery, and their output has decreased progressively, 
year after year. The rate of natural progressive decrease in 
1990 reached as high as 17 percent, the new recoverable 
reserves increased very slowly, and the actual increased 
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times that of China’s, but its average net import per day is 
over seven million barrels. Why can China not make use of 
oil and natural gas resources abroad, as well?! 


transnational companies, and run more “foreign-invested 
enterprises.” However, judging from the circumstances of 
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share in common the loan interest and investment risks 
with the cooperative partner of the host country. Fourth, 
to invest in running factories overseas, less complementary 
funding is required, and we can use less of our own funds 
to merge more funds. The proportion of foreign capital 
utilized can reach up to several times or even ten-fold. We 
can build more and larger projects with less direct invest- 
ment. 


3. —— H- Gide a8 
import advanced petrochemical industrial technology. 


Twenty years of large-scale importing has helped the 
production capacity and — rm level of China’s 
petrochemical industry to enter a new stage, but taken as a 
whole, there is still quite a big gap between China and the 
developed countries. 

Up to now the United States, Japan, Germany, and other 
European and American countries are powers in petro- 
chemical industrial production as well as in petrochemical 
industrial technology, and the great majority of advanced 
technology is under their control. The technology they sold 
us actually is not the newest and most advanced tech- 
nology. If we make investments in developed countries, 
and hold shares in their petrochemical enterprises or 
purchase their petrochemical enterprises, it would be pos- 
sible to bypass their technological control and blockade, 
and directly study and master their advanced technology 
and scientific management methods through joint opera- 
tion. If we join forces with the transnational petrochemical 
industrial companies of developed countries to make 
investments in running factories in a third country, we 
may absorb and transplant their quite new technology. 
These ways of doing business will be conducive to devel- 
oping the technology of China’s petrochemical industry 
and heightening its overall level. 


4. Transnational operation can expand the sales market of 
China’s petrochemical industry products. 


China's petrochemical industry has bright prospects in the 
domestic market. At present, China's homemade petro- 
chemical industry products can meet only 60 percent of the 
needs at home, and 40 percent must be imported. In the 
future, the national economy will make major develop- 
ments, all the Chinese people will want to lead a comfort- 
able life, and the volume of demand for petrochemical 
industrial products will increase exponentially. However, 
there is a shortage of crude oil at home, and further 
development of the petrochemical industry by relying on 
our own resources already has met with restrictions. To 
satisfy the ever-increasing demand at home, there are three 
options: First, import large quantities of crude oil to 
expand the production scale of the petrochemical industry; 
second, import large quantities of petrochemical industrial 
products to supplement the home market directly; third, 
shift a part of the domestic productive factors overseas to 
produce petrochemical industry products by utilizing the 
resources of the host country and ship them back to China 
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for sale. I think all these three methods are feasible, and 
none should be overemphasized at the expense of others, 
but judging from the history of developing the petrochem- 
ical industry in Japan and other countries, importing crude 
oil is not as good as importing refined raw materials; 
importing raw materials is not as good as importing 
petrochemical industry products. Therefore, compara- 
tively speaking, the third method is the best. 

The economy of the present-day world has gone beyond 
boundaries, and globalization has been achieved. To 
develop China’s petrochemical industry, the major battle- 
field is at home, but we should not limit ourselves to the 
domestic market. To invest in running factories overseas is 
likewise to serve the purpose of developing China’s petro- 
chemical industry. Thus, not only can we keep up our 
domestic market, we also can take root in the host country, 
produce locally and sell locally, and even can make invest- 
ments nearby in a third country market and the interna- 
tional market, and enlarge the areas and quantity of sales 
of petrochemical industry products to the maximum. One 
may well say: It is killing many birds with one stone. 

5. Transnational operation can make extensive use of 
human resources abroad. 


The development of the petrochemical industry requires 
large numbers of professional, technological human 
resources. To meet the needs in human resources, first, we 
must rely on training at home; and second, we should 
boldly develop and make use of human resources abroad. 
Since 1983, we have imported intellectual resources from 
abroad, and have invited specialists and veteran workers 
from abroad to work in China for a short period of time, 
but this is only one form of making use of overseas human 
resources. To make investments in running factories 
abroad is another form of making use of human resources 
abroad. This is a more direct and effective way of devel- 
oping and making use of overseas human resources. 

To invest in running factories in developing countries 
where both natural and human resources are abundant, we 
should make use of not only their natural resources, but 
also their cheap labor. To set up “foreign-invested” enter- 
prises in certain developed countries, we can make use of 
their technological staff, managerial staff, and well-trained 
staff and workers in large numbers, and the advantages of 
this are many. Under the circv-nstances of spending no or 
less money on education and training, we can make good 
use of them to create high economic efficiency for China. 
Moreover, to set up factories overseas, we also can make 
use of the local environment and conditions to train and 
bring up large numbers of useful human resources. 


Li Peng Signs Decree on Power Dispatch 
OW 1607075293 Beijing XINHUA Domestic Service in 
Chinese 2101 GMT 15 Jul 93 


[Text] Beijing, 16 Jul (XINHUA)—Decree No. 115 of the 
State Council of the People’s Republic of China: 

The Regulations Governing Power Network Dispatching, 
adopted on 19 February 1993 at the State Council’s 123d 
regular meeting, are hereby promulgated. They will go into 
effect on 1 November 1993. 
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[Signed] Premier Li Peng 
[Dated] 29 June 1993 


Government Speeding Up 2d North-South 
Railroad 


OW1707151193 Beijing XINHUA in English 1352 
GMT 17 Jul 93 


[Text] Wuhan, July 17 (XINHUA)—The Chinese Govern- 


The 2,538-km Beijing-Kowloon railway, which will be the 
longest in China, will have a great impact on China’s 
economy when it is completed in 1995, experts predicted. 
The giant project, which will cost close to 30 billion yuan, 
is necessary, as the first “artery” railway from Beijing to 


Tong Dalin, a leading Chinese economist, pointed out that 
the railway will have a profound influence on the overall 
economic structure, because the line will intersect ten 
main west-to-east railways. 

Experts have predicted that the belt along the Beijing- 
Kowloon railway, including 80 cities and counties in nine 
provinces, will become a new axis for China to enlarge its 
opening to the outside world. 


Approval for New Aviation Companies Suspended 
OW1607142293 Beijing XINHUA in English 1411 
GMT 16 Jul 93 

[Text] Beijing, July 16 (XINHUA)—The General Admin- 
istration of Civil Aviation of China (CAAC) decided to 
suspend approval for new aviation companies in a bid to 
reinforce air security. 

Director of CAAC Jiang Zhuping said major attention will 
be paid to supporting the existing aviation companies. 
In a telephone conference held Thursday [15 July] on civil 
aviation flight security Jiang stressed that the technical 
strength of fight and ground crews and the capacity of 
ground facilities will be taken into full consideration when 
buying new planes. 

Buying or chartering new planes will be strictly examined 
in accordance with regulated procedures and require- 
ments, and the management of wet-leased planes will be 
strengthened. 

CAAC statistics show that in the first half of this year the 
civil aviation sector maintained a rising trend. The 
industry recorded a total freight rotation volume of 2.38 
billion ton/km and a volume of 15.8 
million, increases of 27.4 percent and 24.3 percent, respec- 
tively, over the same period of last year. 

Jiang said the development of civil aviation should be set 
at a rational speed, and that the contradictions and prob- 
lems cropping up in high-speed development should be 
clearly noted. 
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companies will harm flight security and the steady devel- 
opment of the industry, he added. 


‘Opinions’ on Individual, Private Sectors Issued 
HK1507133093 Beijing FAZHI RIBAO in Chinese 3 
Jun 93 p 2 


[Text] The State Administration for Industry and Com- 


“Opinions on Development of Individual and 
Private Economies.” The following is the full text of 
“Opinions”: 


1. After completing severance made 


monials, as well as other documents: 


3. In accordance with the principle of “lifting control first, 
imposing restrictions later,” industrial and commercial 
administrative organs in border, remote, and poverty- 
stricken areas may permit individual operators to start 
operations first while keeping a record of, issuing no 
business licenses to, and levying no charges on such 
individual operators. The industrial and commercial 
administrative organs concerned should have each indi- 
vidual operators registered as soon as conditions become 
ripe, 

4. Except for trades and commodities individual industrial 
and commercial operators and private enterprises are 
banned from operating by state laws, rules, and regula- 
tions, all other trades and commodities can be operated by 
individual operators and private enterprises; 

Individual industrial and commercial operators and pri- 
vate enterprises can engage in transtrade and comprehen- 
sive operations in light of actual conditions; 

In light of actual conditions of each and every individual 
industrial and commercial operator and private enterprise, 
and in accordance with standardized provisions and regu- 
lations pertaining to their operations, registration organs 
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should gradually examine and approve all small-scale and 
medium-sized operators and enterprises; 

5. Except for commodities placed under state control, 
individual operators and private enterprises are permitted 
to operate commodities in whatever way they deem appro- 
priate; 


6. Only permits issued by state organs after completing 
relevant examination and approval procedures in accor- 
dance with the laws and regulations will be accepted for 


approval procedures will not be accepted for such purpose; 


7. The departments concerned will examine and approve 
registration funds listed by individual industrial and com- 
mercial operators rather than demand submission of other 
credit certificates from them; 

8. The departments concerned may appropriately lower 
requirements for registration funds listed by scientific and 
technological personnel who apply for permission to set up 
private scientific and technological exploitation or consul- 
tation companies with limited liabilities or set up private 
companies with limited liabilities in border, remote, or 
poverty-stricken areas; 

9. Applications for permission to start individual indus- 
trial and commercial operations or set up private enter- 
prises which are named [as published] after a specific 
province, prefecture, or county should be examined and 
approved by industrial and commercial administrative 
organs at corresponding levels while applications for per- 
mission to set up private enterprises which are not named 
las published] after a specific province, prefecture, or 
county should be submitted to state administration for 
industry and commerce for examination and approval: 


10. Newly established private enterprises in need of capital 
construction can apply for construction registration; 


11. With approval of county-level administrations for 
industry and commerce, an individual industrial and com- 
mercial operator may set up more than one stall in areas 
under the jurisdiction of such administrations; 


12. County-level industrial and commercial administrative 
organs may entrust industrial and commercial administra- 
tive offices at lower levels to examine and issue temporary 
business licenses to individual industrial and commercial 
operators while industrial and commercial administrative 
organs in border, remote, or poverty-stricken areas may 
entrust industrial and commercial administrative offices 
at lower levels to examine and issue full business licenses 
to individual industrial and commercial operators; 


13. Departments concerned should actively support indi- 
vidual industrial and commercial operators and private 
enterprises in developing a tertiary industry by simplifying 
registration procedures for and registering in a timely 
manner individual industrial and commercial operators 
specializing in commerce, catering, service, repair, consul- 
tation, communications, transportation, and long-distance 


transport businesses; 
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14. Departments concerned should support individual 
industrial and commercial operators and private enter- 
prises in establishing transtrade, and tran- 
sownership lateral economic associations and in con- 
ducting joint operations by owning each other's shares; 
15. Departments concerned should support private enter- 
prises in turning themselves into Sino-foreign joint ven- 
ture enterprises, Sino-foreign cooperative enterprises, or 
enterprises specializing in “three forms of import pro- 
cessing and compensation trade” and should encourage 
individual industrial and commercial operators to carry 
out non-governmental border trade activities; 

16. Departments concerned should strictly check business 
licenses of individual industrial and commercial operators, 
strengthen routine supervision and management in this 
connection, protect legitimate operations, and investigate 
—4 handle all sorts of law- and regulation - violating 

vior, 


Departments concerned should mainly strengthen super- 
vision and management of some key trades and profes- 
sions, including communications, transport, catering, 
hotels, cultural and recreational undertakings, waste and 
used materials purchase, and so on; 


Departments concerned should resolutely investigate and 
handle such cases as producing and marketing false, coun- 
terfeit, and substandard commodities, cheating customers, 
fraudulent marketing and business practices, and other 
unlawful practices which undermine rights and interests of 
customers; 


17. Departments concerned should simultaneously guide 
and ban unlicensed operations, namely, resolutely banning 
unlicensed operations unqualified for registration and 
urging unlicensed operations qualified for registration to 
get registered; 

18. Departments concerned should protect legitimate 
rights and interests of individual industrial and commer- 
cial operators and private enterprises and put an end to 
such practices as “redeeming” and “equally and indiscrim- 
inately transferring” assets and resources owned by indi- 
vidual industrial and commercial operators or private 
enterprises and to other erroneous practices that are likely 
to bring about a change in relations of property rights. 
Individual industrial and commercial operators and pri- 
vate enterprises have the right to refuse to pay any unau- 
thorized charges, apportionments, and fines collected in 
violation of state laws and regulations. Industrial and 
commercial administrative organs should not collect such 
charges, apportionments, and fines on behalf of other units 
and are duty-bound to ban such malpractices; 


19. Industrial and commercial administrative organs at all 
levels should strengthen coordination with departments 
concerned and assist individual industrial and commercial 
operators and private enterprises in obtaining loans and 
operational sites, appraising product quality, exporting 
products, employing and grading professional and tech- 
nical personnel, sending staff abroad to do business, and 
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other activities with an eye on creating a favorable external 
environment for individual and private economies to 
develop; 

20. Industrial and commercial administrative organs 
should provide more guidance to associations of indi- 
vidual operators and of private enterprises and actively 
endeavor to create conditions so individual operators and 
private enterprises will be able to obtain sufficient per- 
sonnel, funds, and operational sites. Moreover, industrial 
and commercial administrative organs should also try to 
bring into full play self-education, self-management, and 
self-service functions of associations of individual opera- 
tors and associations of private enterprises. 


State Body Reports Free Markets More 
Competitive 


OW 1607141693 Beijing XINHUA in English 1401 
GMT 16 Jul 93 


[Text] Beijing, July 16 (XINHUA)—Over the past decade 
and a half, China has developed 80,000 free markets, 
which presently account for about 25.2 percent of all retail 
sales in the country. 


Large-scale free markets have developed most quickly. 
China has 350 large markets nationwide whose annual 
sales top 100 million yuan (about 17.5 million U.S. dol- 
lars), a 10-fold increase over five years ago, said an official 
at the State Administration for Industry and Commerce. 


Turnover in the free markets has overtaken that of gov- 
ernment-run stores by a wide margin in the areas of 
agricultural products and major non-staple foods. Free 
markets have become one of the most important channels 
in the supply of daily necessities to rural and urban 
residents. 


The transaction volume of grain and edible oil increased 
by approximately 30 percent last year in the free markets, 
compared with the previous year. 


The official said large numbers of state-run enterprises 
have joined in competition with private firms in the free 
markets. 


Statistics show that the earnings of state-run enterprises in 
the free markets last year reached 49.7 billion yuan (about 
8.7 billion U.S. dollars), a rise of 42 percent over the 
preceding year. 


The official said that various areas are placing a high 
priority on the development of free markets and regard 
them as a major means to be used in the creation of a 
market economy. 


Statistics show that the number of “super free markets” 
whose sales were between 500 million and | billion yuan 
(about 87.5 to 175 million U.S. dollars) have increased 
from five in 1991 to 19 at present; those with sales above 
one billion yuan increased from three to 12. 


In the less developed areas of central and western China, 
free markets have also boomed. They showed average 
annual increases in sales of between 30 and 44 percent. 
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In Guizhou and Gansu Provinces, free markets now 
account for 36.65 and 32.2 percent, respectively, of total 
retail sales, the official added. 


Land Use Regulation, Control To Be Strengthened 
HK1707042793 Beijing RENMIN RIBAO in Chinese 


28 Jun 93 p 2 

[Report by Qian Ming (6929 6900): “State Council 
Approves General Planning Outline of State Land Admin- 
istration Bureau”) 


[Text] To strengthen the state’s macroeconomic regulation 
and control and planned management over the use of land, 
to balance the demands of various departments for the use 
of land, and to make sufficient and rational use of China’s 
limited land resources, the State Council recently 
approved the “General Planning Outline for Use of 
National Land (Draft),” which was worked out by the State 
Land Administration Bureau, and demanded that it be 


The “Outline” is a strategic plan that provides nationwide 
and long-term macroeconomic guidance. Based on a com- 
prehensive analysis and study of the situation and the 
potential reserve resources of land use, the outline puts 
forward objectives and basic policies for land use by the 
end of this century. After making a prediction on changes 
in land use, it proposes targets for control over land use 
and policies, as well as measures and steps for their 
implementation. 

Based on the Outline of the 10-Year Program and of the 
Eighth Five-Year Plan for National Economic and Social 
Development, the “Outline” has implemented the basic 
national policy of “treasuring and making rational use of 
every inch of land, and taking effective measures to protect 
cultivated land.” By the year 2000, the cultivated land 
occupied by various construction projects will be con- 
trolled under 200,000 hectares (or 3 million mu) every year 
on average. At the same time, the practices of “broadening 
sources” and “reducing expenditures” also are encouraged 
in the use of land. It is stipulated that total reduction in the 
area of cultivated land every year should be controlled 
under 200,000 hectares (or 3 million mu) after balancing 
between the loss of cultivated land caused by any reason, 
and the newly developed and reclaimed cultivated land. 


Beijing Seminar Examines Land Control 


HK1707034693 Beijing RENMIN RIBAO in Chinese 
25 Jun 93 p 2 


[Dispatch by reporters He Jiazheng (0149 0502 2973) and 
Liu Xianri (0491 7639 2480): “Experts’ Seminar on ‘Land 
and Economy’ Held in Beijing To Discuss Land Control“ 


[Text] Beijing, 23 Jun (RENMIN RIBAO)—To further 
study the issues of land, proper land management, and 
land development and utilization, the “Land and Econ- 
omy” seminar of experts was held in Beijing today, on the 
eve of the third national “land day.“ Economists from the 
Chinese Academy of Social Sciences, the Central Party 
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School, the State Council Development Research Center, 
the State Land Administration Bureau, Beijing University, 
the Chinese People’s University, and the Beijing Univer- 
sity of Agriculture took the floor one after another to air 
their views on relevant hot topics and existing problems. 
Liu Guoguang, vice president of the Chinese Academy of 
Social Sciences, held that land is not only a valuable 
natural resource and essential production factor, but also 
an important and valuable asset in the market economic 
system. Proper management and utilization of land can 
increase the value of state assets. Land is also an important 
means for the state to exercise macro-readjustment and 
control of economic development. 


Yang Lu, adviser to the State Council Development 
Research Center, said that originally there should be three 
forms of leasing land—leasing through agreements, 
inviting tenders, and auctioning—but at present, leasing 
through agreements has become the dominant form. This 
has led to differential income of large amounts of land, 
that is, losses of land rents. Quite a few localities are keen 
on competing at low prices for the introduction of funds 
for investment, and departments in charge are accustomed 
to fixing land prices through written instructions. This has 
caused waste in land resources. The basic work of land 
administrative departments in towns and cities is first, to 
put property records in order, and second, to fix the price 
for each plot of land. 


Su Xing, vice president of the Central Party School, said: 
The real estate market has taken shape initially in China, 
but it lacks standards. He held that at present, we must 
make two things clear theoretically. One is: While main- 
taining state ownership of land, to establish a land pro- 
erty rights system that is in keeping with China’s national 
conditions. With land ownership, the state can collect rents 
from units that use or manage land. The other is: To form 
a land pricing system that conforms with market laws. Wu 
Shuqing, president of Beijing University, held that we 
should make clear the relationship concerning land prop- 
erty rights between the central and local governments. At 
present, the problems of immaturity in theory and non- 
standardization in operation exist. We should study what 
rights the local government should retain and what rights 
the central government should exercise. 


Li Peng Signs Decree on Villages, Market Towns 


OW1707024293 Beijing XINHUA Domestic Service in 
Chinese 2102 GMT 16 Jul 93 


[Text] Beijing, 17 Jul (XINHUA)—The PRC State 
Council Decree, No. 116 


The “Regulations for the Management of Village and 
Market Town Planning and Construction,“ adopted at the 
Third Executive Meeting of the State Council on 7 May 
1993, are now promulgated. They will become effective on 
1 November 1993. 


[Signed] Premier Li Peng 
[Dated] June 29 1993 
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Strategy To Develop Rural Areas Examined 


HK1707012293 Beijing NONGMIN RIBAO in Chinese 
8 Jun 93 pp I, 4 


[Article by the Rural Group of the Central Policy Research 
Center and Rural Economic Research Center of the Min- 
istry of Agriculture: “Successful Way To Develop Socialist 
Market Economy in Rural Areas] 


[Text] In recent years, following the deepening of rural 
reforms and the development of the commodity economy, 
the operational mode that integrates trade, industry, and 
and sales in a 


emergence demonstrates vibrant vitality and huge superi- 
ority and has injected new vigor to the development of the 
rural economy. What role does this operational mode play 
in the commercialization and modernization of China’s 
agriculture? What principles and policies should be 
adopted to support its development? On these questions, 
we have conducted a survey and held informal discussions 
with relevant comrades from 10 counties (cities), and we 
have formed a consensus. 


Operations integrating trade, industry and agriculture and 
linking production, processing and sales as a chain, which 
have emerged in various localities, have a common char- 
acteristic: They are guided by the market and carry out 
operations integrating production, processing, and sales. 
According to market demand, leading enterprises sign 
contracts with peasants on production and sales, set up 
production bases, and provide matching services. Peasants 
produce and sell their products in accordance with the 
contracts, while enterprises purchase and process them in 
accordance with the contracts and then sell them on the 
home and overseas markets. In this way, profits are 
reasonably distributed to all parties concerned and pro- 
ducer, processor, and seller together form a common 
economic body, sharing risks and profits. This operational 
mode has broken through the boundaries of ownership, 
linking up state-run, collective, and individual operations; 
broken through the boundaries of administrative districts, 
linking up enterprises from within the county and outside, 
within the province and outside, and within the country 
and outside; and has broken through the boundaries of 
administrative subordination, integrating agriculture, 
industry, and trade, thus promoting the optimum organi- 
zation of the factors of production and the reasonable 
readjustment of the industrial structure and promoting 
mutual supplementation of advantages and profits 
between urban and rural areas. 


Shandong’s Zhucheng City, whose trade-industry- 
agriculture integration emerged comparatively early and 
developed comparatively quickly, has now, after several 
years of effort, included most of its agriculture and animal 
husbandry in integrated operations and its rural economy 
has seen new prospects for sustained and steady develop- 
ment. The city began developing the integration of the 
chicken trade, industry, and farming in 1985. Its foreign 
trade companies have imported fine species and advanced 
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facilities from abroad; set up breeding sites for fine species 
of chicken, feed processing mills, and refrigerated stores 
for slaughtered chickens; and established comparatively 
stable trading relations with Japanese businesses. These 
companies offer chicken farmers matching services, 
namely, sending baby chicks and feed to their homes; 
giving vaccination and technical guidance in their homes; 
making purchases in their homes; selling them chickens, 
feed, and vaccinating medicines on credit; and settling 
accounts at once after slaughtering the chickens. In this 
way, there is a reliable guarantee for the production and 
incomes of chicken farmers, and they can raise chickens 
with their minds at ease. In eight years, the number of 
chickens raised in the city has risen from two million to 40 
million and its chicken exports have risen from 740 tonnes 
to 16,000 tonnes. By raising one chicken, a peasant makes 
a net profit of approximately one yuan, and many peasant 
households can each raise 10,000 chickens a year and 
make 10,000 yuan that same year. Foreign trade compa- 
nies have also earned handsome profits. By promoting the 
experience of raising chickens and developing sideline 
products, the city has developed over 10 lines of produc- 
tion producing grain, edible oils, cotton, hemp, silk, aspar- 
agus, chestnuts, prickly ash, tobacco, rabbit, beef, and 
mink. These 10 lines have established steady production 
and sales relations with 70 percent of the city’s peasant 
households and make it possible for 75 percent of the city’s 
agricultural and sideline products to be processed right on 
the spot. For the past eight years, the city’s agricultural 
products and commodities have had a l. I- ſold increase. 
They have had no difficulty in selling their products, and, 
moreover, they have more than doubled the value of their 
products through processing. In 1992, they spent 900 
million yuan on processing agricultural and sideline prod- 
ucts and achieved a post-processing output value of 1.9 
billion yuan. Compared with 1984, the per capita net 
income of peasants rose from 470 yuan to 1,020 yuan. 
Following the increase in income, peasants have been 
continuously increasing investment in agriculture. The 
integration of trade, industry, and agriculture has 
enhanced the self- accumulating and self-developing 
ability of agriculture. Agriculture has really become a 
high-yield, high-quality, and high- efficiency sector. As 
Premier Li Peng said during an inspection tour: “The 
integration of trade, industry, and agriculture is a good 
way of developing the rural economy.” 


Led by a number of outstanding examples, more and more 
localities in China are taking this path and are obtaining 
obvious economic returns, and integrated operations have 
brought about specialized production. Shanghai's Dajiang 
Company’s chicken production, processing, and sales has 
an annual output of 40 million chickens a year and an 
annual income of $50 million in foreign exchange. It is 
now an important local industry. The production, pro- 
cessing, and sale of long rabbit furs organized by Zhejiang’s 
Sheng County’s supply and marketing cooperatives have 
attracted the participation of nearly half of the county’s 
peasant households. It is now an important production 
area for rabbit furs with an annual income of approxi- 
mately 40 yuan per rabbit, and many peasants there have 
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become rich by raising rabbits. They say: “With one rabbit, 
you can buy edible oil and vinegar; with five rabbits, you 
can buy clothes and cloth; and with 100 rabbits, the whole 
family is rich.” With dairy product processing factories 
taking the lead, Shandong’s Wendeng City has organized 
hundreds of households to raise goats. In 1991, they had 
some 70,000 goats producing 45,000 tonnes of milk, which 
ranked first of all counties across the country, and they 
processed 4,400 tonnes of milk powder. It is appraised as 
a State Quality Product and sells well all over China. By 
integrating trade, industry, and agriculture, some places 
have specialized in large scale specialized production, such 
as bananas from Guangdong’s Gaozhou County, apples 
from Shandong’s Linqu County, medicines from 
Heilongjiang’s Shangzhi City, and wool from Inner Mon- 
golia’s Ar Horqin Prefecture. If a place has several lines of 
such integrated operations, it can invigorate its local rural 
economy. Wujin County in southern Jiangsu has devel- 
oped 10 lines of integrated operations and has nurtured a 
number of villages raising pigs, breeding fish, keeping bees, 
cultivating pearls, breeding silkworms, and growing 
flowers and fruits. It has become an advanced county and 
a lean pig base in China, ranks second in bee-keeping in 
China, and ranks fourth in output of freshwater fish; and 
its pearl output accounts for one quarter of China’s total. 
The output value of the county’s diversified economy 
accounts for 52 percent of its total agricultural output 
value, and the per capita income of its peasants has 
reached 1,500 yuan. Pizhou City in northern Jiangsu has 
formed eight major lines, and the lines of cultivating 
mulberry, breeding silkworms, baking cocoons, making 
weaving silk, processing and dyeing silk, and making 
clothes have an output value of 250 million yuan in 
exports alone, while the eight lines together have an output 
value of 1.07 billion yuan. The city’s secondary and 
tertiary industries already account for over 60 percent of 
its total rural social output value. 


The emergence and development of a system of operations 
integrating trade, industry, and agriculture and linking 
production, processing, and sales as a chain has brought 
many effects, the main ones being: 


First, it is favorable to linking peasants’ production and 
market demand, spurring self-sufficient and semi- 
sufficient rural economies to change to the commodity 
economy. Operations integrating trade, industry, and agri- 
culture and linking production, processing, and sale as a 
che» are 'aked with the home and overseas markets on 
on, sic’ d with thousands of households on the other, 
closely xing a series of process, including production, 
purchase, processing, storage, transportation, and sales. 
Through contracts or agreements, this kind of operational 
system makes it possible for peasants and processing 
enterprises to establish more stable links and obtain 
matching services, and thus peasants have guidance in 
cultivation and breeding, services for the production pro- 
cess, sales outlets for their products, and protection for 
their prices, enhancing production and reducing blindness 
in production. 
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Second, it is favorable to resolving the contradiction 
between small-scale operations and the use of science and 
technology and promotes changing traditional agriculture 
into modern agriculture. Under -agriculture 
integrated operations, in order to obtain a balanced and 
steady supply of goods, leading enterprises demand that 
the production of raw materials should be relatively con- 
centrated and an appropriate scale formed; by using the 
matching services offered by the leading enterprises, 
peasant households can enlarge their production capabili- 
ties as much as possible and obtain returns of scale. The 
integration of these two aspects is an important driving 
factor in the development of scale operations in agricul- 
ture. These scale operations and interest mechanisms have 
opened up important channels that use modern technology 
and modern facilities in accordance with specialized pro- 
duction and form a new system for promoting and 
applying modern scientific and tech achieve- 
ments. Its characteristics are a high starting point and high 
returns. 


Third, it is favorable to expanding the flow and integration 
of the urban and rural elements of production and in 
promoting the urbanization of rural areas. The promotion 
of integrated operations builds a bridge between urban and 
rural areas, enabling them to promote each other's 
common t. On the one hand, large-scale pro- 
duction of agricultural and sideline products organized in 
keeping with market trends offers a sufficient supply of 
goods that can be processed, and this has promoted the 
rapid development of processing industries in urban areas, 
which in turn has brought about the development of 
tertiary industry, such as commercial circulation and 
transportation. On the other hand, following the develop- 
ment of secondary and tertiary industries, more tech- 
nology, personnel, capital, materials, and information are 
flowing from urban areas to rural areas and are combining 
with such resources as land, labor, and raw materials to 
form collective advantages, speed up the integration of 
urban and rural areas, and develop new productive forces. 


For operations integrating trade, industry, and agriculture 
and linking production, processing, and sales in a chain, 
we should adopt the principle of giving positive guidance 
and rendering vigorous support, freely developing and 
continuously improving, and striving to gradually develop 
them in broader terms, in more trades, from low standards 
to high standards, and from loose operations to intense 
operations. Various localities should share this experience: 


First, vigorously open up the market: In arranging for 
integrated operations for whatever trades and products, it 
is necessary to make good market predictions, acquire 
timely knowledge of market changes and development 
trends, and suit integrated operations to market demand. 


Second, properly develop leading enterprises: Leading 
enterprises have the functions of opening up the market, 
guiding production, deepening processing, and improving 
services. Their economic strength and influence deter- 
mines the scale and result of integrated operations. There- 
fore, all localities attach importance to the development of 
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leading enterprises as the key to the development of 


should gradually build leading enterprises into modern 
enterprises with a high level of management and with great 
technological strength so that their important role as 
leaders in processing, as intermediaries, and as service 
centers can be brought into full play. 


Third, build production bases properly: With respect to 
building bases, first, they should be distributed in various 
regions. Unified planning and rational distribution should 
be carried out for them in keeping with the principle that 
they are suited to local conditions, their advantages can be 
brought into play, they are relatively concentrated, and 
they yield high output and high efficiency. Around leading 
industries, we should gradually form a regionalized eco- 
nomic pattern which suits resource characteristics. 
Second, operations should be intensive. Around one or 
several major agricultural and sideline products and 
through oriented inputs, oriented services, and oriented 
purchases, leading enterprises should guide peasants to 
gradually develop operations on an appropriate scale and 
to change from small to specialized operations and 
improve the level of intensive operations. Third, services 
should be grouped into series. We should strengthen ser- 
vice organizations and improve service facilities in 
keeping with the demand that “they should match produc- 
tion and be effective and timely.” Leading enterprises and 
other economic and technological departments and rural 
cooperative organizations should combine; bring into play 
their own advantages; offer good services to production 
bases in such areas as technology, materials, funds, trans- 
portation, and information; and gradually form an overall 
matching service system. 


Fourth, perfect operational mechanisms. Establishing 
mutually beneficial and interest-linked relations with eco- 
nomic interests as an important link is the internal driving 
force for the sustained development of the integration of 
trade, industry, and agriculture. Therefore, it is extremely 
important to appropriate handle leading enterprises’ rela- 
tions with peasants and with other service organizations in 
accordance with economic laws. In handling these rela- 
tions, various localities have generally upheld the fol- 
lowing principle: First, support production. Processing 
and operational enterprises regard support for production 
as a basic demand for achieving their own interests, 
consciously serve production, and concede to peasants 
interests from the processing and operational sectors. 
Leading enterprises can support peasants in developing 
production through such forms as prepaying money, 
offering discount credits, granting funds to support pro- 
duction, and selling seeds, seedlings, and feed on credit. 
We should encourage relevant economic and technological 
departments to offer services to production bases through 
giving due service fees. Second, support one another. Put 
into practice the method that whoever supports and builds 
a production base will be responsible for its processing and 


it 
: 


problems that cannot be resolved with integrated opera- 
tions themselves; for them, the strength of all quarters will 
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be organized and coordinated to offer good services. For 
example, build farm products production bases and coor- 
dinate the positive efforts of agricultural, technological, 
and materials departments. Improve market circulation 
facilities and coordinate the joint participation of city 
development departments and industrial and commercial 
management departments. Support in terms of policy 
means formulating policies and regulations to create a 
good environment for the integration of trade, industry, 
and agriculture. For example, giving preferential guarantee 
to large transregional groups composed of different forms 
of ownership and which integrate agriculture, industry, 
and commerce in such areas as capital, energy, and trans- 
portation. For processing and operational enterprises with 
good potential in the market, we should reduce their taxes 
or exempt them from taxation, or suspend taxation until a 
certain date during the early days of their establishment. 
For trade-industry-agriculture integrated processing and 
operational enterprises which meet troubles, taxation 
departments should take care of them. We should delegate 
operating and exporting powers to export-oriented enter- 
prises with a strong capability to open up the market. 
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East Region 


Shandong Secretary Issues Directive on Flood 


SK1707062093 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 16 Jul 93 


[Text] On the evening of 16 July, the provincial people’s 
government sponsored an emergency meeting to discuss 
and make arrangements for the work of combating the 
disaster and conducting disaster relief. Shao Guifang, 
secretary general of the provincial people’s government, 
presided over the meeting with the participation of respon- 
sible comrades from the 28 departments under the provin- 
cial level organs. 


As was learned, most areas throughout our province have 
had heavy or torrential rainfall over the past few days. 
Judging from the situation as a whole, the rainfall is 
favorable. However, some areas have suffered disasters 
caused by the torrential rain. Of these areas, Juye County 
in Heze Prefecture has had more than 400 mm of rainfall. 
Of its 27 townships and towns, 26 have been plagued with 
the disaster; more than 260 villages have been besieged by 
the flooding; and 50,000 people in 71 villages have been 
inundated by the flooding at present. Jiaxiang County in 
Jining city has had more than 320 mm of rainfall, and its 
flooding situation is very serious. 


Upon hearing the flooding, the provincial party committee 
and the provincial people’s government have sent their 
telegram in a timely manner to show their concern for the 
people in the disaster areas. They also dispatched Vice 
Governor Wang Jiangong to go to the disaster areas to 
personally extend regards to the people there. Writing 
specific instructions and comments in line with report sent 
by Vice Governor Wang Jiangong from the disaster areas 
on 16 July were Jiang Chunyun, secretary of the provincial 
party committee; Zhao Zhihao, deputy secretary of the 
provincial party committee and governor of the province; 
and Li Chunting, deputy secretary of the provincial party 
committee and vice governor of the province. In their 
instructions, they urged the localities cor.2erned to imme- 
diately go into action to vigorously combut the disaster and 
to conduct disaster relief so as to show the party’s concern 


for the people. 


At the emergency meeting on the evening of 16 July, 
specific arrangements for the work of disaster relief at 
present were made. It was urged at the meeting that the 
provincial level departments should earnestly study the 
measures of supporting the disaster areas. They should 
deliver materials and funds as soon as possible for the 
relief operation. The provincial public health and epi- 
demic prevention departments should organize medical 
teams to rush to the disaster areas and to conduct the 
prevention and cure of diseases in the areas. They should 
also do a good job in helping the areas prevent diseases. 
The cadres and staffers of the provincial level organs 
should take the lead in donating money and articles to the 
disaster areas so as to show the party’s warmth in a timely 
manner to the people's heart of the disaster areas. 
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Directs Flood Control Work 


SK1807111593 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 17 Jul 93 


[Text] According to the circular provided by the provincial 
people’s government on 17 July on the situation of rainfall 
and flooding, most areas across our province have suffered 
from heavy or torrential rainfall over the past few days. It 
has rained very heavily in some areas. More then 1.1 
million people in the 158 townships and towns of nine 
cities and prefectures, including Heze, Jining, Liaocheng, 
Dongying, Qingdao, Laiwu, Linyi, and Zibo, have suffered 
from the flood disaster. Of these areas, Juye and Jiaxiang 
Counties and Heze city have suffered the most. The 
province’s acreage of farmland ‘hat has been affected by 
the flooding has reached 330,000 hectors, and more than 
140,000 hectors of farmland have been inundated. More 
than 50,000 hectors of farmland have no hope for crops 
this year, and 70,000 rooms of households have been 
damaged or have collapsed. More than 200 people have 
been killed or injured by the flooding, and 13,000 animals 
have been killed. A number of facilities for flood preven- 
tion and telecommunication lines have been damaged. 


Upon hearing about the disasters, the leading personnel of 
the provincial party committee and the provincial people’s 
government have attached great importance to them. Jiang 
Chunyun, secretary of the provincial party committee, 
instructed the provincial people’s government to dispatch 
work teams to extend regards to the disaster areas and to 
help them conduct disaster relief. He also instructed the 
government to provide material support for the disaster 
areas. The provincial people’s government has dispatched 
work teams headed by the versonnel from the departments 
of water conservancy works, agriculture, forestry, and civil 
affairs, as well as from the provincial flood-prevention 
office. They respectively went to the serious disaster areas 
in Heze, Dezhou, and Liaocheng to look into the flood 
situation and to help these areas implement the measures 
of disaster relief. Following the dispatch of work teams, the 
provincial people’s government also sponsored a meeting 
that same night to discuss and make arrangements for 
— to combat disasters and to conduct disaster 
relief. 


Jinan Military Region also dispatched its People’s Libera- 
tion Army units stationed in neighboring areas of Juye 
County to rush to the rescue of the people under siege by 
the flooding. The relevant party and government leading 
personnel at city, prefecture, county, and township levels 
in the disaster areas also went to the forefront to organize 
the work of rushing to deal with the emergency and 
conducting disaster relief. 


Wu Bangguo Addresses Shanghai Forum on CPC 


OW1807084993 Shanghai JIEFANG RIBAO in Chinese 
1] Jul 93 pp 1, 2 


[By reporter Wu Thiqiang (0702 1807 1730): “The 
Shanghai Municipal CPC Committee Holds Forum To 
Mark CPC’s 72d Founding Anniversary; Wu Bangguo 
Urges Further Strengthening Primary Party Organizations, 
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and Building in Four Aspects”) 


[Text] The Shanghai Municipal CPC Committee yesterday 
held a forum to mark the CPC’s 72d founding anniversary 
at the Shanghai Exhibition Center. 


Wu Bangguo, member of the CPC Central Committee 
Political Bureau and secretary of the Shanghai Municipal 
CPC Committee, attended the forum and delivered an 
important speech. He stressed: It is necessary to arm all 
party members with Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics and to take 
this theory as a fundamental guiding principle for various 
fields of our work. It is necessary to further strengthen 
primary party organizations, enhance their sense of the 
party, overall interests, and the masses; build strong 
leading bodies; give full play to the role of party organiza- 
tions as a fighting force; and encourage party members to 
play an exemplary and vanguard role. It is necessary to 
firmly improve the party work style and hold high the 
banner of clean party administration, so as to ensure 
smooth progress in reform, opening up, and economic 
construction. 

On behalf of the municipal party committee, Chen 
Liangyu, deputy secretary of the municipal party com- 
mittee, spoke at the forum. He first extended holiday 
greetings and high respects to comrades who took part in 
the forum, to party organizations at all levels throughout 
the municipality, and to 1.07 million CPC members. Chen 
Liangyu then briefly reviewed achievements that Shanghai 
has made in recent years in implementing the guidelines of 
the 14th CPC National Congress and the sixth municipal 
party congress. After that, he said: This year is of crucial 
importance for Shanghai to fulfill the Eighth Five-Year 
Plan. This year, Shanghai will undertake broader, deeper, 
and more forceful reform than in previous years. Specifi- 
cally, we need to conduct much thorough and painstaking 
work regarding reform measures that directly affect peo- 
ple’s immediate interests. Although thousands of methods 
might be available in the face of a new mission in the new 
situation, the fundamental method is to further strengthen 
party leadership, make a success of party building, give full 
play to the role of primary party organizations as political 
cores, encourage party members to play an exemplary and 
vanguard role, unite and lead the broad masses, and strive 
to achieve Shanghai's magnificent goal. 


Chen Liangyu put forward four “musts” in strengthening 
party leadership and making a success of party building. 1) 
It is necessary to conduct thorough studies and correctly 
master Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics. In studying this 
theory, we should have a profound understanding of its 
spiritual essence; endeavor to study and master the ide- 
ology of materialist dialectics; and study the theory in light 
of reality. We should combine theoretical studies with our 
efforts to implement the party's line, principles, and poli- 
cies; with our practical experiences; and with our efforts to 
study the new situation and solve new problems. 2) It is 
necessary to make every effort to strengthen the construc- 
tion of leading bodies at all levels. We should improve 
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leading members’ ability to study problems from an 
overall perspective, and to discuss and deal with major 
issues. We should work hard to improve our ability to 
direct the socialist market economy, strictly implement the 
system of democratic centralism, and consolidate the high 
degree of party unity organizationally and in action. Party 
committees at all levels should maintain normal inner- 
party democratic life, tighten party discipline, and educate 
party members, especially leading party cadres. The more 
we deepen reform, open to the outside world, and promote 
economic development, the greater emphasis we should 
place on the overall interests of the party and the state and 
on ensuring the smooth execution of government orders. 3) 
It is necessary to attach great importance to primary party 
organizations. We should have a profound understanding 
of the great significance of strengthening primary party 
Organizations; adhere to the party's basic line; and 
strengthen primary party organizations while revolving 
closely around the pivotal task of economic development. 
Taking this approach means grasping the fundamentals of 
strengthening primary party organizations. He said: Pri- 
mary party organizations should give full play to their role 
as political cores, and train all-around cadres. This era 
demands that cadres be politically reliable, conversant 
with economics and management, innovative, and capable 
of achieving tangible results. The demand for all-around 
cadres in a market economy is an inevitable historic 
development and an objective requirement for cadre 
quality in building a socialist market economy. Cadres 
engaged in political work should possess a knowledge of 
economic work so they can participate in policy-making 
related to economic work. Comrades engaged in economic 
work should have political knowledge and be able to direct 
the economy toward healthy development under the guid- 
ance of a correct direction and line. He added: The role of 
primary party organizations as political cores, in the final 
analysis, reflects the ruling party's political will at the 
grass-roots level. For enterprises, the party's fundamental 
task is to ensure that the party's line, principles, and 
policies will be implemented in enterprises. For factory 
directors and managers to properly exercise their power in 
implementing the party's line, principles, and policies also 
reflects the ruling party’s will and the party's role as a 
political core. 4) The party must always establish close ties 
with the masses. Upholding the aim of serving the people 
wholeheartedly, we must persistently educate party mem- 
bers and cadres about the Marxist concept of the masses 
and the party's basic objectives, that we as the ruling party 
must always serve the people and their interests as their 
servants. He said: To establish closer ties with the masses, 
the party must establish the mass viewpoint and adhere to 
the mass line. We must also manage party affairs strictly, 
firmly combat negative and corrupt phenomena, and con- 
tinue to fight against corruption. We must take practical 
and effective measures to promote administrative ethics, 
place all party members and cadres under the supervision 
of party organizations and the masses, and always main- 
tain the true color as vanguards of the proletariat. 


Over 300 attended the meeting, including municipal 
leaders Chen Tiedi, Zhao Qizheng, Xu Kuangdi, Luo 
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Shigian, Jin Binghua, Zhu Daren, Sun Guizhang, Hu n 
Quanzhi, Gu Nianzu, Hu Zhengchang, Jiang Viren. Sha 


Shanghai Increases Cooperation With Provinces 
OW 1607031893 Beijing XINHUA in English 0130 
GMT 16 Jul 93 


Text] 4 — July 16 (XINHUA)—Shanghai Munici- 
pality, the biggest industrial city in China, has made efforts 
to strengthen economic cooperation with other areas. The 
city has set up more than 600 solely-funded and joint- 


In the past ten years, Shanghai has established sister ties 
with Yunnan, Ningxia, Xinjiang and Sichuan to support 


their economic development. Shanghai has carried out 
over 2,000 economic with those 


cooperation prujects 
regions and has helped train more than 15,500 people in 
management. 


The city has set up a joint development corporation which 
has founded 20 raw materials bases in ten provinces to 
provide materials for its industrial firms, the paper 


i power 
equipment worth 2 billion yuan (about 330 million U.S. 
dollars), and at the same time promoted development of 
trade and economic ties with Hong Kong. 


Shanghai's commerce departments and enterprises have 
also expanded their business to other parts of China. 


OW1607143593 Beijing XINHUA in English 1408 
GMT 16 Jul 93 


4 Shanghai, July 16 (XINHUA)—The Tibet Trust 
Investment Company has been admitted to the 


exchange 
100 billion yuan (18 billion U.S. dollars) worth of shares, 
billion yuan- worth. 


[Text] Shanghai, July 16 (XINHUA)—In the first six 


6.58 percent increase over the same period of last year. 


FBIS-CHI-93-136 
19 July 1993 


The department attributed the ph<nuc enon to the fact 
that overseas-funded companies hav. broader foreign 


Up to now the metropoli: has approved the setting up of 
more than 5,300 enterprises with foreign capital, including 
1,561 export-led ones. Over 2,000 of the firms are opera- 
tional, and most of them show good preformance. 

Over the past few years local governments at all levels have 
given substantial support to Shanghai's foreign-funded 
companies. 


Shanghai Reforms State Asset Administration 


OW1607235393 Bcijing XINHUA in English 1515 
GMT 16 Jul 93 


[Text] Shanghai, July 16 (XINHUA)—Shanghai, China's 
larges lis, today established i 5. 


task as the city has a large amount of state assets. 


The reform should be implemented in a planned manner, 
he stressed. 


He called on all departments concerned to support the 
reform. 


Shanghai Auctions Off More Collective Shops 


OW1607082593 Beijing XINHUA in English 0722 
GMT 93 


Ten. —aghai, July 16 (XINHUA)}—Shanghai, China's 
leading industrial center, has sold 43 collectively-owned 
shops to private traders since the beginning of this year. 


The officials say that the effort, initiated last year, is aimed 
at finding effective measures for reforming the municipal- 
ity's commercial system. The municipality has also tried 
six other methods including risk-bearing contracting, 
joint-stock cooperation and chain management. 

Last year, the city sold 18 collectively-owned shops. 
This action has greatly enhanced the development of 
private economy in the city. At present, private businesses 
in Shanghai are increasing sharply. 


HK1607125193 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0324 GMT 15 Jul 93 


[By Ji Xiaoxiong (1518 2556 7160) 

[Text] Shanghai, 15 Jul (ZHONGGUO XINWEN SHE)}— 
In the current bid to macro fine tune the Chinese economy, 
with a swift and powerful response from its money and 
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moreover, as early as one or two weeks before the macro- 


organ, i 
involved itself in the market to investigate 
Govtyhepabien ] 


Zhejiang Court Orders Execution of 11 Offenders 


HK1907081093 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1255 GMT 17 Jul 93 


[By reporter Zhu Xiaoyang (2612 1420 1135) 


[Text] Wenzhou, 17 Jul (ZHONGGUO XINWEN SHE. 
The Wenzhou Intermediate People’s Court held a meeting 
this morning at the city people's square to pronounce 
judgment on a total of 22 offenders involved in seven cases 
of murder, looting, robbery, and highway banditry. Ye 
Xiulin and 10 other offenders were sentenced to death, two 
offenders were condemned to death with the sentence 
suspended for two years, three offenders were sentenced to 
life imprisonment, and Yang Chunguo and five other 
offenders were respectively sentenced to mprisonment of 
five to 15 years. 


In the two months since the special struggle against gangs 
started in Wenzhou in April, the city has destroyed 264 
gangs involved in highway banditry, the abduction of 
women and children, and robbery; successfully cracked 
over 1,000 major criminal cases; and arrested more than 


buses, 
ILE 
as well as gold ornaments. 


the pronouncement, the |! offenders who were 


OW 1607235293 Beijing XINHUA in English 1512 
GMT 16 Jul 93 


[Text] Hangzhou, July 16 (XINHUA)—The construction 


After completion, the yard will be able to handle 3,808 
carriages and freight cars. 

It is expected to be completed by 1995, but part of the 
project will be operational by next April. 

Zhejiang is among the country’s most economically pros- 
perous regions, and as a result there is great pressure on the 
local railways. 


North Region 


Beijing Secretary Chen Xitong Attends Events 


Attends Congress for Disabled 


SK 1907121893 Beijing BEIJING RIBAO in Chinese 
28 Jun 93 pl 


[By reporter Cao Jianguo (2580 1696 0948) and correspon- 
dent Weng Xiajun (5040 1115 6511): “Second Congress of 
Beijing Municipal Federation for the Disabled Con- 
cludes”) 
[Excerpts] The three-day second congress of the Beijing 
Municipal Federation for the Disabled concluded on 27 
June 


Attending the closing ceremony were Deng Pufang, presi- 
dent of the Chinese Federation for the Disabled; and major 
leaders of the municipal party committee, people's con- 
and committee of 


n.. * 


disabled; formulated policies, regulations, and laws for 
ive medical treatment of the disabled. 


social environment for the disabled to participate in social 
activities and created substantial benefits to the disabled. 
Li Qiyan emphasized: Governments at all levels should 


understanding 

significance of the work for the disabled from the perspec- 
tive of stability and unity, the civilization and progress of 
society, the attainment of the second-step strategic objec- 
tive, and international influence. They should include the 
work for the disabled in their agenda and the unified plans 
for economic and social They should 
st coordination of the work for the disabled and 
give full play to the role of the leading group for the causes 
of the disabled. They should ry out practical work for 
the disabled and address their step by step to 
create substantial benefits to them. Meanwhile, they 
should also helped the disabled to solve some specific 
problems. 
Li Qiyan urged the disabled to continue to display the 
spirit of self-improvement and strive to make more con- 
tributions to developing the socialist market economy and 
to the socialist construction. 

Attends Family Planning Forum 
SK 1907093693 Beijing BEIJING RIBAO in Chinese 
29 Jun 93 pI 
[By reporter Sun Ying (1327 3841): “Never slacken Efforts 
in Family Planning While Developing Economic Con- 
struction” } 


decrease in unplanned births, and a 1.49-percent increase 
in the late marriage rate in the January-May period this 
emerged in Beijing's family planning work. 

Vice Mayor He Luli gave a work report at the conference. 
She affirmed the achievements in last year’s family plan- 


the management of family planning targets with grass- 
roots work as the basis; we should step up improvement of 
contingents to upgrade the quality of cadres; we should 
strengthen the planning and statistics of population; and 
we should further develop the role of family planning 
associations. [passage omitted] 


Beijing Reports Rapid, Stable Economic Growth 
OW1707150993 Beijing XINHUA in English 1307 
GMT 17 Jul 93 


[Text] Beijing, July 17 (XINHUA)}—China’s capital 
achieved rapid and stable economic growth in the first half 
of 1993, a spokesman for the municipal statistics bureau 


K 


During that period the city’s gross domestic product (the 
value of goods and services produced) reached 37.37 
billion yuan (about 6.55 billion U.S. dollars worth, the 
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spokesman told a news conference. That represented a 
nearly 12 percent increase over the same period a year ago, 
he noted. 

“Beijing's good economic situation is characterized prima- 
rly by improved efficiency in state-run businesses,” he 


In the first half of this year the profits of these businesses 
shot up by 43 percent, and the index of their composite 
economic efficiency was 132 percent, 30 percentage points 
higher than the national average. 


To date, the shareholding system, designed to arouse the 
initiative of both businesses and workers, has been intro- 
duced in 93 companies. They cover such industries as 
manufacturing, commerce, construction and real estate. 


Municipal authorities approved 1,875 foreign-funded 
businesses during the January-June period, the spokesman 
said. These businesses involve a total overseas investment 
of 3.09 billion U.S. dollars, nine times the amount in the 
same period in 1992. 


He added that service-oriented businesses now account for 
70 percent of overseas investment in Beijing. 


The city’s retail sales climbed by almost 79 percent in the 
first half of 1993 to 26 billion yuan-worth. Since March, 
sales of items such as gold jewelry, video-recorders, air- 
conditioners, refrigerators, washing machines and bicycles 
have been soaring. 

The spokesman said that Beijing invested 8.67 billion yuan 
in fixed assets during that period, up 66 percent over the 
same period last year. 

He said, “Beijing’s investment structure is rational.” 
Major construction projects and technology-upgrading 
projects approved by the central authorities account for 72 
percent of the increased investment, he explained. 


The city also spent 1.47 billion yuan building apartments 
for sale and renovating dilapidated houses. 


The spokesman said that the problems impeding Beijing's 
healthy economic growth include shortage of funds and 
serious shortages of electricity. 


He said the municipal government will try to strengthen 
macro- economic regulation to ensure a “healthy and 
stable” economic growth. 


Beijing, Hebei Sign Harbor Construction Contract 


SK 1807060893 Shijiazhuang Hebei People’s Radio 
Network in Mandarin 2300 GMT 17 Jul 93 


[Text] Beijing Municipality and Tangshan city jointly 
sponsored a ceremony of signing the agreement of jointly 
building up the large harbor of Xintang in the Tangshan 
Guesthouse at 1800 on 17 July. 


Attending the ceremony were Li Qiyan, mayor of Beijing 
Municipality; Li Runwu, vice mayor of Beijing Munici- 
pality; Ye Liansong, governor of Hebei Province; Li Wen- 
shan, chairman of the Hebei Provincial Chinese People's 
Political Consultative Conference Committee; Gao Yong- 
tang, vice chairman of the Hebei Provincial People’s 
Congress; (Ying Qingwen), chairman of the directors’ 
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board of China Energy Investment Corporation; and Wang 
Wendong, deputy secretary of the leading party group 
ae Se Say © CaS Senay Saas ae 


Signing their names on the agreement at the ceremony 
respectively on behalf of the Beijing Municipal People’s 
Government and the Tangshan city people’s government 
were Li Runwu, vice mayor of Beijing Municipality; and 
Liang Zhizhong, mayor of Tangshan city. Meanwhile, the 
Tangshan harbor was renamed as Xintang harbor at the 
ceremony. The construction of Xintang harbor began in 
1989. Through efforts made over the past four years, of the 
eight berths in the No. | dock of the harbor, the two 
15,000-tonne-class berths including No. 7 and 8 were put 
into operation of domestic shipping lines. In order to 
accelerate the construction of (Chaoshan) dock in the 
harbor, the relevant departments of Tangshan city and 
Beijing Municipality have reached a resolution through 
more than one year of observation and appraisal and by 
following the principle of supplementing each other with 
their strong points and the principle of mutual interest and 
benefit with regard to jointly building up, utilizing, and 
managing the Xintang Harbor. Through their mutual 
efforts, Beijing Municipality and Tangshan city will build 
— Harbor into an important sea port along Bohai 


Inner Mongolia’s Wang Qun Meets Wool 
Workers 

SK1707045093 Hohhot NEIMENGGU RIBAO in 
Chinese 15 Jun 93 p 1 


[Text] “Woolen textile industry is one of our region’s pillar 
industries, and is a major advantage. Under the new 
situation in which market competition is getting increas- 
ingly acute, we should fully understand our own advan- 
tages and do a good job in producing our region’s brand- 
name products. We should accurately aim at the 
international market and create top-grade products with 
good quality and a variety of colors and designs. Only thus, 
will we be able to accelerate the pace of winning a place on 
the domestic and international markets.” This demand 
was put forward by Comrade Wang Qun at a forum with 
woolen textile enterprise cadres and workers in Hohhot 
city. 

On 13 June, Comrade Wang Qun travelled to the No. | 
Woolen Textile Plant to discuss major plans for invigo- 
rating enterprises along with cadres and workers of woolen 
textile enterprises. Shen Shuji, vice chairman of the 
regional government, responsible persons of the regional 
government industrial and communications production 
coordination group to Hohhot, and responsible comrades 
of the Hohhot city party committee and government, 
attended the forum. 


After listening to briefings given by some enterprises on 
their current production and marketing situations, Com- 
rade Wang Qun fully praised the woolen textile enterprises 
for their bold experiments, daring and innovating spirit 
and measures for finding a development outiet in an effort 
to meet the needs of the socialist market economy. He said: 
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“The situation of the woolen textile industry is better than 
that of the beginning of this year. We can say that we have 
passed the low ebb. Over the past two years, you had to 
choose your own way in order to survive in a difficult 
position. This has forced you to pay attention to reform, 
funds, the market, technological transformation, and new 
projects. These paths are correct. I hope you will continue 
to advance with big strides along these paths and strive to 
seek improvements and progress by the end of this year.” 


When some enterprises mentioned their funding shortage 
difficulties, Comrade Wang Qun noted: “This contradic- 
tion exists objectively. We should, however, recognize that 
the state’s tight spending policy is aimed at preventing 
blind implementation of overlapping projects and partici- 
pation in land and stock profiteering. Effective input is 
aimed at guaranteeing agriculture, animal husbandry, 
basic industry, and the light and textile industries which 
are essential to people’s lives. Since our woolen textile 
enterprises have markets and economic efficiency and can 
meet the "three criteria,“ we should allow them to carry 
out their work freely and boldly. We must find a new way 
to solve the funding shortage difficulties. The party com- 
mittees and governments at all levels should study and 
formulate practical policies. Different enterprises have 
different situations. We should support them and adopt 
the mehtod of implementing one policy in one plant or 
various policies in one plant in line with the needs of each 
specific enterprise. We have stressed several times that we 
should provide water for raising fish and let enterprises 
enjoy more profits. We cannot raise fish with water alone. 
We must fertilize the water in order to raise big fish. 
Enterprises should also think of a way to broaden the 
channels for capital flow, introduce more funds and 
develop more associations. We may also adopt the inter- 
lending loan method to rapidly solve funding shortage 
difficulties.” 


Comrade Wang Qun also pointed out: In conjunction with 
enterprises, regional and Hohhot city government depart- 
ments concerned should study ways to expand reform 
strength, to accelerate the development and progress of 
enterprises and to rapidly win a place on the domestic and 
international markets. He said: “To win a place on the 
market, we must pay close attention to the situation 
because opportunity knocks but once. Our region’s woolen 
textile industry has a good foundation, has attained a 
certain level, and has trained personnel. We should recog- 
nize our own advantages and strive to reach the top grade. 
In line with the demand of building the socialist market 
economic system, we should continue to emancipate the 
mind, accelerate the pace of reform and opening up, speed 
up equipment replacement and upgrading, and follow the 
road of technological progress.” 


At the forum, Comrade Wang Qun also offered important 
views on developing our region's animal husbandry. He 
pointed out: “In line with the road of integrating foreign 
trade with industry and agriculture (animal husbandry), 
we should give overall consideration to the region’s animal 
husbandry development. We should organize the strength 
of all related agricultural and animal husbandry depart- 
ments, establish an animal husbandry development fund, 
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boost the enthusiasm of the technical personnel and of all 
sectors, and help and support peasants and herdsmen raise 
livestock with scientific methods in an effort to raise the 
quality of wool produced in China. This is a major affair 
beneficial not only to the woolen textile enterprises but 
also to agricultural and animal husbandry development 
and to peasants and herdsmen in striving for a 100-percent 
increase in total industrial and output value and in 
becoming affluent. All relevant departments should make 
concerted efforts and grasp this work conscientiously. 
Judging from a long- term perspective, woolen textile 
enterprises should also build some raw material bases, 
establish contacts between plants and localities, and estab- 
lish a stable relationship between supply and demand.” 


At the forum, Comrade Wang Qun also touched on his 
important views concerning some specific issues of enter- 
prises. 


Shanxi Suspends Power Projects for Lack of 
Funds 


HK1907005993 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0653 GMT I Jul 93 


[Text] Beijing, | Jul (ZHONGGUO TONGXUN SHE)— 
According to the department concerned, this year, projects 
in Shanxi Province for the construction of new power 
supply facilities and the expansion of existing facilities 
were halted to various degrees owing to the shortage of 
money. 


Shanxi Province planned to allocate 1.619 billion yuan for 
power construction projects this year, but the actual 
amount of money allocated so far is only 314 million yuan, 
and there remains a gap of 1.305 billion yuan, which 
accounts for 81 percent of the planned investment. As a 
large part of the funds remained unavailable, the project to 
install two 100,000-kilowatt generator sets in the first- 
phase project of the Yudu Power Station and the fourth- 
phase project of the Taiyuan No. 2 Power Station could 
not procure the equipment and materials on time, and 
construction progress was seriously affected. 


According to informed sources, the main reason the power 
construction funds remained unavailable lay in the fact 
that the state treasury bonds had not be issued completely, 
and in order to ensure that the assigned quota for issuing 
state treasury bonds could be fulfilled, the local authorities 
delayed the issuance of power construction bonds. Second, 
the money supply for state investment plans was tightened, 
and only 43 percent of the planned fund allocation could 
effected. Therefore, there was a shortage of financial 
resources for the power construction projects. 


Tianjin Expands Economic Ties With Countries 


SK 1807065393 Tianjin People’s Radio in Mandarin 
2300 GMT 17 Jul 93 


[Text] The municipality’s economic cooperation and 
exchanges with foreign countries have become increasingly 
brisk. According to the statistical data the municipality 
successively carried out 33 government-to-government 
cooperative projects in science and technology with Japan, 
the UK, Finland, and Russia in the first half of this year. 
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These projects involve in agriculture, industry, [words 
indistinct], urban construction, medicine inspection, and 
journalism. The municipality successively dispatched 72 
scientific and technological groups to 22 countries and 
regions in the world to carry out the activities of scientific 
and technological cooperation and exchanges, which 
resulted in marked achievements. The municipality’s sci- 
entific and technological cooperation with foreign coun- 
tries at present have developed from the government-to- 
government cooperation to conducting government- 
to-government cooperation and carrying out nongovern- 
ment-to-nongovernment exchanges simultaneously. 


Tianjin Mayor Hosts Problem Solving Session 
HK1807064593 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 18 Jul 93 p 1 


paper by Zhu Ling and Qu Yingpu: “Tianjin’s mayor 
hosts problem-solving session“ 


Text] Tianjin—Mi Ki Yeung had a sticky problem. 
So she went to see the mayor about it—and got it solved. 


The general manager of the mainland-Hong Kong Fu Jin 
Timber Company in Tianjin had been plagued with wrong 
numbers because her unpublished phone line was getting 
mixed up with her firm’s switchboard. 

Yeung complained to newly-elected Tianjin Mayor, Zhang 
Lichang, at the 1993 Tianjin Investment Environment 
Symposium held here on Wednesday, and he ordered the 
telecommunications department to solve the problem 
immediately. 


For the first time, the city’s mayor and eight vice-mayors 
all attended a meeting together with chiefs of departments 
related to overseas investment to hear complaints and 
suggestions from overseas business people. 


A total of 39 representatives from overseas-funded enter- 
prises in this third largest city in China—including execu- 
tives from local joint ventures with investment from such 
well-known firms as Motorola, Yamaha, Honda and Sam- 
sung—attended the forum to comment on the local invest- 
ment environment. 


The forum is a move by the new municipal heads, who 
took office last month, to show government support for 
overseas investors and to create a new image for Tianjin. 
Earlier this month, Zhang signed the municipal govern- 
ment’s first order to simplify investment approval proce- 
dures and limit approval time to 10 days. 


At the forum, J.C. Langbroek, general manager of the 
Commercial Warehousing and Service Company (CBW) 
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of Tianjin Port, complained about power cuts, and the 
mayor instructed the department in charge of power to 
ensure electricity supply for joint ventures within a week. 
This won a round of applause from the guests. 

Moy Chin Kuan, president of the Tianjin branch of 
Britain’s Standard Chartered Bank, suggested making a 
law on real estate ing and better services for 
auctions and notarization. And other representatives 
raised a variety of problems, such as transportation to the 
meeting. 

The mayor listened attentively to what they said, taking 
notes from time to time, and answered every question 
Zhang ensured the investors his new government will try 
every means to further improve the city’s investment 
environment. 


Only by introducing more overseas investment and tech- 
nology can Tianjin catch up with better-off regions such as 
Guangdong province in South China, he said. 

Business Weekly learned that Tianjin, the largest manufac- 
turing centre in North China, will promote 76 industrial, 
real estate, education and commercial projects to attract 
more than $10 billion in overseas investment. 


Each leader of the city is directly responsible for attracting 
capital and solving problems at some of the projects. 


Overseas investment in Tianjin in the first half of this year 
has already surpassed last year’s total, said Wang Shuzu, 
director of the Tianjin Commission for Foreign Economic 
Relations and Trade. 


The city approved 1,903 overseas-funded projects during 
the January-June period, 4.8 times as many as in the same 
period of 1992. 

These businesses involve a total overseas investment of 
$1.28 billion, up 160 percent. 

Wang said the achievement is characterized primarily by 
an increasing number of big projects. 

Tianjin approved the setting up of 51 big businesses in the 
first half of this year, each involving an investment of at 
least $5 million each. 

Overseas investors are turning their attention to the ser- 
vice sector, now a priority for development in Tianjin, he 
said. In the first half of this year the city was assured of 
further investment totalling $790 million in 1,053 service- 
oriented projects. 

Since 1979 Tianjin has approved 4,511 overseas-funded 
projects, involving a total overseas investment of $3.24 
billion. 
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Court Sentences Taiwan Drug Smugglers to Death 


HK1707050993 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0916 GMT 25 Jun 93 


[By reporter Tian Jiapeng [3944 1367 7720}: “Five Taiwan 
People Are Sentenced to Death by the Xiamen Interme- 
diate Court for Drug Trafficking”) 

[Text] Xiamen, 25 Jun (ZHONGGUO XINWEN SHE)— 
Six Taiwan people were convicted of drug trafficking and 
drug smuggling by the Xiamen Intermediate Court today. 
Among them, four were sentenced to death, one was 
sentenced to death with a two-year reprieve, and one was 
sentenced to seven years’ imprisonment. 

This morning, the Xiamen Intermediate People’s Court 
held an antinarcotics and court decisions announcement 
meeting, at which the verdicts made according to law on 25 
drug traffickers and drug smugglers were announced pub- 
licly. Among the convicted, nine were sentenced to death, 
four were sentenced to death with a two-year reprieve, five 
were sentenced to life imprisonment, and the other crim- 
inals were sentenced to imprisonment of seven to 15 years. 


Xiamen is separated from Taiwan only by the sea. In 
recent years, some lawless Taiwan elements have come to 
Xiamen and have colluded with criminals on the main- 


land. They form gangs and use Xiamen as a springboard 
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for smuggling and trafficking drugs. They 
Yunnan and other places, hide them 
— I The smuggling 


and the crimes committed were serious, five of the crimi- 
nals were sentenced to death, two were sentenced to death 
with a reprieve, one was sentenced to life imprisonment, 
and the other two were sentenced to seven years’ impris- 
onment. 


Four of the criminals involved in this case came from 
Taiwan. Besides prime culprit Chan Hsin-hsiao, Chan 
Tzu-shun also was sentenced to death. Chan Chen-huang 
was sentenced to death with a reprieve. Hung Hsing-jang 
was sentenced to seven years’ imprisonment. 
In addition, Taiwan’s Lin Chuan-ching and Wang Te-yang 
also were sentenced to death for smuggling drugs. 
The police in Xiamen have always maintained high vigi- 
lance over drug trafficking. Once any such crime is discov- 
ered, they will go in hot pursuit and will severely punish 
the criminals without mercy. Since the beginning of this 
year, the city has cracked 21 cases of drug trafficking and 
smuggling, arrested 32 criminals, and confiscated over 3.9 
kg of heroin, 2 kg of opium, and 2 kg of marijuana. 
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Reportage on Property Rights Talks in Discussion on Trademark Law 
Washington OW1907085193 Taipei CHUNG KUO SHIH PAO in 


‘Concern’ Over Cable TV Law 


OW 1907090793 Taipei CHUNG KUO SHIH PAO in 
Chinese 14 Jul 93 p 5 


[Special dispatc: by correspondent Ran Liang (0373 0081) 
in Washington on 12 July] 


[Text] Talks on intellectual property rights between the 
Republic of China [ROC] and the United States opened 
here today [12 July]. The U.S. side, in addition to taking a 
special interest in the progress of enacting Taipei's Cable 
Television Law, has shown deep concern over the “restric- 
tion on foreign investment,” which has abruptly emerged 
in the course of deliberating the law. It has expressed the 
hope that the ROC side will properly handle this question 
before the second reading of the law at the Legislative 
Yuan. 


deadline of late July for the U.S. side to review the progress 
in the ROC side’s handling of the intellectual property 
rights issue. 


Aside from the U.S. concern over progress in legislation, 
another ion has also arisen. After given the first 
reading at the Legislative Yuan on | July, the draft Cable 
Television Law has deleted the section in Article 19 which 
originally allowed foreign investment (not exceeding a 20 
percent share). The U.S. side views the deletion as “incom- 
patible with the international trend as well as tantamount 
to forming a trade barrier in investment,” and hopes this 
will be changed before the second reading at the Legisla- 


tion Yuan. 


The ROC representative pointed out: The deletion of the 
section was not anticipated by the government depart- 
ments. However, since the time is running out for the 
current Legislative Yuan session, the two sides may discuss 
the question on restricting foreign investment at another 
time under the Uruguay Round's framework for bilateral 
talks. As far as this question is concerned, the U.S. side 
said that discussions should not be delayed and the ques- 
tion should be settled during the deliberation before the 
second reading at the Legislative Yuan so as to avoid the 
trouble and difficulty of revising the law in the future. 


As the Legislative Yuan will adjourn on 15 July this week, 
time is pressed for the aforesaid two questions on the 
Cable Television Law. The ROC delegation has indicated 
that it can only relay the latest information to Taipei as 
soon as possible but cannot guarantee how the Legislative 
Yuan will respond. 
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[Special dispatch by correspondent Ran Liang (0373 0081) 
in Washington on 12 July] 

[Text] Representatives of the Republic of China [ROC] 
and the United States to the talks on intellectual property 
rights spent five hours this afternoon [12 July] having a 
careful exchange of views on progress in revising Taipei's 
Trademark Law and certain articles of the law. 

In addition to reminding the ROC side that the revised law 
should be passed before the end of the current Legislation 
Yuan session, the U.S. side brought up the 
revised law's Articles 22, 26, and 37 for discussion. Due to 
319% Nen SS SES oS 


Official Opposes Sanctions 


OW 1907064693 Taipei CHUNG KUO SHIH PAO in 
Chinese 14 Jul 93 p 5 


[By reporter Hong Min-chin (3163 3774 3830) in Taipei] 


[Text] Hsu Ko-sheng, vice minister of economic affairs, 
said on 13 July that the crux of disagreement in the 
ongoing talks on intellectual property rights between the 
Republic of China [ROC] and the United States lies in the 
deliberation of the ROC Cable Television Law's regula- 
tions restricting foreign investment in cable television 
stations, which the U.S. side deems unacceptable. 
According to the vice minister, our government depart- 
ments have done everything within their capacity and the 
United States should not resort to trade sanctions listed 
under Section 301 of the U.S. Trade Act because certain 
regulations in the Cable Television Law do not live up to 
the U.S. side’s expection. 


Cable TV Law Passes; Foreigners Excluded 


OW 1707084693 Taipei CNA in English 0749 GMT 
17 Jul 93 


[Text] Taipei, July 17 (CNA)}—The Cable TV Law was 
passed during its third reading in the Legislative Yuan 
Friday [16 July]. 

Under the new law, only Republic of China [ROC] citizens 
can operate cable television systems in Taiwan and foreign 
nationals are prohibited from holding shares in any local 
cable TV company. 

This is a revision of the original cabinet proposal which 
allowed foreigners to hold a maximum 20 percent share in 
any new cable TV stations here. 


- IIIA I. Oe o> 


ems, reversing a Democratic Progressive Party pro- 
asl eine op 4 tan on cath tveetiions. 


Passage of the new law came after heavy pressure from the 
United States. Earlier, the US Government threatened to 
impose trade sanctions on Taiwan if the ROC failed to 
complete legislation of a cable TV law before the end of the 
current legislative session. 
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Reports from Washington said US officials were dissatis- 


Trade Surplus With U.S. Declines in 1993 


OW1707085093 Taipei CNA in English 0807 GMT 
17 Jul 93 


Text] — gee July 16 (CNA)}—The Republic of 
China [ROC]’s trade surplus with the United States 
decreased 14.27 percent to US$3.1385 billion in the first 
five months of 1993, down from US$3.6607 billion 
recorded in the same period last year, according to the US 
Department of Commerce. 


Mr oe We a 
showed the ROC exported US$9.7394 billion worth of 

products to the US market in the January-may period of 
this year, up 1.09 percent from US$9.6345 billion in 1992. 


ROC’s imports from the United States meanwhile grew 
10.5 percent to a total value of US$6.6009 billion during 
the January-May period, up from US$5.9738 billion 
recorded in a similar period last year. 

Two-way trade reached US$ 16.3403 billion in the first five 
months of 1993, an increase of 4.69 percent compared to 
$15.6083 billion between January and May of 1992. 


Vice Foreign Minister Holds Talks in ROK 


Returns After Seoul Visit 


OW1607144893 Taipei CNA in English 1422 GMT 
16 Jul 93 


[Text] Taipei, July 16 (CNA)—Vice Foreign Minister Fang 
Chin-yen returned to Taipei Friday [16 july] after a 
three-day visit to South Korea. 


Fang was the highest-ranking Republic of China [ROC] 
official to visit Seoul since the two countries broke diplo- 
matic ties last August. 

Fang said at Chiang Kai-shek International Airport that 
during his stay in Seoul, he talked with Korean officials 
about establishing a new framework for future exchanges 
between the two countries. 


We discussed all related problems frankly and pragmati- 
cally,” Fang noted. 


Asked whether a final agreement could be reached by the 
end of August, Fang said, “We hope to finalize the nego- 
tiations as soon as possible.” 


He added that after his Seoul trip, both sides hope to hold 
another round of consultations in the near future. 


Fang will meet the press Saturday to give a detailed record 
of his Seoul visit. 
Unconfirmed reports said negotiators from Taiwan and 


South Korea met in Fukuoka, Japan last month to discuss 
a new framework for their future relations. 
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Taipei, Seoul Reach Consensus 


OW1707083193 Taipei CNA in English 0757 GMT 
17 Jul 93 


[Text] Taipei, July 7 (CNA)}—The Republic of China 
[ROC] and South Korea have reached a consensus on some 
key points in establishing new relations between the two 
Foreign Minister Fang Chin-yen said Sat- 


Fang, who returned to Taipei Friday evening after a 
three-day visit to Seoul, told the media that the two 
countries are closer to setting up new ties as a result of his 
visit. 

In Seoul, Fang talked with his Korean counterpart, Hong 
Sun-yong, about establishing a new framework for future 
Taiwan-Korean relations. 


“Both sides hope to resume ties as soon as possible,” Fang 


Diplomatic ties between Taipei and Seoul were severed 
last August after Seoul recognized Beijing. 
Fang said the two countries had maintained frequent 
dialolue and contacts during the previous I months. He 
attributed the slow progress in establishing new Taiwan- 
Korean ties to unreasonable accords agreed upon by the 
No Tae-u government and Beijing authorities. 
“After the latest round of talks, both sides have come to 
better understand each other's stance,” Fang noted. 
He said the ROC Government still hopes its representative 
office in Seoul will be allowed to carry its full national 
name. 
“We'll further discuss this issue as well as some property 
disputes with Korean officials,” Fang added. 
He did not disclose whether he had signed any agreement 
with Korean authorities during his visit to Seoul. 
Reports from Seoul said South Korea wants the highest 
level of unofficial ties with Taiwan, which has insisted its 
representative office in Seoul be headed by a government 
appointee with diplomatic status and treated as a de facto 
mission. 


Editorial: G-7 Summit Accomplishes Too Little’ 


OW1907091593 Taipei CHINA POST in English 
12 Jul 93 p 4 


{Editorial: “G-7 Summit Accomplishes Too Little’) 


[Text] The Group of Seven [G-7] summit meeting that 
ended last weekend was not a total failure, but it came up 
short in dealing with the key issues the participants had 
wanted to address. 

Among the achievements attained at the three-day 
summit, attended by leaders of the seven most industrial- 
ized nations, was the conclusion of an agreement on steep 
tariff cuts. 

The pact is “the biggest tariff reduction in history,” 
according to U.S. Trade Representative Mickey Kantor. 
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The summit participants said the pact would allow them to 
resume talks in Geneva to conclude the deadlocked Uru- 
guay Round. 

Another achievement was an agreement on a proposal, put 
forward by U.S. President Bill Clinton, to establish a US$3 
billion fund to help privatize state-run enterprises in 
Russia. 

Those were the only noteworthy results from the summit. 


As Laotzu, a Chinese philosopher of the 6th century B.C., 
observed, the more you give, the more you have. If the rich 
nations make sincere efforts to help the poor countries, 
they may find their own probiems easier to solve. 


Lien Chan Receives French Petroleum Delegation 


OW 1707183993 Taipei CNA in English 1437 GMT 
17 Jul 93 


[Text] Taipei, July 17 (CNA)}—The Republic of China 
[ROC] and France can be good in industrial 
development, Premier Lien Chan said Saturday [17 July]. 
Lien made the remarks during a meeting with A. Tchuruk 
{mame as received], chairman of France's Total Oil Co., 
who is currently on a three-day visit here. 

Lien said Taiwan has abundant capital and skilled labor, 
while France has advanced technological expertise in aero- 
space, nuclear power generation, environmental protec- 
tion, telecommunications and mass transit systems. 
“Industrialists from the two countries should strengthen 
ae 
kets,” Lien noted. 
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Earlier in the day, Tchuruk, on behalf of his company, 
signed a wide-ranging cooperation pact with Taiwan's 
state-run Chinese Petroleum Corp. 


Talks With Philippines on Subic Bay Set for Aug 


OW 1907084593 Taipei CNA in English 0753 GMT 
19 Jul 93 


[Text] Taipei, July 19 (CNA)}—The Philippines and the 
Republic of China [ROC] are expected to sign an accord 
next month in Taipei to jointly develop an industrial zone 
at Subic Bay in the central Philippines, an official from the 
ee Business Council said Sunday [18 


Jeffrey Koo, chairman of the business council, said more 
than three Philippine ministers, including Rizalino S. 
Navarro, secretary of the department of trade and 
industry, are coming to Taipei in early August for a 
meeting during which the Subic Bay development plan 
id be di 
Koo said trade and business relations between Taiwan and 
the Philippines would be strengthened after the develop- 
ment project in Subic Bay is completed. 
The Philippine G . * * id 
300 hectares of land in the bay area for the development of 
an industrial zone, while the ROC Ministry of Economic 
Affairs promised to grant a long-term, low-interest US$20 
million loan for the project, Koo said. 
The eighth joint meeting of the Chinese-Philippine and 
Business Councils is scheduled to be 
held Aug. 5 in Taipei. 


Business leaders from the two countries will discuss a wide 
variety of topics including information and electronics 
industries, financing of industrial infrastructure, travel 
and tourism, manpower services, agriculture, legal affairs 
and taxation, Koo said. 

P.K. Chiang, ROC minister of economic affairs, will make 
a keynote speech during the one-day meeting. 

Other prominent figures to speak will include Vicente J. 
Carlos, secretary of tourism and Nieves R. Confesor, 
secretary of labor and employment from the Philippines, 
and Chao Shou-po, chairman of the ROC Council of Labor 
Affairs. 

Two-way trade between Taiwan and the Philippines 
totaled US$586 million in the first five months of this 
year, up 9.8 percect over a similar period last year, 
according to statistics from the ROC Economics Ministry. 


Chien Fu Urges Public Efforts To Enter UN 
OW1707131993 Taipei China Broadcasting 

DY ee News Network in Mandarin 2300 GMT 
13 Jul93 


From the “Hookup” program] 

[Text] In regard to the Republic of China's [ROC] appli- 
cation to join the United Nations, Foreign Minister Chien 
Fu said yesterday: Currently, the biggest obstacle to the 
ROC joining the United Nations is Communist China. 
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Although the government is not in a position to hold talks 
with other countries at the moment, the people of various 
circles may strive to make the Chinese Communists under- 
stand that our entry into the United Nations will be 
conducive to the reunification of the two sides of the strait. 
Therefore, he called on the people to make extra efforts in 
this respect. Please listen to a report by Wang Hsiang-mao: 
— recording] [Wang] Minister Chien Fu made the 
above remarks at a public meeting held by the National 
League of Public Welfare. Minister Chien stressed: The 
government has made considerable efforts to seek admis- 
sion to the United Nations. However, currently the biggest 
resistance still comes from the Chinese Communists, so he 
urged the people of all circles nationwide to exert their own 
efforts to establish a link with Communist China so they 
will better understand that our joining the United Nations 
across the strait. Minister Chien Fu said: 
[Chien] At present, it is impossible for the government to 
hold talks with the mainland. However, as I said just now, 
the parliament, and the media—these are not under the 
control of the government. You may establish all kinds of 
contacts, and this is a fact that I have specificially pointed 
out; namely, if we could join the United Nations, then it 
would be conducive to the reunification in the future. In 
this respect, we must try by all means to make Mainland 
China understand the situation. 
[Wang] Minister Chien emphasizea that the government 
will not shirk the responsibility of seeking admission to the 
United Nations, and the Ministry of Foreign Affairs is 
even more duty-bound to do its part. Joining the United 
Nations now is not a simple matter. There is a hope of 
success only if we can win the support of other countries 
and if we are prepared to make concerted efforts. [end 
recording] 


Amnesty International Plans Chapter in Taipei 
OW 1707183393 Taipei CNA in English 1423 GMT 
17 Jul 93 


[Text] Taipei, July 17 (CNA)}—Amnesty International 
[Al], a London-based human rights organization, is plan- 
ning to establish a chapter in Taiwan, according to Ross 
Daniel, an executive of Al's headquarters in London. 
Daniel, who will discuss the organization of the Taiwan 
chapter with local sponsors later Saturday [17 July], told 
the press that if everything goes smoothly, Al’s first local 
branch will be formed soon and then regi with the 
government of the Republic of China [ROC] as a civic 
body. 

Daniel, together with Nikhil Roy, coordinator of the Al's 
Asia Pacific Regional Office, arrived in Taiwan on July 14. 
In a meeting with the local press, Daniel said for many 
years his department has been concerned about the human 
rights practice in Taiwan. He spoke highly of Taiwan's 
human rights record of the past decade. This recent 
progress has prompted Al to set up a chapter in Taiwan. 
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Most of Amnesty International’s financial support comes 
from membership fees and private contributions. 


Defense Minister Predicts PRC ‘Hegemony’ 


HK1807050593 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 18 Jul 93 p 8 


{Interview with Taiwan Defense Minister Sun Chen by 
HANDELSBLATT correspondent Peter Seidlitz; date, 
place not given: “Russians Lead the Beijing Arms Race” — 
first paragraph is editor's note 


[Text] In an exclusive interview, the Minister of Defence 
of Taiwan, Sun Chen voices Taiwan's concern about the 
secret and close military co-operation which has developed 
between Moscow and Beijing and the decreasing role of the 
United States military in the region. He spoke to PETER 
SEIDLITZ, Hong Kong-based correspondent of the 
German newspaper HANDELSBLATT 


Q: As China is changing and the Cold War has ended, why 
was it necessary to start a massive modernisation pro- 
gramme for your forces? 


A: We have to establish an effective defence capability. 
The U.S. military is gradually withdrawing from the Asia- 
Pacific region and the area is increasingly unstable. 
These factors make the modernisation of the armed forces 
more important. 

Q: Will the re-equipping of the PRC's armed forces alter 
the strategic balance? 


A: Following the latest modernisation of the Chinese 
communists’ armed forces, 24 group armies form the core 
of its ground forces. 


China's navy has switched its strategy from coastal opera- 
tions to off-shore defence and offence. 


In addition to recently bought Su-27 fighter jets which are 
capable of flying and fighting 800 nautical miles away from 
the coast, China's air force is presently studying and 
manufacturing in- flight refuelling planes and early 
warning planes. As a result, its ability to fight beyond its 
borders is steadily increasing. 

The Chinese communists are continuing to import high- 
performance, high-tech equipment. It is expected that by 
the year 2000, they will become a new hegemony in Asia. 


This is causing concern and alarm among other countries 
in the Asia-Pacific region. Undoubtedly, the military 
threat posed by the Chinese communists to countries in 
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the Asia-Pacific region is increasing and will 
unfavourable influence on the political and economic 
development in the region. 

Q: Experts are saying the threat of the PRC’s armed forces 
is overplayed. For instance most submarines in the Chi- 
nese navy are outdated, break down frequently, and are 
not much use. 


fighting capability of the Chinese communists’ navy, and, 
therefore, can serve as an effective deterrent. 

Q: Are the Dutch going to sell you more submarines now 
the Germans have said no? 

A: After the disintegration of the Soviet Union and the end 
of the Cold War, the world’s arms market has shrunk 
drastically. Country after country has turned to Taiwan to 
promote their weapons. 

We have been looking for subsequent sources of subma- 
rines. A list of countries which would like to sell subma- 
rines to the ROC has been put on file for further evaluation 
and analysis. 

Q: Are you happy with the United States’ China policy and 
do you think the U.S. will honour its defence commit- 
ments to the Asian- Pacific region? 

A: We hope the U.S. will continue to promote economic 
liberalisation, maintain its consistent pos jon on human 
rights, and press for political democratisation on the 
mainland. 


The U.S. should, under any condition, continue its com- 
mitment to the Taiwan Relations Act and play a more 
active role than the one it is playing now in the Asia-Pacific 
region. 

Moreover, the U.S. should sign bilateral and multilateral 
security agreements with countries in the region to allow 
more nations to participate in the establishment of a 
regional order and share in security responsibilities. 

Q: Has the strategic balance not changed already as the 
U.S. has left the Philippines? 

A: The U.S. withdrawal from the Philippines has drasti- 
cally weakened its military strengthen in the Asia-Pacific 
region. 

The military equilibrium in the region has also been 
affected, plunging the Asia-Pacific region into a state of 
instability. In addition, Japan's military expansion has 
caused unrest in its neighbouring countries. 

The historical enmity among countries in the area is rising 
accordingly, increasing the pressure on a regional arms 
race. If the tension cannot be defused effectively, the 
situation will become complicated. 

Q: Is there a danger in the fact that China and Russia have 
begun closer military co-operation? 
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A: After the collapse of the former Soviet Union, commu- 
nists and the various republics in the Commonwealth of 
Independent States have engaged in arms sales, scientific 
technology transfer and other forms of military exchange. 
The Chinese communists have enlisted skilled scientists 


The communists are attempting to reach the same level as 
advanced Western countries and to become a new hege- 
mony. 

This movement is indeed worrisome because it not only 
creates tension in the Asia-Pacific region, but also poses a 
substantial threat to U.S. and even Russian interests in 
Asia. 

Q: What in your view is China’s aim in building up a rapid 
deployment force? 

A: This is an offensive combat deployment aimed prima- 
rily at the Asia-Pacific region. If the communists had 
aircraft carriers, it would pose an even greater threat to this 
region. 

A clash could come as everybody has territorial claims in 
the South China Sea. 

The Spratly Islands, the Paracel Islands, Macclesfield Bank 
and the Pratas Islands are all part of the P.OC’s territorial 
waters whether in terms of history, geography and inter- 
national law, or in fact. 

The ROC’s sovereign rights over these islands allow for no 
doubt. 

Nonetheless, in order to avoid conflict and maintain peace 
and security in the region, President Li Teng-hui has 
proposed the joint development of the South China Sea so 
as to replace dispute with co-operation. 

(We are also) willing to provide financial and technological 
assistance. 

Q: Could things go wrong over North Korea and do you see 
a danger there? 

A: As long as the U.S. armed forces remain in South Korea, 
North Korea will not lightly provoke a war even though it 
possesses nuclear weapons. 

However, if the U.S. withdraws from South Korea, the 
situation will be very hard to predict. 


MAC Offficial Urges Beijing To Prevent 
Stowaways 

—— Taipei CNA in English 0751 GMT 17 
J 


[By Danielle Yang] 

[Text] Taipei, July 17 (CNA)}—Mainiand Affairs Council 
(MAC) Vice Chairwoman Yeh Chin-feng Saturday [17 
July] urged Beijing to take measures to prevent stowaways 
from coming to Taiwan. 

Between July 1987 and the end of June this year, Taiwan 
captured a total of 24,160 stowaways, and 927 fishing 
boats from Mainland China. 
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Among them, 22,312 stowaways and 357 fishing boats 
were repatriated to the mainland. 

The increasing number of mainland stowaways has had a 
negative impact on Taiwan, Yeh said. She urged Beijing to 
help prevent a further influx of stowaways. 


Former Minister Discusses Jiang Zemin Meeting 


OW 1707125693 Taipei CHUNG KUO SHIH PAO in 
Chinese 6 Jul 93 p 4 


[Dispatch by special correspondent Chen Tzu-yen from 
San Franciso on 4 July] 

[Text] Chang Chien-pang, who has become a focus of the 
news media because of his visit to Mainland China in May, 
confirmed to this correspondent in San Francisco today (4 
July): During my meeting with Chinese Communist leader 
Jiang Zemin, I suggested that the Chinese Communists not 
suppress Taiwan businessmen, and that they make public 
information on Taiwan investments and use Taichung as a 
free zone. Jiang Zemin's response to my proposals was 
quite favorable. 

Former Communications Minister Chang Chien-pang 
said: “Jiang Zemin’s response to my suggestions was 
favorable. However, these suggestions are only my per- 
sonal opinions. I am no longer a government official; I am 
only an ordinary citizen.” 

He told this reporter: Wang Zhaoguo, director of Commu- 
nist China's State Council Taiwan Affairs Office,” was 
present during my meeting with Communist Chinese 
leader Jiang Zemin. The meeting lasted two hours, and we 
had a wide-ranging conversation. He twice accepted Wang 
Zhaoguo’s invitations for dinner, but said that the 
exchanges were social intercourse” during which the two 
sides did not have any in-depth private talks. 

Besides mentioning his meeting with Jiang Zemin, Chang 
Chien-pang also disclosed: “I also met with the presidents 
of Beijing University and Fudan University. We heid 
extensive talks on plans for conducting exchanges.” Mr. 
Chang and his wife visited Peking [Beijing] and Shanghai 
during their trip to Mainland China in May. 

Mr. Chang pointed out: “Although Shanghai's Fudan 
University is large, it is financially strapped and spartan. 
Its faculty members, students, and facilities are all of 
inferior quality. Comparatively speaking, it is stronger in 
basic sciences.” Tamkang University will conduct more 
academic exchanges and cooperation with universities on 
the mainland. 

During the trip, Chang Chien-pang dropped by his alma 
mater, St. Johns University, where he reminisced about his 
school life there. He told the reporter: I made a point of 
taking a look at the seats we used when I attended school 
there. If anything, they have become more rundown. The 
swimming pool there has been filled with land.” 


Judicial, Nuclear Officials To Visit PRC 

OW 1707183593 Taipei CNA in English 1426 GMT 

17 Jul 93 

[Text] Taipei, July 17 (CNA}—The Mainland Affairs 
Council (MAC) announced Saturday [17 July] that it has 
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agreed to allow high-ranking judicial officials to attend an 
academic seminar in mainland China. 


The second Taiwan-Mainland Judicial Seminar is sched- 
uled to be held in Beijing from Aug. 23-25. Chang Hsiao- 
tzu, president of Soochow University, will lead an 80- 
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[Text] Taipei, err 
are prohibited from soliciting students in Taiwan, the 
—] 
July) 

Any Taiz. group or individual who solicits students 


Both Sides of the Taiwan Straits. Violators face fines of up 
to NT [new Taiwan] 81 million (US$37,700), MAC Vice 
Chairman Kao Koong-lien said. 


Kao emphasized the government's position on the ban and 
called for people in Taiwan refrain from such activities. 


Li ‘Concerned’ Over Antisubmarine Plane Case 


OW 1907053393 Taipei LIEN HO PAO in Chinese 

12 Jul 93 p 4 

[Text] According to an authoritative military source, Pres- 
ident Li is quite concerned about the case of the procure- 
ment of S-2T antisubmarine airplanes and has instructed 
the General Staff Headquarters to thoroughly examine 
mistakes in handling the case. A high-ranking 

pointed out that President Li told the General Head- 
quarters “not to act in the same way as in the case of 
antisubmarine airplanes” when purchasing major 
weapons. It has been learned that President Li had paid 
attention to the antisubmarine airplane case and asked the 
General Staff Headquarters to examine mistakes. 

It was also learned that the General Staff Headquarters 
only recently completed a “top secret” investigation report 
on the procurement of antisubmarine airplanes and the 
entire process of the case. However, it is not known 
whether the report has been submitted to President Li or 
not. The source noted that the investigation report would 
be the key in determining whether officials concerned were 
involved in wrongdoings or merely committed an admin- 
istrative mistake. 

The above mentioned aut! ive person noted that due 
to the concern of the hi, t authorities, the General 
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Political Warfare Department of the Ministry of National 
Defense started an extensive investigation early this year. 
Furthermore, Chief of General Staff Admiral Liu Ho-chien 
also showed great interest in the progress of this case. Last 
month, he issued instructions on evaluating and studying 
the possibility of finalizing the case in two phases. In later 
part of May, he personally convened a meeting to hear a 
briefing on the case. 


ever, various signs show that the Ministry of National 
Defense intends to “soften” the case in order no: to affect 


OW1707123793 Taipei China Broadcasting 
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[From the “Hookup” program] 


[Text] Following the approval by President Li Teng-hui of 
National Security Bureau Director Sung Hsin-lien’s 


19 July 1993 
— 75 — dm ney in the Army and 
was the director of the National Ministry's Intel- 


ligence Bureau. He [words indistinct] after he was 
— raat aaa 


3 High-Speed Railroad ‘Major’ Project 
OW1707183893 Taipei CNA in English 1434 GMT 

17 Jul 93 

[Text] Taipei, July 17 „. ape and Com- 
munications Minister Liu Chao-shiuan said {17 
July] that the NT [new Taiwan) $4266 billion 16.4 


projects 
budget for the 


r 
the shelving of the project, said the government would seck 
remedies to the budget cut. The Kuomintang’s parliamen- 
tarian caucus is talking about moves to revive the budget 
discussion in the next legislative session. 


The 41141 
construction, was 


ivate investors 

such a big 

Wang's motion was passed on the 

— floor, idea of private investment was dis- 
missed as impractical by some local experts. 


Te anes 8S aay ey On Cope enue 
private investors would be willing to put such a large 


amount into the infrastructural project. 
The high-speed railroad project was scheduled to 
be completed by the year 2000. Due to difficulties, 


te government hs extended the dae for completion 1 


Business and industrial sectors in Germany, France and 
IL Ire 

— 111144 
have visited r 
respective enterprises. 


Hong Kong 


SAR Committee To Discuss ‘Through Train’ 
HK 1607115593 Hong Kong WEN WEI PO in Chinese 
16 Jul 93 p 16 


tion of Who Can Ride the Through Train Must Be Con- 
firmed by the Preliminary Work Committee of the Prepa- 
ratory Committee of the Hong Kong SAR“ 


the question of who can ride the “through train” and who 
cannot will be studied and decided by the Preparatory 
Committee of the Hong Kong SAR, which is to be set up in 
1996. Moreover, Zhang Junsheng stressed that the Prelim- 
inary Work Committee is not a center of authority nor 
“another kitchen [ling gi lu zao 0659 6386 3619 3501],” 


cannot. 
He said: Whether or not more specific regulations 
needed when the future Preparatory Committe of the 
SAR confirms the question is wholly a matter of the NPC 
Standing Committee and the NPC Standing Committee's 


Kong SAR will not discuss the question of “through train” 
at its first meeting because it is an inaugural meeting. 


17 Jul 93 p 2 


chairman and 
tion of the committee that, with regards to the composition 
list (carried by this newspaper on 16 July), the following 
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Zemin Meets Hong Kong Committee 


OW1807095393 Beijing XINHUA Domestic Service in 
Chinese 0725 GMT 16 Jul 93 


[By correspondents Li Zehong (2621 2344 4767), Gao 
Jianxin (7559 1696 2946) 


[Text] Beijing, july 16 (XINHUA)—Jiang Zemin, general 
secretary of the CPC Central Committee and president of 
the PRC, met with all d members of the Prelimirary 
Working Committee [PW] for the Preparatory Com- 
mittee of the Hong Special Administrative Region 
[SAR] at the Great Hall of the People this morning and had 
a photo session with them. The members were attending 


Jiang Zemin first congratulated the members on their 
appointment. He said: The establishment of the PWC 
ushered in a new stage in the preparatory work for 
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Hong Kong long-term stability and prosperity are com- 
patible with the long-term interests of China and the UK. 


Present at the meeting were Qiao Shi, Li Ruihuan, Zhu 
Rongji, Res, Viren, Qian Qichen, and Ji Pengfei. 
„ 


OW 1607115893 Beijing XINHUA Domestic Service in 
Chinese 0815 GMT 16 Jul 93 


[By reporters Li Zehong (2621 2344 4767) and Gao 
Jianxin (7559 1696 2450) 


ment and legislature, and make suggestions for reference 
committee's formation. It 


| 
7 
| 


He said: The assignments that we have undertaken are 
important matters of general concern to all Chinese 
people, especially to our 6 million compatriots in Hong 
Kong. In performing these assignment ve must promote 
democracy, draw upon collective wi.dom, and listen to a 
wide spectrum of ideas and suggestions offered by people 
from all social sectors in Hong Kong. We must also unite 
the vast numbers of Hong Kong compatriots, work in 
concert, and jointly carry out in all aspects of preparatory 
work for the Hong Kong SAR's creation. 


He expressed his belief that members of the preliminary 


Tse-kai Ann, vice chairman of the preliminary work com- 
mittee, also che at the meeting. 


: 
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Committee Holds Plenum 


OW1607141293 Beijing XINHUA in English 1343 
GMT 16 Jui 93 


sincerity accompanying it, 
—— IF. 
Basic Law. 


“Practice over the past decade shows that we have 
unswervingly adhered to and are fully confident of imple- 
menting the principle of ‘one country, — = 
Qian, who is also China's foreign minister 


— “the Chinese Government sbides by the jolet 
declaration. No matter what changes may take place in 
whatever circumstances we shall never waver in our deter- 
mination to recover China's sovereignty over Hong Kong 
in accordance with the principle of ‘one country, two 
systems.” [quotation marks as received] 


maintenance of its long-term stability and The 
PWC will also do all necessary preparatory work for the 
implementation of the Basic Law 


istrative Region (SAR); 


—Providing comments on how to handle articles in 
3% ee ee Ce ee Cor eae 


he noted. 


He said he believed that the members of the PWC would 
make due contributions to the of sovereignty 
in 1997 by giving full scope to their wisdom and intelli- 


the NPC Standing Committee,” he said in conclusion. 

During today's session PWC Deputy Director Lu Ping 

outlined the PWC working rules and the formation of its 

subcommittees. The five subcommittees—on politics, 

economy, legal affairs, culture, and society and security— 
functioning today. 


began 
PWC Deputy Director Ann Tse-kai also spoke at the 
session. 

Commentator on Committee 


HK1907085593 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese / Jul 93 p 1 


Commentator's article: “Make Appropriate 
ions for Hong Kong's Smooth Transition”) 


IF ere 
Committee of the Preparatory Committee of the Hong 
Kong Special Administrative Region (the Preliminary 
Work Committee for short) was held in Beijing yesterday. 
Members from Hong Kong and those from the hinterland 
happily gathered to make joint efforts to work out plans for 
Hong Kong's smooth transition. The establishment of the 
Preliminary Work Committee expresses the determination 
and position of the Chinese Government in bringing about 


transition in strict accordance with the provi- 
ong Kong Basic Law, implementing the 


same time, it is also conducive to setting the people's 
minds at ease and strengthening the confidence of Hong 
Kong people in Hong Kong's future. Here, we would like to 
express our cordial greetings! 

“Preparation leads to success and lacking preparation 
leads to failure.” At present, there are fewer than four years 
before China resumes the exercise of sovereignty over 
Hong Kong on | July 1997. Moreover, a smooth transition 
and transfer of political power in Hong Kong involves 
affairs in various aspects, including political, economic, 
legal, social, cultural and educational affairs, and there is a 
great deal of preparatory work to do. Evidently, if prepa- 
ration for such work starts after the establishment of the 
Preparatory Committee in 1996, there will not be enough 
time. Therefore, it is undoubtedly necessary to establish a 
special working organ under the Standing committee of the 
National People's Congress (NPC) to study matters rele- 
vant to a smooth transition in Hong Kong, to put forth 
opinions and Suggestions, and to make appropriate early- 
stage preparations in various aspects for the establishment 
of the Preparatory Committee in 1996. 


Many personalities in Hong Kong, out of concern for Hong 
Kong's transition matters, already proposed long ago that 
a working organ of a preparatory nature should be estab- 
lished as soon as possible. In March this year, the Guang- 
dong Province delegation, including Hong Kong deputies 
to the NPC, submitted a motion on the establishment of a 
preparatory working organ to the First Session of the 
Eighth NPC. The First Session of the Eighth NPC made 
the decision to authorize the NPC Standing Committee to 
establish this preparatory working organ. In July this year, 
the Second Session of the Eighth NPC Standing Com- 
mittee made the decision to establish the Preliminary 
Work Committee officially. This fully manifests respect 
for the desires and demands of the people of Hong Kong. 
On the Preliminary Work Committee, members from 
Hong Kong account for more than half of the total. This 
also manifests the great importance attached to the opin- 
ions of the Hong Kong people. The establishment of the 
Preliminary Work Committee and its work provide con- 
crete and effective channels for contact and participation 
and will help personalities of all strata in Hong Kong to 
show greater concern for and to participate in various 
affairs during the latter half of the transitional period. 


It is very clear that the establishment of the Preliminary 
Work Committee is not at all “setting up another kitchen,” 
because the so-called kitchen“ means the first govern- 
ment and the first legislative council of the Hong Kong 
Special Administrative Region, the form and structure of 
which are clearly stipulated in the Basic Law. The Basic 
Law has laid a legal foundation for Hong Kong after 1997, 
including its political structure, and the Chinese side will 
act strictly in accordance with the Basic Law. 


According to the stipulations of the Sino-British Joint 
Declaration, the UK will stop its administration of Hong 
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Kong on 30 June 1997. The Preliminary Work Committee 
established at present is a working organ under the NPC 
Standing Committee. It is under the leadership of the 
Standing Committee and reports to the Standing Com- 
mittee. Its mission is to put forth relevant plans, opinions, 
and proposals to be used as reference for making policy 
decisions by the quarters concerned. The work of the 
Preliminary Work Committee will end after the establish- 
ment of the Preparatory Committee in 1996. Viewed from 
its nature and mission, the Preliminary Work Committee 
is not an organ of power and will not interfere in the 
routine administration of the Hong Kong Government in 
the latter half of the transitional period. Therefore, it will 
not become Hong Kong's “second center of power or a 
“shadow government.” 

The composition of the Preliminary Work Committee has 
extensive representativity and its Hong Kong members 
include well-known personalities from various sectors, 
including industrial and commercial circles, financial cir- 
cles, professionals, social service circles, and the grass 
roots. Members from the hinterland also belong to people 
of higher strata, and, in addition, most of them are familiar 
with Hong Kong matters. Such a composition will fully 
reflect end absorb opinions and proposals from various 
quarters and strata in Hong Kong and the hinterland. We 
believe that with close cooperation and joint efforts by the 
members of the Preliminary Work Committee, various 
kinds of preparatory work in the latter half of Hong Kong's 
transitional period will be completed satisfactorily. With 
the members’ outstanding end effective work, the people 
of Hong Kong will be even more extensively united, will 
work in full cooperation and with unity of purpose for the 
implementation of the “one country, two systems” policy, 
and will make positive contributions to the work of con- 
vergence according to the Basic Law. 


‘Text’ of Committee Communique 


OW’'1707082293 Beijing XINHUA in English 0757 
GMT 17 Jul 93 


[Text] Beijing, July 17 (XINHUA)—Following is the full 
text of the communique issued today by the first pienary 
session of the Preliminary Working Committee (PWC) for 
the Preparatory Committee of the Hong Kong Special 
Administrative Region of the National People’s Congress 
Standing Committee: 


The Preliminary Working Committee for the Preparatory 
Committee of the Kong Kong Special Administrative 
Region of the Standing Committee of the National Peo- 
ple's Congress held its first plenary session in Beijing 
between July 16 and 17, 1993. 


During the session, Jiang Zemin, Qiao Shi, Li Ruihuan, 
Zhu Rongji, Rong Viren. Qian Qichen and Ji Pengfei met 
with all members of the Preliminary Working Committee 
present at the session. Qiao Shi, chairman of the National 
people's Congress Standing Committee, presented certifi- 
cates of appointment to the members. 


The session, presided over by Qian Qichen, director of the 


Preliminary Working Committee, discussed and adopted 
rules governing the work of the Preliminary Working 
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Committee. It also decided to establish five special sub- 
committees under the Preliminary Working Committee 
for political affairs, economic affairs, legal affairs, culture, 
and society and security. 

Panel discussions and meetings of special subcommittees 
were held during the session. The members discussed the 
functions and tasks of the Preliminary Working Com- 
mittee and held a preliminary exchange of views on the 
programs for the work of various special subcommittees. 


A number of members took the floor during the session. 
The members held that with the approaching of July l. 
1997, when China recovers its sovereignty over Hong 
Kong, it is absolutely necessary to immediately begin 
doing relevant preparatory work because this will be 
conducive to Hong Kong's smooth transition, prosperity 
and stability. 
After the first plenary session various special subcommit- 
tees will begin functioning in accordance with their respec- 
tive tasks. 
The session decided that the second plenary session of the 
Preliminary Working Committee will be held in Beijing in 
December. 

Qian Addresses Closing Session 
OW 1707091393 Beijing XINHUA in English 0844 
GMT 17 Jul 93 


[Text] Beijing, July 17 (XINHUA)}—The first plenary 
session of the Preliminary Working Committee (PWC) for 
the Preparatory Committee of the Hong Kong Special 
Administrative Region of the National People’s Congress 
(NPC) Standing Committee closed here today. 

PWC Director Qian Qichen said in his closing address that 
the session has achieved the desired results with the active 
participation of all pwc members. 

Qian said that during the two-day session, PWC members 
discussed and approved the work principles of the PWC 
and chose members and the leaders of five special panels; 
each panel held preliminary discussions over its work 
programs and methods. 

According to Qian, some PWC members gave speeches at 
the session and exchanged information and ideas. Some 
members even put forward good proposals on the PWC's 
future work during the session. 

Qian said that the session has got off to a good beginning 
and that all the special panels will start work just after the 
session. 

The PWC's work will begin with stipulating detailed work 
plans and schedules for each special panel, Qian said. 

He expressed the hope that this work be completed before 
the PWC’s second session, to be held later this year. 


Qian Quotes Deng Guideline 
HK 1807084093 Hong Kong WEN WEI PO in Chinese 
18 Jul 93 p 2 
[Report by WEN WEI PO news team: “Qian Qichen 
Quotes Deng Xiaoping's Remarks Made in 1982 as 
Guiding Principle fur Hong Kong Transitional Period”) 
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Text] Beijing, 17 Jul (WEN WEI PO)}—Qian Qichen, 
chairman of the Preliminary Work Committee for the 
Preparatory Committee of the Hong Kong Special Admin- 
istrative Region [SAR], addressing a meeting of the com- 
mittee today, quoted remarks made by Deng Xiaoping 
years ago when meeting with then British Prime Minister 
Mrs. Margaret Thatcher. Qian said Deng Xiaoping's 
remarks made 10 years ago are of profound guiding and 
practical significance for the Chinese Government con- 
cerning to how to deal with affairs related to the transition 
period in Hong Kong. 

A few members of the preliminary work committee, when 
interviewed by WEN WEI PO reporters after the meeting, 
cited these remarks made by Deng Xiaoping on 24 Sep- 
tember 1982 when he met then British Prime Minister 
Mrs. Margaret Thatcher. A summary of what these com- 
mittee members quoted gives the following main points of 
Deng Xiaoping’s remarks. Deng Xiaoping said the Chinese 
Government's view on the Hong Kong issue was based on 
three points: I) sovereignty; 2) in what way the Chinese 
Government would maintain stability and prosperity in 
Hong Kong after 1997; and 3) China and the UK should 
consult properly with each other to ensure that Hong Kong 
would be free of any great turbulence over the following 15 
years from then to 1997. Deng Xiaoping pointed out: 
There can be no compromise on the issue of sovereignty, 
and no deal can be made on this matter. As soon as the 
conditions are ripe, we will expressly announce China's 
plan to recover sovereignty over Hong Kong by 1997, not 
the New Territories alone, but also Hong Kong Island and 
Kowloon, and we will publicize the form and way of 
recovering Hong Kong as well. 


Deng Xiaoping said: If China fails to recover sovereignty 
over Hong Kong by | July 1997, that is, 48 years after the 
founding of New China, no leader of the Chinese Govern- 
ment will be able to excuse himself to the Chinese people 
and explain to the world. If China fails to recover Hong 
Kong, the Chinese Government will be regarded as equal 
to the late Qing government and its leaders will be com- 
pared to Li Hongzhang. The people will no longer trust 
them, and the government will have to step down. For this 
reason, in not more than one or two years, China will have 
to announce officially its schedule for the recovery of 
sovereignty over Hong Kong, a matter that brooks no 
delay. 


Deng Xiaoping said: If, considering the overall interests, 
the UK should be in favor of an end to the British colonial 
rule, and China and the UK should cooperate with each 
other, we hope the British side will cooperate with us in a 
bid to maintaining stability and prosperity in Hong Kong. 
However, this does not mean that only British rule can 
guarantee stability and prosperity in Hong Kong. Whether 
or not Hong Kong can retain stability and prosperity will 
depend on what principles and policies the Chinese Gov- 
ernment will adopt after the return of Hong Kong to 
China. Hong Kong's existing political, economic, and legal 
systems can be retained, with some of them subject to 
reform. As to how to maintain the existing systems, we are 
to extensively exchange views with people of all circles in 
Hong Kong before we formulate policies for the next 15 
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years and beyond 1997. These policies must be made 
acceptable to Hong Kong people and to foreign investors 
as well, including the UK. Deng Xiaoping said: If China 
and the UK can consult with each other in a friendly way, 
we will be glad to listen to the UK’s opinions. We would 
like to consult with the British side first, and then 
announce the schedule one or two years later. 


Deng Xiaoping pointed out: If Hong Kong fails to main- 
tain stability and prosperity, that will have influence on 
China, but the influence is expected to be limited. It is 
incorrect to predict that Hong Kong's failure to remain 
prosperous will affect China’s development. A policy that 
bases China’s development only on Hong Kong’s pros- 
perity will be wrong. Foreign capital may withdraw, but it 
will pour in again so long as appropriate policies are 
adopted. 


Deng Xiaoping held that China’s announcement on the 
recovery of sovereignty over Hong Kong may make an 
impact on Hong Kong. Minor impacts are inevitable, but 
major ones can be avoided provided China and the UK 
can cooperate with each other. China took all possibilities 
into account 1d mapped out plans accordingly before it 
made the decision. If serious turmoil really takes place in 
Hong Kong, we cannot but announce in advance our 
schedule and form for recovering sovereignty over Hong 
Kong. If the announcement on recovering sovereignty over 
Hong Kong has a catastrophic influence, we will bravely 
face the catastrophe and reality. We hope China and the 
UK can consult with each other to avoid such a catas- 
trophe. 

Deng Xiaoping said: We are not worried about what will 
happen in the year 1997, but we are worried about what 
will happen over the next 15 years, from now to 1997, and 
we are worried that tremendous chaos may take place, as 
chaos is stirred up by people. We hope that the British 
Government will exercise restraint and no great chaos will 


happen. 


Editorial Views Significance of Deng’s 1982 Talk 


HK1907035093 Hong Kong WEN WEI PO in Chinese 
19 Jul 93 p 2 


Editorial: “Speech That Guides Various Work During 
Transitional Period“ 


[Text] The first plenary meeting of the Preliminary Work 
Committee [PWC] of the Preparatory Committee of the 
Hong Kong Special Administrative Region [SAR] con- 
cluded in Beijing. The meeting was successful, and a 
document was signed stating that the process of China's 
reunification and recovering of Hong Kong had entered a 
new stage. 

In his concluding speech, PWC Chairman Qian Qichen 
quoted Deng Xiaoping’s speech on 24 September 1982 
when he met with then-British Prime Minister Mrs. 
Thatcher. Qian Qichen pointed out that Deng Xiaoping’s 
speech O years ago is of profound guiding significance and 
immediate significance on how the Chinese Government 
will properly handle various affairs during Hong Kong's 
transitional period. 


FBIS-CHI-93-136 
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When talking about the Chinese Government's approach 
to the Hong Kong issue, Deng Xiaoping mentioned three 
principles: First, the issue of sovereignty brooks no discus- 
sion, and China will take Hong Kong back without any 
delay when the time comes. Second, after 1997, the Chi- 
nese Government will adopt a series of principles and 
policies to maintain Hong Kong’s prosperity and stability. 
Third, China and the UK should prevent major unrest 
from appearing before 1997 through proper consultations. 
Deng Xiaoping also pointed out: We do not worry about 
things in the year 1997, and we only worry about how the 
transition is made in the next 15 years before 1997 and 
worry that chaos, created deliberately by some people, may 
occur. It is hoped that the British Government will exer- 
cise control and prevent turmoil from occurring. 


The PWC members reviewed Deng Xiaoping’s speech in 
connection with the development of Hong Kong's situa- 
tion in 1992-93, and more deeply understood that China's 
policy toward Hong Kong is consistent and firm. China 
will retrieve Hong Kong and insist on the principle of 
sovereignty, and will also adopt measures for guaranteeing 
Hong Kong’s prosperity and stability. Deng's speech shows 
his foresight, and stresses that China's policy makers will 
give consideration to various possibilities and make cor- 
responding plans. Even if some people try to frighten the 
Chinese people and thus impede them from taking back 
Hong Kong by creating “disasters,” the Chinese people 
will still bravely face the “disasters” and the reality. It is 
hoped that disasters can be prevented through proper 
consultations between China and the UK. 


The talks on Hong Kong’s future, the signing of the 
Sino-British Joint Declaration, the practice of imple- 
menting the Joint Declaration in the transitional period, 
the drafting and promulgation of the Basic Law, and the 
debate on whether to adhere to the “three conformities” or 
to make the “three violations” over the last year all show 
that China had never relented one bit from its position of 
safeguarding sovereignty and territory. At the same time, 
China is also highly responsible for Hong Kong's smooth 
transition and sincerely carried out consultations with the 
British side in order to seek proper solutions. The principle 
and the tactics are well-coordinated and integrated. While 
adhering to the sovereignty principle, China did not 
neglect the need to solicit the British side's cooperation 
and did not give up the principles and policies for ensuring 
smooth transition. While considering tactics, China did 
not forget that any flexibility only served the principle of 
recovering sovereignty over Hong Kong, and it still made 
efforts to prompt the British side to consultations and 
solicit the British side's cooperation in order to guarantee 
the implementation of the Joint Declaration and the Basic 
Law. If China is afraid of disasters, some people may 
more actively create more trouble to disrupt the smooth 
transition and impede China from recovering sovereignty. 
Only when China is not afraid of any intimidation and 
relies on the Chinese nation's determination and ability to 
adopt measures with foresight will China be able to realize 
the recovery of Hong Kong and also maintain Hong 
Kong’s prosperity and stability. In the last 10 years after 
Deng Xiaoping’s speech, the development of the Hong 
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Kong situation fully showed that Deng Xiaoping took a 
broad and long-term view in his analysis of the key points 


now. Hong Kong's future is in the hands of the Chinese 
people and the Hong Kong compatriots. Through 


OW 1707115093 Beijing XINHUA in English 1131 
GMT 17 Jul 93 


[Text] Beijing, July 17 (XINHUA)}—The Preliminary 
Working Committee (PWC) for the Preparatory Com- 
mittee of the Hong Kong Special Administrative Region 
will not become a power center, a senior Chinese Govern- 
ment official said today. 


Addressing a news conference, PWC Deputy Director Lu 
Ping said that the PWC is merely a working body estab- 
lished with the approval of the National People's Congress, 
China's legislature. 

“The PWC will do preparatory work for the preparatory 
committee scheduled for establishment in 1996,” Lu said. 


The PWC has no decision-making power, he explained. It 
will study matters related to the smooth transfer of Hong 
Kong's political power in 1997 and its smooth transition, 
and will provide relevant comments and proposals to 
relevant authorities for reference. 


Asked about whether the PWC is designed to prepare for 
failure in Sino-British negotiations on Hong Kong's future, 
Lu said that the nature of the work of the PWC determines 
that it will neither intervene in nor replace the Sino-British 
Joint Liaison Group. 

“All issues related to the period from now to 1997 and 
beyond 1997 and transition that were previously discussed 
by the group will stil] be discussed by the group in the 
future,” Lu said. 


Hong Kong residents have many channels to air their 
views, he said. For example, Hong Kong has more than 90 
advisers on Hong Kong affairs, a number of deputies to the 


HONG KONG & MACAO 67 


National People's Congress and a number of members of 
the National Committee of the Chinese People’s Political 
Consultative Conference. 

With the establishment of the PWC, its Secretariat will 
also serve as a channel. 

Through these channels, Hong Kong residents from all 
sectors of society can air their views for the PWC to study. 
Asked whether the PWC will add new members, Lu Ping 
said that it depends on circumstances. “If objective cir- 
cumstances pose the need, we do not rule out the possi- 
3% 


Beijing Hardens Position on ‘Through Train’ 
HK1807044093 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 18 Jul 93 p 2 


Report by Chris Yeung and Linda Choy in Beijing] 
[Text] China will abide by any deal it strikes with Britain 
on the 1994-95 elections, but insists on retaining the final 
say on who can ride the 1997 through-train, senior Chinese 
official Lu Ping has said. 

Mr Lu's remarks, days before the eighth round of talks on 
political reform, are a clear sign Chinese negotiators are 
not ready to compromise over the controversial criteria for 
boarding the through-train. 

They represent an apparent hardening of Beijing's line, 
since previous statements by mainland officials that they 
were willing to “discuss” the issue with their British 
counterparts. 

Official sources said the two sides would bargian on the 
nuts and bolts of the nine new functional constituencies, 
and the composition and selection of the Election Com- 
mittee for the Legco polls during the next round of talks, 
which starts on Tuesday. 

Chinese Vice-Foreign Minister and chief negotiator Jiang 
Enzhu said China had demanded the Election Committee 
be formed under the four categories laid down in the Basic 
Law, and the functional constituencies elected from “local 
elites through indirect election”. 

Mr Jiang was also quoted as saying the number of directly 
elected seats in 1995 had to be limited to 20, in a speech at 
the closing session of the Preliminary Working Committee 
(PWC) of ihe Special Administrative Region (SAR) Prepa- 
ratory Committee yesterday. 

Hong Kong member Professor Lau Siu-kai quoted Mr 
Jiang as saying China would not reach an agreement with 
Britain on matters beyond 1997, as these were China's 
internal affair. 

Britain is reported to have asked to participate in the SAR 
Preparatory Committee, which is to be set up in 1996, 
London also tried to get China to agree to full democracy 
in 2007, and to allow the Election Committee set up in 
1995 to play a role in choosing the post-1997 administra- 
tion. 
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Professor Lau quoted Mr Jiang as saying the British 
demands fell within Chinese sovereignty and could never 
be discussed. 

Mr Lu, director of the State Council’s Hong Kong and 
Macao Affairs Office, stressed the PWC would continue its 
work regardless of the outcome of Sino-British negotia- 
tions on political reform. 


Asked if the SAR Preparatory Committee would accept 
any agreements between China and Britain on the through- 
train criteria, Mr Lu said: “If China and Britain reached an 
agreement on the 1994- 95 elections, we would strictly 
abide by it. There’s no problem on our side.” 


But he was adamant the SAR Preparatory Committee 


would have the sole power over through-train arrange- 
ments. 


“The question of whether (we) should act in accordance 
with the Sino-British agreement does not exist. If we 
change the provisions in the Basic Law casually it will 
adversely undermine the confidence of Hong Kong 
people,” Mr Lu said. 

“The talks between the two sides are still going on. But 
who can sit on (the through-train) and who cannot and 
whether there should be a set of objective criteria is a 
matter solely for the Preparatory Committee.” 


Mr Lu also said the PWC would look into ways to avoid 
conflicts between the territory and the mainland over 
economic and infrastructure facilities. 

He said there should be closer co-ordination on facilities 
such as the airport and port, as there would be a number of 
similar schemes in the Pearl River Delta area in the near 
future. 

Mr Lu explained that the inclusion of several senior 
mainland officials in charge of economy and state planning 
in the 57-member working panel would help study the 
issue and work out solutions. 


“The links between Hong Kong and the mainland will 
become closer after 1997. We have to study how to 
complement and co-ordinate the economic development 
of the two places so that they can develop in a better way,” 
Mr Lu said. 


Meanwhile, in his speech to the PWC, Hong Kong co- 
convenor of the sub-group on political affairs, Mr Leung 
Chun-ying, stressed the importance of studying the 
changing relations between Hong Kong and the mainland. 


He said rapid development in China and Hong Kong as 
well as flourishing ties across the border would complicate 
mutual relations. 


“We should not offer suggestions to solve problems based 
on the situation in 1993. We should take a longer perspec- 
tive and predict the development of Hong Kong in the 
future,” he said. 


Learning from the experience of drafting the Basic Law, 
Mr Leung said the panel should avoid the mistake of 
spending most of its time on a single issue. 
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He cited the heated debate on the number of directly 
elected seats, which continued while central issues such as 
went largely ignored. 

Another Hong Kong member, Miss Maria Tam Waichu, 
said it was important to study ways of dispelling the 
anxiety of civil servants over the transfer of sovereignty. 
She pointed out that a pool of experienced, high-ranking 
civil servants was crucial to the smooth operation of the 
government during the transitional period. 

On the deployment of troops in Hong Kong after 1997, Ms 


Tam said Hong Kong people hoped for safeguards no less 
than those enjoyed under the British administration. 


[Note: The following boxed item is inset within the above 
report: 
[“Pro-democracy activists gathered outside the headquar- 
ters of the New China News Agency yesterday to protest 
over the setting up of the working group for the Prepara- 
tory Committee for the Special Administrative Region. 
In a petition, the Joint Association of People’s Organi- 
sations for the Promotion of Democracy said setting up the 
group was contradictory to the terms of the Basic Law. 
he activists also condemned the deputy chairman of 
the working group, Simon Li Fook-sean, for saying four 
legislators were unsuitable to remain in the Legislative 
Council after 1997.“ 


Military Official on Post-1997 PLA Quartering 
HK1607122793 Hong Kong HSIN WAN PAO in 
Chinese 16 Jul 93 p 1 


Dispatch” on interview with Xu Huizi, deputy 
chief of staff of the People’s Liberation Army, with uni- 
dentified Hong correspondents, by staff reporter 
Chen Shao-chiang [7115 1421 1730] in Beijing on 16 July: 
“Deputy Chief of Staff Xu Huizi Clarifies for the First 
Time an Alleged Report About ‘Not Stationing Troops in 
City Proper 
[Text] Beijing, 16 Jul— Lieutenant General Xu Huizi, 
deputy chief of staff of the People's Liberation Army 
(PLA), said today that, after 1997, PLA troops will be 
stationed within and outside the city of Hong Kong proper, 
like British troops are at present. Troop numbers will be 
determined by the defense needs of Hong Kong. 

This is the first time in many years a high-ranking per- 
sonage of the Chinese military has publicly clarified 
alleged reports about “PLA troops not being stationed in 
the city proper.” 

Xu Huizi, who was in an Army uniform, attended a 
ceremony this morning to present certificates of appoint- 
ment to members of the Preliminary Work Committee of 
the Preparatory Committee of the Hong Kong Special 
Administrative Region. He happily granted an interview 
to Hong Kong reporters before the ceremony. The contents 
of this interview are as follows: 


[Correspondent] It is said that 10,000 PLA troops will be 
stationed in Hong Kong after 1997. 


So you see, since there are British troops, this shows the 
necessity for defense. Therefore, in the future, PLA troops 
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[Correspondent] Will other military regions send people 
for training besides the Guangzhou Military Region? 


[Xu] I have not heard anything about that. 


[Text] When the first session of the Preliminary Work 
Committee of the Preparatory Committee of the Hong 
Kong Special Administrative Region (SAR) was in session, 
Xu Huizi, member of the Preliminary Work Committee 
and deputy chief of General Staff of the People’s Libera- 


f Hite 
i 
Pate 
Hi 
i 
te 
111 


: 
f 
: 
2 
i 
: 


respon 
People’s Government of the People's 
China (PRC). This is stipulated in the Sino- 
i int Declaration and the Basic Law and is only 


i 
: 


4 


the Sino-British Joint Declaration on the 
of Hong Kong stipulates: “The Hong Kong SAR 
rectly under the authority of the Central People's 
of the PRC. The Hong Kong SAR will enjoy 
of autonomy, except in foreign and defense 
are the responsibilities of the Central Peo- 
Government.” 
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Article 14 of the Basic Law stipulates: “The Central 


stationed in fleas Kang to MAMA thai eaietion of 


that time. In this, no other country shall interfere openly or 
covertly. 


should also be taken into account. There are a dozen or 
land used by the British troops for military 
. oo eases Gna aes 
areas. Which of them should be 
troops after 1997 and which of 


handled according to ihe principle of being fir and 
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of Hong Kong, why cannot our troops be stationed in 
urban areas after Hong Kong is restored to our mother- 


The PLA is the people's own army and is an army with an 
excellent tradition and is highly disciplined. After PLA 
troops are stationed in Hong Kong, they will observe not 
only national laws, but also laws of the Hong Kong SAR. 
According to stipulations of the Basic Law, the PLA troops 
will loyally fulfill their defense duty and will not interfere 
in the local affairs of the Hong Kong SAR. Nor will they 
increase the burden of Hong Kong's residents because 
military spending will be borne by the Central People’s 
Government instead of by the people of Hong Kong as 
required by the UK. If necessary, the Hong Kong SAR may 
request that the Central People’s Government allow PLA 
troops to help maintain social security and provide 
disaster relief so that Hong Kong's residents can work and 
live in an even safer and more stable environment. Such 
troops are worth welcoming. 


After the PLA troops are stationed in Hong Kong after 
1997, they will fulfill their tasks under the conditions of 
“one country, two systems,” “Hong Kong people ruling 
Hong Kong,” and “a high degree of autonomy.” They will 
face many situations which are entirely different from 


Editorial on Stationing PLA in Central District 


HK1707033093 Hong Kong SOUTH CHINA 
MORNING POST in English 17 Jul 93 p 14 


Editorial: PLA yes, Central no“ 


[Text] If there was ever any serious doubt that China 
would want to station troops in Central, the remarks by 
Deputy Chief of General Staff Xu Huizi yesterday will 
have dispelled it once and for all. The People’s Liberation 
Army will be stationed in both the urban and the rural 
areas; and the garrison headquarters will be at Tamar as a 
demonstration of sovereignty. The argument boils down to 
one basic rule of thumb: if the British did it, so can we. 
China's desire and right to demonstrate its sovereignty 
after 1997 are not in question. But the timing of Mr Xu's 
statement—at the inaugural meeting of the Preliminary 
Working Committee (PWC) for the Special Administrative 
Region Preparatory Committee—and the blunt manner of 
its delivery will do nothing to allay local nervousness. As 
PWC member Rita Fan Hsu Lai-tai has pointed out, Hong 
Kong people are not used to seeing soldiers parading 
through Central in uniform and are rarely conscious of the 
British military presence in the urban area. Mr Xu showed 
little concern over Hong Kong's sensitivity on this issue. 
His revelations sent entirely the wrong signal to the terri- 
tory at a time of such uncertainty. 


Nevertheless, there were some hints that China is prepared 
to treat Hong Kong with a little more respect than other 
garrison towns. If even half of Mr Xu's ums for the high 
standards to be demanded of troops stationed here are 
genuine, then Hong Kong has much to be relieved about. 
How much English and Cantonese are realistically to be 
expected of the lower ranks is open to question. But it is 
encouraging to learn that preparations are already 
underway for special training and that soldiers will be 
required to study and observe the laws of Hong Kong. 

It may also be significant that Mr Xu appeared unaware of 
earlier reports that 10,000 troops would be stationed here 
after the handover, although he gave no indication of what 
he felt would be a sensible figure. However, if China is 
sufficiently far advanced in its planning to have begun 
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preparations for training, it is likely that it has a fairly clear 
idea of the size of its future garrison and land needs. 


HK1707035093 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1349 GMT 15 Jul 93 


[By reporters Xing Haofeng (6717 3185 1496) and Yu 
Xianlun (0151 7359 0243): “Guangxi Official Denies 
Guangxi Has Ever Expelled Any Refugees} 

Text] Nanning, 15 Jul (ZHONGGUO XINWEN SHE)— 
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production and shake off poverty as soon as possible. 


In response to the overseas media's report that Beihai 
forcibly tore down move than 10,000 refugee houses and 


population 
temporarily lived with their relatives in the illegal squatter 
camps or who rented the illegal squatter homes were 
included, the total number was about | 3,000 people. They 


local government's administrative instructions and the 
regulations. 


sources in relevant institutions, ZHONGGUO 


The respor'ble official of the authorities concerned in 
Guangxi stressed that Beihai's action to clean up the urban 
area and polish the city’s appearance was not intentionally 
aimed at expelling the refugees. Among the residents in the 
illegal squatter camps, there also were some laborers from 
Zhejiang and Hunan. They too were ordered to move out 
within the time limit. 

Finally, the official said that the Guangxi authorities will 
allow any people who have passed necessary border- 
crossing procedures to leave the country. However, the 
authorities will resolutely oppose any illegal emigration. 
Apart from dissuading people from this, they also will take 
coercive actions to check illegal emigration. 

This official also revealed that the police in Beihai had 
adopted measures to intercept boats and ships illegally 
carrying people out of the country. Yesterday, one human 
smuggling ship was intercepted on the sea. 
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Guangxi Repatriates Vietnamese Refugees 
HK1607152893 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1316 GMT 16 Jul 93 


[By reporter Xie Xiaolin (6200 1420 7792) 


[Text] Beihai, 16 Jul (ZHONGGUO XINWEN SIE) 
Last Wednesday [14 July], police of Beihai City, Guangxi, 
intercepted around Weizhou Island a boat carrying Viet- 
namese refugees and trying illegally to sail to Hong Kong 
or Japan via Chines: territorial waters. The police repatri- 
ated the boat and all 45 Vietnamese refugees on board out 
of Chinese territorial waters. 

According to a local police officer, Hong Kong-bound or 
Japan- bound boats carrying Vietnamese refugees have 
been i many times in the Beihai area. Between 
1990 and 1992, a total of 22 batches of Hong Kong-bound 
boats with Vietnamese refugees on board, involving 27 
boats and 742 people, was intercepted in the Beihsi area. 
The officer said that all the boats carrying Vietnamese 
refugees intercepted in the Beihai area have been repatri- 
ated by personnel sent by the Beihai police. 


Steps To Prevent Emigration 
HK1707011993 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1316 GMT 16 Jul 93 


[By correspondent Xie Xiaolin (6200 1420 7792) 


[Text] Beihai, 16 Jul (ZHONGGUO XINWEN SHE)}— 
Following the incident in which some migrants from the 
town of Qiaogang town, Beihai City, snuck into Hong 
Kong, authorities concerned have taken a range of mea- 
sures to stop other migrants from similar attempts. 


Beihai City departments concerned have sent a special 
team of men to Qiaogang to be stationed there with local 
police. They are trying to convince migrants stranded in 
Qiaogang to return to their former places of settlement and 
have organized manpower for day and night patrols at 
ports and intricate road sections to boost management 
work and investigation of boat crews suspected of illicit 
border crossing. 


Calm has returned to Beihai City and its waters, with no 
more illicit crossings. Part of the migrant population is 
leaving Qiaogang for their original places under the 
arrangements of departments concerned. 


) <7 ae Hong Kong AFP in English 0951 GMT 
pout ions Sane, Sy 19 (AFP)}—Chinese authorities 
started checking on the identity of hundreds of 
Vietnamese refugees into Hong Kong from China 
as another boatload of 51 Vietnamese was intercepted and 
held by police Monday. 
The Chinese officials from XINHUA News Agency, 
China's de facto government 22 here, told 
pro-China officials at a meeting authorities in Beihai 
in Guangxi Province, where most Vietnamese came from, 
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By Monday [19 July] there had been no official response 
from Beijing on "s request that China take back the 
Vietnamese—most of them ethnic Chinese who fled to 
China at the outbreak of the Sino-Vietnam war in 1979. 


The 913 Vietnamese refugees who have arrived here so far 
this year far outnumber the 90 arrivals in 1991, 129 in 
1990 and 234 in 1989. No arrivals were recorded in 1992. 


To cope with the sudden exodus Hong Kong has reopened 
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